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� $SULO������

�� 3523(57<�),5(�35(9(17,21�,163(&7,216

��� )LUH�3UHYHQWLRQ�,QVSHFWLRQV

7KH�JRDO�RI�WKH�ILUH�SUHYHQWLRQ�SURJUDP�LV�WR�HGXFDWH�KRPHRZQHUV�RI�PHDVXUHV�WR�SUHYHQW�WKH�LJQLWLRQ�DQG
VSUHDG�RI�XQZDQWHG�KXPDQ�FDXVHG�ILUHV���(PSKDVLV�VKRXOG�EH�SODFHG�RQ�ORVV�UHGXFWLRQ�DQG�SUHYHQWLRQ�RI
ODUJH�DQG�GDPDJLQJ�ILUHV�DQG�WR�SURYLGH�ILUHILJKWHU�VDIHW\���2QH�RI�WKH�QHFHVVDU\�WRROV�XWLOL]HG�WR
DFFRPSOLVK�WKLV�JRDO�LV�WKH�VWUXFWXUDO�ILUH�SUHYHQWLRQ�LQVSHFWLRQ���,QVSHFWLRQV�DUH�D�ILUH�SUHYHQWLRQ
HQJLQHHULQJ�DFWLYLW\���&RRUGLQDWHG�ZLWK�RWKHU�LJQLWLRQ�PDQDJHPHQW�DFWLYLWLHV��WKH�LQVSHFWLRQV�DUH�DLPHG�DW
HOLPLQDWLQJ�RU�UHGXFLQJ�ILUH�KD]DUGV�DQG�ULVNV�E\�FKDQJLQJ�WKH�HQYLURQPHQW�WKURXJK�UHPRYLQJ�RU�UHGXFLQJ
WKH�KHDW�VRXUFH��PRGLI\LQJ�RU�UHGXFLQJ�WKH�IXHOV��DQG�PRGLI\LQJ�WKH�DFW�RU�RPLVVLRQ��DOORZLQJ�WKH�KHDW
VRXUFH�WR�FRQWDFW�WKH�LJQLWDEOH�IXHOV�

��� $XWKRULW\

$XWKRULW\�IRU�&DOLIRUQLD¶V�ILUH�SURWHFWLRQ�DJHQFLHV�WR�HQIRUFH�VWDWH�IRUHVW�DQG�ILUH�ODZV�LV�FRQWDLQHG�LQ�35&
�������$JHQF\�SHUVRQQHO�PD\�LQVSHFW�DOO�SURSHUWLHV��H[FHSW�WKH�LQWHULRU�RI�GZHOOLQJV��VXEMHFW�WR�WKH�VWDWH
IRUHVW�DQG�ILUH�ODZV��IRU�WKH�SXUSRVH�RI�DVFHUWDLQLQJ�FRPSOLDQFH�ZLWK�VXFK�ODZV���86)6�SHUVRQQHO�WKDW�DUH
DOORZHG�WR�GR�URXWLQH�LQVSHFWLRQV�IRU�WKH�UHGXFWLRQ�RI�ILUH�KD]DUGV�DURXQG�EXLOGLQJV�DV�GHVFULEHG�XQGHU�35&
�����PXVW�EH�GHVLJQHG��LQ�ZULWLQJ��E\�WKH�'LUHFWRU�RI�&')���7KLV�GHVLJQDWLRQ�DOORZV�FHUWDLQ�)RUHVW�6HUYLFH
HPSOR\HHV�WR�DFW�DV�DQ�DXWKRUL]HG�DJHQW�IRU�&')�WR�GR�URXWLQH�ILUH�LQVSHFWLRQV�DV�VSHFLILHG�LQ�WKH�)RXU�
3DUW\�&RRSHUDWLYH�)LUH�3URWHFWLRQ�$JUHHPHQW���,I�D�YLRODWLRQ�RI�VWDWH�ODZ�LV�IRXQG��)RUHVW�6HUYLFH
HPSOR\HHV�VKRXOG�FRQWDFW�WKHLU�ORFDO�&')�RIILFH�DQG�)RUHVW�6HUYLFH�/DZ�(QIRUFHPHQW�2IILFHU�

��� *XLGHOLQHV

6XFFHVV�GHSHQGV�RQ�DOO�SHUVRQQHO��LQFOXGLQJ�ILUH�SUHYHQWLRQ��ILUH�FRQWURO��DQG�UHVRXUFH�PDQDJHPHQW�VWDII�
$OO�FRQWDFWV�VKRXOG�EH�KDQGOHG�VR�FLWL]HQV�ZLOO�XQGHUVWDQG�DQG�SDUWLFLSDWH�LQ�ILUH�SUHYHQWLRQ�HIIRUWV���&LWL]HQ
SDUWLFLSDWLRQ�ZLOO�OHDG�WR�UHGXFWLRQV�LQ�WRWDO�ZLOGILUH�FRVWV�DQG�ORVVHV���7R�WKH�H[WHQW�UHVRXUFHV�DUH�DYDLODEOH�
ORFDO�LQVSHFWLRQ�SURJUDPV�VKRXOG�FRQFHQWUDWH�RQ�DUHDV�WKDW�KDYH�WKH�JUHDWHVW�SRWHQWLDO�IRU�ODUJH�DQG
GDPDJLQJ�ILUHV�ZLWK�WKH�DFFRPSDQ\LQJ�ORVV�RI�OLIH�DQG�SURSHUW\�

$OO�SHUVRQQHO�LQYROYHG�LQ�LQVSHFWLRQ�DFWLYLWLHV�VKRXOG�KDYH�D�EDGJH��QDPH�SODWH��DQG�WKH�SURSHU�VKRXOGHU
SDWFK�WR�IDFLOLWDWH�SURSHU�LGHQWLILFDWLRQ���8QLW�ILUH�SUHYHQWLRQ�SODQV�VKRXOG�FRQWDLQ�ORFDO�LQVSHFWLRQ�SROLF\
DQG�SURFHGXUHV��LQFOXGLQJ�PLQLPXP�WUDLQLQJ�UHTXLUHPHQWV�IRU�ILUH�SUHYHQWLRQ�LQVSHFWRUV�

$OO�LQVSHFWLRQV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�DVFHUWDLQLQJ�FRPSOLDQFH�ZLWK�VWDWH�IRUHVW�DQG�ILUH�ODZV�ZLOO�EH
UHFRUGHG�RQ�WKH�,QWHUDJHQF\�)LUH�+D]DUG�,QVSHFWLRQ�1RWLFH��/(���D�>86)6�5����������@�±�$SSHQGL[�%�
WR�SURYLGH�IRU��XQLIRUP�ODZ�HQIRUFHPHQW��D�UHFRUG�IRU�WLPHO\�IROORZ�XS��SXEOLF�HGXFDWLRQ��VWDQGDUGL]HG
ZULWWHQ�QRWLFH��DQG�GRFXPHQWDWLRQ�RI�LQVSHFWLRQ�DFWLYLW\�OHYHO�IRU�SURJUDP�HIIHFWLYHQHVV�DQG�GLUHFWLRQ�

��� /LDELOLW\

,I�ILUH�ODZ�YLRODWLRQV�DUH�REVHUYHG��RU�VLJQLILFDQW�KD]DUGV�RU�ULVNV�DUH�HYLGHQW��WKH�YLRODWLRQV�VKRXOG�EH
UHFRUGHG�RQ�DQ�DSSURSULDWH�LQVSHFWLRQ�IRUP���&RUUHFWLYH�LQIRUPDWLRQ��VXFK�DV�KDQGRXW�PDWHULDO��VKRXOG�EH
SURYLGHG�WR�WKH�RFFXSDQW�WR�IDFLOLWDWH�FRUUHFWLRQ�DQG�FRPSOLDQFH�



3URSHUW\�,QVSHFWLRQ�*XLGH

� $SULO������

7KH�RFFXSDQWV�VKRXOG�XQGHUVWDQG�WKDW�WKH\�DUH�UHVSRQVLEOH�IRU�DQ\�ILUH�WKDW�HVFDSHV�WKHLU�FRQWURO�RU
SURSHUW\���([SODLQ�WKDW�LI�D�ILUH�VKRXOG�VWDUW�RQ�WKHLU�SURSHUW\��EHFDXVH�RI�FHUWDLQ�KD]DUGV��DQG�VSUHDG�WR�D
QHLJKERU
V�SURSHUW\��WKH�QHLJKERU�PD\�KDYH�FLYLO�UHFRXUVH�IRU�GDPDJHV�WKURXJK�WKH�FRXUWV���,Q�DGGLWLRQ��WKH
ZLOGODQG�ILUH�DJHQF\�PD\�UHFRYHU�VXSSUHVVLRQ�FRVWV�DQG�WKH�RFFXSDQWV�PD\�IDFH�FULPLQDO�FKDUJHV�

��� ,QWHULRU�6WUXFWXUH�,QVSHFWLRQ

&')��86)6��DQG�%/0�PD\�QRW�LQVSHFW�WKH�LQWHULRU�RI�D�VWUXFWXUH�XQOHVV�VSHFLILFDOO\�DXWKRUL]HG�XQGHU�35&
�������/RFDO�ILUH�DJHQFLHV�PD\�KDYH�WKH�DXWKRULW\�DQG�VKRXOG�EH�HQFRXUDJHG�WR�LQVSHFW�VLQJOH�IDPLO\
VWUXFWXUH�LQWHULRUV�XSRQ�UHTXHVW�

��� 0HFKDQLFDO�(TXLSPHQW

,I�PHFKDQLFDO�HTXLSPHQW�LV�SUHVHQW��IROORZ�WKH�VXJJHVWHG�LQVSHFWLRQ�SURFHGXUHV�DQG�VWDWH�ODZ�UHTXLUHPHQWV
IRXQG�LQ�WKH�,QWHUDJHQF\��,QGXVWULDO�2SHUDWLRQV�)LUH�3UHYHQWLRQ�)LHOG�*XLGH��



3URSHUW\�,QVSHFWLRQ�*XLGH

� $SULO������

�� ,163(&725�48$/,),&$7,216

%HORZ�DUH VRPH�TXDOLWLHV�RI�D�JRRG�ILUH�SUHYHQWLRQ�LQVSHFWRU���2I�SULPDU\�LPSRUWDQFH�LV�SHUVRQDO
DSSHDUDQFH���7KH�LQVSHFWRU�VKRXOG�

9 %H�QHDW�
9 %H�LQ�SURSHU�XQLIRUP�
9 %H�ZHOO�PDQQHUHG�
9 %H�GHSHQGDEOH�
9 +DYH�WKH�DELOLW\�WR�VSRW�XQXVXDO�RU�GDQJHURXV�FRQGLWLRQV��DQG�IRUHVHH�WKH�FUHDWLRQ�RI

GDQJHURXV�VLWXDWLRQV�
9 %H�DEOH�WR�VL]H�XS�SHRSOH�TXLFNO\�DQG�FRUUHFWO\�
9 +DYH�SHUVRQDO�LQLWLDWLYH��EH�DEOH�WR�SODQ�DVVLJQPHQWV�DQG�FDUU\�RXW�ZRUN�ZLWKRXW�GLUHFW

VXSHUYLVLRQ�
9 +DYH�D�NHHQ�LQWHUHVW�LQ�WKH�MRE�DQG�D�VHQVH�RI�UHVSRQVLELOLW\�WRZDUG�WKH�SXEOLF�
9 3RVVHVV�VHOI�FRQILGHQFH���EH�ILUP��IDLU�DQG�IULHQGO\�
9 %H�DOHUW�WR�QHZ�LGHDV�
9 %HFRPH�IDPLOLDU�ZLWK�DJHQF\�SROLFLHV�
9 %H�WDFWIXO�LQ�SRLQWLQJ�RXW�KD]DUGV�DQG�FULWLFL]LQJ�VLWXDWLRQV�
9 +DYH�WKH�IRUWLWXGH�DQG�SHUVHYHUDQFH�WR�VHH�WKH�MRE�WKURXJK�
9 .QRZ�WKH�IRUHVW�DQG�ILUH�ODZV�WKRURXJKO\�
9 .QRZ�WKH�LQVSHFWLRQ�DUHD�

,QVSHFWRUV�PXVW�NHHS�WKUHH�WKLQJV�LQ�PLQG���7KH\�
�� 0XVW�XVH�WKHLU�DELOLWLHV�WR�VL]H�XS�FRQGLWLRQV�RU�RSHUDWLRQV�ZKHUH�D�SUREDEOH�ILUH�PD\�UHVXOW

IURP�KD]DUGV�DQG�ULVNV�FRPLQJ�WRJHWKHU�
�� $UH�UHGXFLQJ�ILUH�RFFXUUHQFH�E\�REWDLQLQJ�FRPSOLDQFH�ZLWK�WKH�ODZ�
�� $UH�SURYLGLQJ�D�YDOXDEOH�VHUYLFH�WR�WKH�SXEOLF�E\�LQIRUPLQJ�DQG�HGXFDWLQJ�WKHP�LQ�WHFKQLTXHV

WR�SURWHFW�WKHPVHOYHV�DQG�WKHLU�SURSHUW\�IURP�ZLOGODQG�ILUHV�

��� 7RROV�RI�WKH�,QVSHFWRU

%HORZ�DUH�WRROV�DQG�PDWHULDOV�WKDW�ZLOO�KHOS�WKH�LQVSHFWRU�GR�D�WKRURXJK�LQVSHFWLRQ�
� $�PDS�RI�WKH�DUHD�WR�EH�LQVSHFWHG��ZLWK�DOO�NQRZQ�EXLOGLQJV�LGHQWLILHG�
� ,QVSHFWLRQ�IRUPV�DQG�QRWHERRN���1RWHV�VKRXOG�EH�WDNHQ�RI�REVHUYHG�KD]DUGV�DQG�ULVNV�GXULQJ�WRXU�RI

LQVSHFWLRQ���6NHWFKHV��SKRWRV��RU�PDSV�PD\�DOVR�EH�DQ�DLG�WR�IXWXUH�LQVSHFWLRQV�RU�ILUHILJKWLQJ
RSHUDWLRQV�

� 5HG�7DJV��VSDUN�DUUHVWHU�VWLFNHUV��DQG�RWKHU�QRWLILFDWLRQ�V\VWHPV�
� )ODVKOLJKW�±�ZKLFK�PD\�DVVLVW�LQ�FKHFNLQJ�IRU�FHUWDLQ�KD]DUGV�
� 6SDUN�$UUHVWHU�*XLGH�
� &RS\�RI�DSSOLFDEOH�ODZV�DQG�RUGLQDQFHV�
� &DPHUD�±�3KRWRJUDSKV�RI�YLRODWLRQV�ZKHUH�FRPSOLDQFH�LV�QRW�H[SHFWHG�DUH�GHVLUDEOH�ERWK�IRU�SRVVLEOH

OHJDO�DFWLRQ�DQG�IRU�LQIRUPDWLRQ�DQG�HGXFDWLRQ�SXUSRVHV�
� 3ULRU�UHFRUGV�ZKHUH�SUHYLRXV�LQVSHFWLRQV�KDYH�EHHQ�PDGH�VKRXOG�EH�VWXGLHG�EHIRUH�DGGLWLRQDO

LQVSHFWLRQV�DUH�PDGH�
� 0HDVXULQJ�WDSH�WR�GHWHUPLQH�DGHTXDWH�FOHDUDQFHV��HWF�

$OO�LQVSHFWLRQV�VKRXOG�HQG�ZLWK�SURYLGLQJ�WKH�KRPHRZQHU�ZLWK�D�KDQGRXW�UHODWLQJ�WR�ILUHZLVH�SUDFWLFHV�IRU
IXWXUH�UHIHUHQFH�



3URSHUW\�,QVSHFWLRQ�*XLGH

� $SULO������

�� ,163(&725�75$,1,1*

8QLW�ILUH�SUHYHQWLRQ�SODQV�VKRXOG�OLVW�WKH�PLQLPXP�WUDLQLQJ�UHTXLUHG�IRU�QHZ�ILUH�LQVSHFWRUV���7KH�PLQLPXPV
IRU�LQVSHFWRUV�FRQGXFWLQJ�SURSHUW\�LQVSHFWLRQV�LQ�WKH�VWDWH�UHVSRQVLELOLW\�DUHD��65$��VKRXOG�LQFOXGH�DW�OHDVW�

�� 2ULHQWDWLRQ
D� 3URSHUW\�,QVSHFWLRQ�*XLGH
E� /RFDO�UHJLRQDO�DJHQF\�SROLF\

�� 0LQLPXP�4XDOLILFDWLRQV
D� /RFDO�UHTXLUHPHQWV

�� )RUHVW�DQG�)LUH�/DZV
D� ([FHUSWV�IURP�6WDWH�DQG�)HGHUDO�/DZV��$SSHQGL[�&�
E� 'HWDLOHG�LQVWUXFWLRQ�RQ�FOHDUDQFH�UHTXLUHPHQWV

�� /RFDO�5HJXODWLRQV
D� $LU�3ROOXWLRQ�&RQWURO�'LVWULFW��$3&'��UHIHUHQFHV
E� 8QLW�EXUQ�SHUPLW�UHTXLUHPHQWV
F� :HHG�DEDWHPHQW�RUGLQDQFHV

�� )XHO�0DQDJHPHQW�7HFKQLTXHV�IRU�+RPHRZQHUV
D� $YDLODEOH�HGXFDWLRQDO�KDQGRXWV�IRU�GLVWULEXWLRQ�

�� 3URSHUW\�,QVSHFWLRQV
D� 'HIHQVLEOH�6SDFH�&RQFHSW
E� )XHO�0DQDJHPHQW�IRU�+RPHRZQHUV
F� $FFHVV�IRU�(PHUJHQF\�(TXLSPHQW
G� 9HJHWDWLRQ�0DQDJHPHQW
H� )LUHZLVH�&RQVWUXFWLRQ
I� )LUH�6RXUFHV
J� (PHUJHQF\�3UHSDUHGQHVV

�� 'RFXPHQWLQJ�WKH�,QVSHFWLRQ
D� /HJDO�UHTXLUHPHQW
E� 6WDWH��UHJLRQDO��ORFDO�UHTXLUHPHQWV
F� ,QWHUDJHQF\�)LUH�+D]DUG�,QVSHFWLRQ�1RWLFH��/(���D�±�$SSHQGL[�%�

�� )ROORZ�8S�,QVSHFWLRQV



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

�� 35(�,163(&7,21�352*5$0

$�SUH�LQVSHFWLRQ�SURJUDP�FDQ�LPSURYH�FRPSOLDQFH��IRVWHU�JRRG�SXEOLF�UHODWLRQV�ZLWK�KRPHRZQHUV��UHGXFH
ODZ�HQIRUFHPHQW�DFWLRQ�DQG�UHGXFH�RYHUDOO�VWDIILQJ�DQG�FRVW�UHTXLUHPHQWV���3UH�LQVSHFWLRQ�DFWLYLWLHV�LQFOXGH
PHGLD�QRWLILFDWLRQ�RI�SRWHQWLDO�LQVSHFWHHV��PDLO�RXW�LQIRUPDWLRQ��KRPHRZQHU�VHOI�LQVSHFWLRQ�PDLO�RXWV�DQG
KRPHRZQHU�FRQILUPDWLRQ�RI�FRPSOLDQFH�ZLWK�FRGHV���&RQVLGHU�WKH�IROORZLQJ�

� 7LPH�RI�\HDU��HPSKDVL]H�XVXDOO\�GXULQJ�VSULQJ�PRQWKV��
� /DUJH�QXPEHUV�RI�DEVHQWHH�RZQHUVKLS��L�H���VXPPHU�KRPHV�
� /LPLWHG�DYDLODELOLW\�RI�VWDII��LQFOXGLQJ�ILUH�FUHZV�
� $GGV�HPSKDVLV�WR�KLJK�DQG�FULWLFDO�ILUH�KD]DUG�VHYHULW\�DUHDV�

��� $GYDQFH�1RWLFH

$GYDQFH�QRWLFH��OHWWHUV�SRVWFDUGV�DQG�PHGLD�PHVVDJHV��XVHG�LQ�FRPELQDWLRQ�ZLWK�LQVSHFWLRQV�SURGXFHV�WKH
PRVW�HIIHFWLYH�UHVXOWV�IRU�WKH�DPRXQW�RI�WLPH�DQG�ZRUN�LQYHVWHG���7KH�DGYDQFH�QRWLFH��OHWWHU�SRVWFDUG�
VKRXOG�FRQWDLQ�WKH�IROORZLQJ�

� 7KH�QHFHVVLW\�RI�ILUH�KD]DUG�UHGXFWLRQ�
� 1RWLFH�WKDW�WKH�GHSDUWPHQW�ZLOO�EH�FRQWDFWLQJ�WKH�SURSHUW\�KROGHU�WR�PDNH�D�ILUH�SUHYHQWLRQ

LQVSHFWLRQ�DQG�WKH�DSSUR[LPDWH�GDWH�
� :KDW�WKH�LQVSHFWLRQ�ZLOO�FRQVLVW�RI�
� 7KH�PHDVXUHV�QHFHVVDU\�IRU�WKH�RZQHU�WR�FRPSOHWH�LQ�RUGHU�WR�DGHTXDWHO\�UHGXFH�WKH�ILUH�KD]DUGV�

7KLV�FDQ�EH�NH\HG�WR�DQ�HQFORVHG�)LUH�/DZ�([FHUSWV�SDPSKOHW�RU�RWKHU�DWWDFKPHQW�
� $JHQF\�FRQWDFW��DGGUHVV�DQG�SKRQH�QXPEHU�IRU�PRUH�LQIRUPDWLRQ�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

�� &21'8&7,1*�7+(�,163(&7,21

��� 7KH�,QVSHFWLRQ�3URFHGXUH

7KH�LQVSHFWLRQ�IRU�FOHDUDQFH�DURXQG�VWUXFWXUHV�UHTXLUHV�WKH�XVH�RI�VRPH�VSHFLDO�WHFKQLTXHV���+RZHYHU��WKHUH
DUH�DOVR�EDVLF�WHFKQLTXHV�WKDW�FDQ�EH�XVHG�IRU�PRVW�VWDWXWRU\�ILUH�SUHYHQWLRQ�LQVSHFWLRQV�

��� 7LPH�RI�'D\

7KH�WLPH�RI�GD\�WKDW�SUHPLVH�LQVSHFWLRQV�DUH�FRQGXFWHG�ZLOO�YDU\�ZLWK�WKH�W\SH�RI�SUHPLVHV���$Q\�WLPH�DIWHU
�����D�P��PD\�EH�ILQH�IRU�LQVSHFWLRQV�RI�EXVLQHVV�HVWDEOLVKPHQWV�RU�UHFUHDWLRQDO�FDPS�LQVSHFWLRQV�
,QVSHFWLRQ�RI�GZHOOLQJV��ERWK�SHUPDQHQW�DQG�VHDVRQDO��XVXDOO\�UHTXLUHV�WKH�LQVSHFWLRQ�WR�EH�PDGH�DIWHU
������D�P���,I�LQVSHFWLRQV�DUH�FRQGXFWHG�EHIRUH�WKLV�WLPH��WKH�LQVSHFWRU�PD\�HQFRXQWHU�VRPH�UHVLVWDQFH�RU�LOO
IHHOLQJ�HVSHFLDOO\�E\�VXPPHU�KRPHRZQHUV�ZKR�XVXDOO\�OLNH�WR�VOHHS�ODWH���7KH�VDPH�ZLOO�DSSO\�WR�UXUDO�
GZHOOLQJ�RFFXSDQWV�RQ�ZHHNHQGV�

��� $SSURDFKLQJ�WKH�3URSHUW\

:KHQ�GULYLQJ�RQWR�WKH�SURSHUW\�WR�EH�LQVSHFWHG��JLYH�DWWHQWLRQ�WR�WKH�JHQHUDO�VXUURXQGLQJ�RI�WKH�EXLOGLQJV
DQG�WKHLU�H[SRVXUHV�WR�RWKHU�EXLOGLQJV���$OVR��REVHUYH�WKH�JHQHUDO�FRQVWUXFWLRQ��W\SH��RFFXSDQF\��DQG
JHQHUDO�FRQGLWLRQ�RI�WKH�EXLOGLQJV���7KHVH�REVHUYDWLRQV�ZLOO�EH�RI�DVVLVWDQFH�GXULQJ�WKH�LQVSHFWLRQ�DQG�ZLOO
EH�RI�YDOXH�VKRXOG�D�ILUH�RFFXU�RU�WKUHDWHQ�WKH�SURSHUW\�

$SSURDFK�
� 'ULYH�XS�VORZO\�
� /HDYH�JDWHV�DV�IRXQG�
� $YRLG�UDLVLQJ�GXVW�

)RU�3HUVRQDO�6DIHW\�
� 1RWH�WKUHDWHQLQJ�VLJQV�
� (YLGHQFH�RI�GRJV�
� (YLGHQFH�RI�LOOHJDO�DFWLYLW\�

2EVHUYH�
� 7KH�JUDGH�FRQGLWLRQ�RI�WKH�URDG�DQG�DFFHVVLELOLW\ RI�DSSURDFK�IURP�WKH�VWDQGSRLQW�RI�KD]DUG

UHGXFWLRQ�DQG�ILUH�SURWHFWLRQ�
� 7KH�JHQHUDO�VXUURXQGLQJV�RI�EXLOGLQJV�DQG�H[SRVXUHV�WR�RWKHU�VWUXFWXUHV�DQG�YHJHWDWLRQ�
� 7KH�VWUXFWXUHV��PHFKDQLFDO�HTXLSPHQW��HWF���LQ�UHODWLRQ�WR�WKHLU�XVH�DQG�H[SRVXUH�WR�KD]DUGRXV

IXHOV�

��� ,QLWLDO�&RQWDFW�ZLWK�2FFXSDQW

7KH�LQVSHFWRU
V�ILUVW�GXW\�LV�WR�PDNH�FRQWDFW�ZLWK�WKH�SURSHUW\�RZQHU��RU�ZKRHYHU�LV�LQ�FKDUJH�RI�WKH
SUHPLVHV���7KH�LQVSHFWRU�VKRXOG�

� ,QVSHFWRU�VKRXOG�EH�LQ�RIILFLDO�YHKLFOH�DQG�XQLIRUP�
� ,QWURGXFH�KLP�KHUVHOI�DQG�VKRZ�LGHQWLILFDWLRQ�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

� (VWDEOLVK�FRPPXQLFDWLRQV��DYRLGLQJ�WHFKQLFDO�RU�VODQJ�ODQJXDJH�
� ([SODLQ�WKH�SXUSRVH�RI�WKH�FRQWDFW�DQG�SUHVHQW�WKH�LGHD�WKDW�WKH�LQVSHFWLRQ�ZLOO�KHOS�SURWHFW�WKH

SURSHUW\�IURP�ZLOGILUH�
� &UHDWH�WKH�LGHD�\RX�DUH�WKHUH�WR�KHOS�
� 5DWKHU�WKDQ�LPPHGLDWHO\�MXPSLQJ�LQWR�D�GLVFXVVLRQ�RI�ILUH�SUHYHQWLRQ��WU\�D�IHZ��LFHEUHDNHUV����7KLV

ZLOO�SXW�WKH�FRQWDFW�RQ�D�IULHQGOLHU�EDVLV�
� 2EWDLQ�SHUPLVVLRQ�WR�LQVSHFW���5HTXHVW�WKDW�VRPHRQH�DFFRPSDQ\�WKH�LQVSHFWRU���,I�SHUPLVVLRQ�WR

LQVSHFW�LV�UHIXVHG��ZLWKGUDZ�DV�FRUGLDOO\�DV�SRVVLEOH�DQG�LPPHGLDWHO\�QRWLI\�\RXU�VXSHUYLVRU�
� 2IIHU�WR�UHWXUQ�DW�D�ODWHU�GDWH�LI�WKH�SUHVHQW�WLPH�LV�QRW�DSSURSULDWH�RU�FDXVHV�LQFRQYHQLHQFH�
� ,I�UHVLGHQW�LV�XQFRRSHUDWLYH��OHDYH�WKH�SURSHUW\�DQG�QRWLI\�\RXU�VXSHUYLVRU�

��� 8QGHUVWDQGLQJ�)LUH�%HKDYLRU

3URYLGH�WKH�KRPHRZQHU�ZLWK�D�EULHI�XQGHUVWDQGLQJ�RI�ILUH�EHKDYLRU���7KHUH�DUH�WKUHH�IDFWRUV�WKDW�LQIOXHQFH
WKH�ZD\�ILUH�EHKDYHV�

)XHO
� +RZ�PXFK�IXHO�LV�DURXQG�WKH�KRPH"
� 9HJHWDWLRQ�GHDG�RU�DOLYH�LV�IXHO��DV�LV�WKH�KRXVH�DQG�GHFN�
� 7UHHV�DQG�KRPH�±�KHDY\�IXHOV�EXUQ�ORQJHU�
� *UDVV�DQG�VKUXEV�±�OLJKW�IODVK\�

7RSRJUDSK\
� )LUH�WUDYHOV�IDVW�ZKHQ�LW�LV�FOLPELQJ�D�KLOO�
� 6DGGOHV�LQ�D�ULGJH�DFW�OLNH�D�FKLPQH\���+RPHV�EXLOW�KHUH�ZLOO�WDNH�D�ZLOGILUH�IXOO�IRUFH�GLUHFWHG�DW

WKH�KRPHRZQHU¶V�IURQW�GRRU�

:LQG
� :LQG�SURYLGHV�ILUH�ZLWK�PRUH�R[\JHQ�PDNLQJ�IODPHV�PRUH�LQWHQVH�
� ,Q�D�ILUHVWRUP��IODPHV�DUH�VR�LQWHQVH�WKH�ILUH�PDNHV�LWV�RZQ�ZLQG�
� %XUQLQJ�HPEHUV�ZLOO�EH�FDUULHG�LQ�WKH�ZLQG�DQG�FDQ�HDVLO\�ODQG�RQ�WKH�KRPHRZQHU¶V�SURSHUW\�RU

URRI�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

�� '()(16,%/(�63$&(�&21&(37

'HIHQVLEOH�VSDFH�LV�WKH�DUHD�ZLWKLQ�WKH�SHULPHWHU�RI�D�SDUFHO��GHYHORSPHQW��QHLJKERUKRRG�DQG�FRPPXQLW\
ZKHUH�EDVLF�ZLOGODQG�ILUH�SURWHFWLRQ�SUDFWLFHV�DQG�PHDVXUHV�DUH�LPSOHPHQWHG��SURYLGLQJ�WKH�NH\�SRLQW�RI
GHIHQVH�IURP�DQ�DSSURDFKLQJ�ZLOGILUH�RU�HVFDSLQJ�VWUXFWXUH�ILUH�

(DFK�DQG�HYHU\�UHVLGHQW�DQG�ZLOGODQG�XVHU�PXVW�XQGHUVWDQG�WKH�VWHSV�QHFHVVDU\�WR�DFW�LQ�D�ILUH�VDIH�PDQQHU�
5HVLGHQWV�PXVW�DFFHSW�WKH�UHVSRQVLELOLW\�RI�VHOI�SURWHFWLRQ�E\�LPSOHPHQWLQJ�WKH�UHFRPPHQGDWLRQV�
(VWDEOLVKHG�DQG�PDLQWDLQHG�HPHUJHQF\�YHKLFOH�DFFHVV��HPHUJHQF\�ZDWHU�UHVHUYHV��VWUHHW�QDPHV�DQG
EXLOGLQJ�LGHQWLILFDWLRQ��DQG�IXHO�PRGLILFDWLRQ�PHDVXUHV�FKDUDFWHUL]H�WKH�GHIHQVLEOH�DUHD���7KH�&')
SURYLGHV�JXLGDQFH�WR�ORFDO�MXULVGLFWLRQV��DJHQFLHV��SURIHVVLRQDOV�DQG�WKH�SXEOLF�LQ�LPSOHPHQWLQJ�WKHVH
PHDVXUHV�

)LJXUH�����
'HIHQVLEOH�6SDFH�&RQFHSW

)LUHZRRG
UHFRPPHQGHG�WR�EH���
IHHW�IURP�VWUXFWXUH



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

�� )8(/�0$1$*(0(17�)25�+20(2:1(56

,I�KRPHRZQHUV�SUDFWLFH�D�ILUHZLVH�VW\OH�RI�OLYLQJ��KRPHV�DQG�WUHHV�FDQ�VXUYLYH�D�ZLOGILUH���7KH�NH\�WR�WKLV�LV
IXHO�UHGXFWLRQ���,I�IODPPDELOLW\�FDQ�EH�PDQDJHG��ILUHILJKWHUV�PD\�KDYH�D�FKDQFH�WR�SURWHFW�WKH�KRPHV�DQG
ZLOGODQG���7KLV�LV�WKH�NH\�FRQFHSW�RI�GHIHQVLEOH�VSDFH�DQG�ZK\�&DOLIRUQLD�HQDFWHG�35&��������7KHUH�DUH
WKUHH�PHWKRGV�WKDW�FDQ�DVVLVW�KRPHRZQHUV�LQ�PDNLQJ�WKHLU�SURSHUW\�PRUH�ILUH�VDIH���7KH\�DUH�)XHO
5HGXFWLRQ��7RWDO�)XHO�5HPRYDO��RU�7\SH�&RQYHUVLRQ�

��� )XHO�5HGXFWLRQ

)XHO�UHGXFWLRQ��WKH�SDUWLDO�UHPRYDO�RI�SODQWV��FDQ�EH�DFFRPSOLVKHG�LQ�WZR�ZD\V���2QH�LV�WKH�UHPRYLQJ�RI
KLJKO\�IODPPDEOH�VSHFLHV�DQG�VDYLQJ�WKH�PRUH�ILUH�UHVLVWLYH�RQHV��ZKLFK�DUH�WKHQ�FOHDQHG�RI�GHDG�PDWHULDO�
WKLQQHG�DQG�SUXQHG�WR�UHGXFH�IXHO�YROXPH���7KH�DOWHUQDWLYH�LV�UHPRYLQJ�D�SRUWLRQ�RI�DOO�WKH�SODQWV�WR
DFFRPSOLVK�IXHO�UHGXFWLRQ���6LQFH�WKHUH�LV�OHVV�YHJHWDWLRQ�WR�EXUQ��FULWLFDO�IDFWRUV��L�H���IODPH�OHQJWK��ILUH
LQWHQVLW\��DQG�UDWH�RI�ILUH�VSUHDG��DUH�UHGXFHG�

��� )XHO�5HPRYDO

7KH�UHTXLUHPHQW�RI�IXHO�UHPRYDO�PXVW�EH�EDODQFHG�ZLWK�WKH�QHHG�WR�SUHYHQW�VRLO�HURVLRQ��ZKLFK�LV�D�WKUHDW
HYHU\�UDLQ\�VHDVRQ��HVSHFLDOO\�RQ�VWHHS�RU�HURVLYH�VRLOV�

��� 7\SH�&RQYHUVLRQ

7KLV�LV�DFWXDOO\�D�FRPELQDWLRQ�RI�PHWKRGV���UHPRYLQJ�KLJKO\�IODPPDEOH�SODQWV�DQG�WKHQ�UHSODFLQJ�WKHP�ZLWK
ORZHU�JURZLQJ��OHVV�IODPPDEOH�VSHFLHV���7KH�ORZHU�WKH�KHLJKW�RI�WKH�SODQW��WKH�ORZHU�WKH�KHLJKW�RI�WKH�IODPH
ZKHQ�LW�EXUQV���7KLV�VWUDWHJ\�LV�XVHIXO�LQ�DUHDV�DGMDFHQW�WR�KRPHV�RU�LQ�IXHO�EUHDNV�LQ�FRPPXQLWLHV�

)RUHVWHUV�UHIHU�WR�SODQWV�WKDW�DUH�ORZ�JURZLQJ�DQG�ZRRG\�DV�ORZ�IXHO�YROXPH�SODQWV���7KHVH�SODQWV�DUH�DQ
H[FHOOHQW�VXEVWLWXWH�IRU�KD]DUGRXV�YHJHWDWLRQ���+RPHRZQHUV�VKRXOG�SRVLWLRQ�ORZ�IXHO�YROXPH�SODQWV
DGMDFHQW�WR�WKH�VWUXFWXUHV�ZKHUH�WKH�SRWHQWLDO�ZLOGILUH�SUREOHP�LV�PRVW�FULWLFDO�

7KH�W\SH�RI�YHJHWDWLRQ�DQG�WRSRJUDSK\�RI�DQ�DUHD�GHWHUPLQH�WKH�GHJUHH�RI�QHHGHG�PDQDJHPHQW�
+RPHRZQHUV�OLYLQJ�QH[W�WR�KLJKO\�IODPPDEOH�IXHOV�RIWHQ�UHPRYH�DQG�UHSODFH�WKHP�ZLWK�OXVK�JUHHQ�ODZQV
DQG�ORZ�IXHO�YROXPH�SODQWV���6SHFLPHQ�WUHHV�RU�VKUXEV�PD\�EH�NHSW�DV�ORQJ�DV�WKLV�YHJHWDWLRQ�ZRXOG�QRW
UHDGLO\�WUDQVPLW�D�ILUH�IURP�QDWLYH�JURZWK�WR�VWUXFWXUHV���3HULRGLF�PDLQWHQDQFH�RQ�WKHVH�WUHHV�DQG�VKUXEV
SURYLGHV�DGHTXDWH�ILUH�VDIHW\�

(DFK�UHJLRQ�RI�WKH�FRXQWU\�KDV�GLIIHUHQW�FOLPDWHV�DQG�VRLOV�WKDW�GLFWDWH�YHJHWDWLRQ�PDQDJHPHQW�VWUDWHJLHV�
<RX�ZLOO�QHHG�WR�TXDOLI\�FKRLFHV�IRU�\RXU�DUHD���6RPH�ODQGVFDSH�SURIHVVLRQDOV�DV�ZHOO�DV�VWDWH�DQG�IHGHUDO
DJHQFLHV�KDYH�SODQW�OLVWV�IRU�VSHFLILF�UHJLRQV�RU�ORFDOHV���7KH�ILUH�VHUYLFH�VKRXOG�PRQLWRU�WKHVH
UHFRPPHQGDWLRQV�DQG�VXJJHVW�PRUH�UHVLVWLYH�SODQWV�ZKHQHYHU�QHFHVVDU\���$�ZHOO�WKRXJKW�RXW�SODQW�OLVW�LV
LPSRUWDQW���+RPHRZQHUV�DQG�GHYHORSHUV�PD\�WXUQ�WR�WKH�ILUH�VHUYLFH�IRU�SURIHVVLRQDO�DGYLFH��7KH�8QLYHUVLW\
RI�&DOLIRUQLD�)RUHVW�3URGXFWV�/DERUDWRU\�KDV�D�OLVWLQJ�RI�ILUH�UHVLVWLYH�YHJHWDWLRQ�DYDLODEOH�RQ�WKHLU�ZHEVLWH�
KWWS���ZZZ�SUHILUH�XFISO�XFRS�HGX��



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

�� $&&(66�)25�(0(5*(1&<�(48,30(17

��� $FFHVV�5RXWHV

(DFK�KRPH�VKRXOG�KDYH�DW�OHDVW�RQH�HQWUDQFH�DQG�RQH�GLIIHUHQW�H[LW�IRU�XQLQKLELWHG�DFFHVV�E\�HPHUJHQF\
SHUVRQQHO�DQG�HTXLSPHQW��&DOLIRUQLD�&RGH�RI�5HJXODWLRQV��&&5��������

3KRWRJUDSK�����
,QDSSURSULDWH�$FFHVV�5RXWH



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� 5RDG�DQG�$GGUHVV�9LVLELOLW\

(DFK�KRPH�QHHGV�D�FOHDUO\�PDUNHG�DGGUHVV��ZKLFK�FDQ�EH�HDVLO\�VHHQ�IURP�HLWKHU�GLUHFWLRQ�RQ�WKH�WUDYHOHG
URDGZD\��&&5��������+RPHRZQHUV�VKRXOG�FKHFN�RQ�FRXQW\�RUGLQDQFHV�WR�HQVXUH�WKH\�KDYH�WKH�FRUUHFW
VL]H�

3KRWRJUDSK�����
$GGUHVV



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� 'HDG�(QG�5RDGV

'HDG�HQG�URDGV�WKDW�HQG�LQ�FXO�GH�VDFV�VKRXOG�KDYH�D�PLQLPXP�WXUQDURXQG�FDSDEOH�RI�DFFRPPRGDWLQJ
HPHUJHQF\�ILUH�HTXLSPHQW�$1'�SULYDWH�WUDIILF��&&5����������

3KRWRJUDSK�����
7XUQDURXQG

��� %ULGJHV

%ULGJHV�OHDGLQJ�LQ�DQG�RXW�RI�WKH�UHVLGHQFH�RU�FRPPXQLW\�VKRXOG�EH�FDSDEOH�RI�KDQGOLQJ�HPHUJHQF\
UHVSRQVH�YHKLFOHV��&&5��������D��

��� (PHUJHQF\�(YDFXDWLRQ�5RXWHV

3ODQ�HPHUJHQF\�HYDFXDWLRQ�URXWHV�IRU�\RX�DQG�\RXU�IDPLO\�EHIRUH�D�ZLOGODQG�ILUH�RFFXUV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� 9(*(7$7,21�0$1$*(0(17

���� 9HJHWDWLRQ�&OHDUDQFH�$URXQG�WKH�6WUXFWXUH

7KH�FOHDUDQFH�RI�IODPPDEOH�YHJHWDWLRQ�DURXQG�EXLOGLQJV�KDV�SURYHQ�WR�EH�RQH�RI�WKH�PRVW�HIIHFWLYH�IDFWRUV
LQ�VXUYLYLQJ�ZLOGILUH���,W�SURYLGHV�IRU�GHIHQVLEOH�VSDFH��LQFUHDVHG�VDIHW\�DQG�ZRUNLQJ�URRP�IRU�ILUHILJKWHUV�
UHGXFHG�FKDQFH�RI�GLUHFW�IODPH�FRQWDFW��DQG�UHGXFHG�LQWHQVLW\�RI�UDGLDWHG�KHDW�IURP�WKH�DSSURDFKLQJ
ZLOGILUH�

7KH����IRRW�FOHDUDQFH�VKRXOG�LQFOXGH�
� :HOO�LUULJDWHG�JUDVV��ZKLFK�LV�DQ�H[FHOOHQW�ILUHEUHDN�
� 5HPRYDO�RI�GRZQHG�DQG�ZRRG\�OLWWHU�
� &KRRVLQJ�ORZ�JURZLQJ�SODQWV�VSDFHG�DSDUW�VR�WKH\�GR�QRW�WRXFK�
� 1RW�SODFLQJ�SODQWV�GLUHFWO\�DJDLQVW�WKH�KRPH�DV�WKH\�DFW�DV�D�ZLFN�

���� 9HJHWDWLRQ�&OHDUDQFH�������¶�3OXV

�������IHHW�RI�FOHDUDQFH�PD\�EH�UHTXLUHG�EHFDXVH�RI�H[WUD�KD]DUGRXV�FRQGLWLRQV��35&�������

:LWKLQ����IHHW�RI�VWUXFWXUH�DQG�EH\RQG��XS�WR�����IHHW�RU�PRUH��SURYLGH�D�EXIIHU�IURP�ZLOGILUH�E\�WKLQQLQJ
YHJHWDWLRQ���+RPHV�RQ�VORSHV�FDQ�EH�HVSHFLDOO\�YXOQHUDEOH���%\�OLPLWLQJ�WKH�YHJHWDWLRQ��WKH�KRPH�KDV�D�JRRG
FKDQFH�WR�VXUYLYH�D�ZLOGILUH���*HW�ULG�RI�ODGGHU�IXHOV�E\�SHUIRUPLQJ�WKH�IROORZLQJ�PHDVXUHV�

� 3UXQH�EUDQFKHV�DW�OHDVW����IHHW�XS�
� 7UHHV�VKRXOG�EH�WKLQQHG�VR�FURZQV�GR�QRW�WRXFK�
� %UHDN�XS�FRQWLQXRXV�SDWFKHV�RI�EUXVK���/HDYH�D�IHZ�VFDWWHUHG�RQ�WKH�SURSHUW\�IRU�HURVLRQ�FRQWURO

DQG�DHVWKHWLFV�
� %H�VXUH�WR�UHPRYH�DOO�GHDG�EUXVK��GHDG�DQG�GRZQ�ORJV��DQG�PDWHULDOV�WKDW�FRXOG�FRQWULEXWH�WR�D

³VSRWWLQJ�EHG�´�D�ORFDWLRQ�ZKHUH�DQ�HPEHU�FRXOG�ODQG�DQG�SURYLGH�D�IXHO�VRXUFH�WR�VWDUW�D�ZLOGILUH�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

3KRWRJUDSK������
+RXVH�6KRZLQJ�'HIHQVLEOH�6SDFH

���� &RPPXQLW\�)XHO�%UHDNV

$�IXHO�EUHDN�LV�UHFRPPHQGHG�DURXQG�DOO�GZHOOLQJV�IRU�LQFUHDVHG�SURWHFWLRQ�RYHU�DQG�DERYH�WKDW�OHYHO�RI
SURWHFWLRQ�SURYLGHG�E\�FOHDUDQFH�RQO\��35&�������

���� &KDUDFWHULVWLFV�RI�)LUH�5HVLVWLYH�9HJHWDWLRQ

$OO�SODQWV�ZLOO�EXUQ�XQGHU�H[WUHPH�ILUH�ZHDWKHU�FRQGLWLRQV�VXFK�DV�GURXJKW���+RZHYHU��SODQWV�EXUQ�DW
GLIIHUHQW�LQWHQVLWLHV�DQG�UDWHV�RI�FRQVXPSWLRQ���)LUH�UHVLVWLYH�SODQWV�EXUQ�ZLWK�UHODWLYHO\�ORZ�LQWHQVLW\��VORZ
UDWHV�RI�VSUHDG��DQG�ZLWK�VKRUW�IODPH�OHQJWKV���7KH�8QLYHUVLW\�RI�&DOLIRUQLD�)RUHVW�3URGXFWV�/DERUDWRU\�KDV
D�OLVWLQJ�RI�ILUH�UHVLVWLYH�YHJHWDWLRQ�DYDLODEOH�RQ�WKHLU�ZHEVLWH��KWWS���ZZZ�SUHILUH�XFISO�XFRS�HGX����7KH
IROORZLQJ�DUH�FKDUDFWHULVWLFV�RI�ILUH�UHVLVWLYH�YHJHWDWLRQ�

� *URZWK�ZLWK�OLWWOH�RU�QR�DFFXPXODWLRQ�RI�GHDG�YHJHWDWLRQ��HLWKHU�RQ�WKH�JURXQG�RU�VWDQGLQJ�XSULJKW�
� 1RQ�UHVLQRXV�SODQWV��ZLOORZ��SRSODU�RU�WXOLS�WUHHV�
� /RZ�YROXPH�RI�WRWDO�YHJHWDWLRQ��IRU�H[DPSOH��JUDVV�DUHD�DV�RSSRVHG�WR�D�IRUHVW�RI�VKUXE�FRYHUHG

ODQG�
� 3ODQWV�ZLWK�KLJK�OLYH�IXHO�PRLVWXUH��SODQWV�WKDW�FRQWDLQ�D�ODUJH�DPRXQW�RI�ZDWHU�LQ�FRPSDULVRQ�WR

WKHLU�GU\�ZHLJKW�
� 'URXJKW�WROHUDQW�SODQWV��GHHSO\�URRWHG�SODQWV�ZLWK�WKLFN�KHDY\�OHDYHV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

� 6WDQGV�ZLWKRXW�ODGGHU�IXHOV��SODQWV�ZLWKRXW�VPDOO�ILQH�EUDQFKHV�DQG�OLPEV�EHWZHHQ�WKH�JURXQG�DQG
WKH�FDQRS\�RI�RYHUWRSSLQJ�VKUXEV�DQG�WUHHV�

� 3ODQWV�UHTXLULQJ�OLWWOH�PDLQWHQDQFH��VORZ�JURZLQJ�SODQWV�ZKLFK��ZKHQ�PDLQWDLQHG�UHTXLUH�OLWWOH�FDUH�
� 3ODQWV�ZLWK�ZRRG\�VWHPV�DQG�EUDQFKHV�WKDW�UHTXLUH�SURORQJHG�KHDWLQJ�WR�LJQLWH�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� ),5(:,6(�&216758&7,21

���� 5RRIV

:KLOH�LQVSHFWLQJ�WKH�URRI��FRQVLGHU�WKH�IROORZLQJ�

� )UHH�RI�OHDYHV��QHHGOHV��DQG�RWKHU�GHDG�YHJHWDWLRQ"
� 7\SH��FRQVWUXFWLRQ��FRQGLWLRQ��RYHUKHDG�ZLUHV"
� +HLJKW�DQG�FRQGLWLRQ�RI�VXUURXQGLQJ�EXLOGLQJV��H[SRVXUHV�"
� &KLPQH\�VFUHHQV�DQG�FOHDUDQFH"
� 6SULQNOHU�V\VWHP�WDQNV��YDOYHV��DQG�SUHVVXUH"
� 'UDLQDJH�JXWWHUV�FOHDQ"
� 'HDG�ZRRG�UHPRYHG�IURP�RYHUKDQJLQJ�WUHHV"

����D &OHDQ�5RRI�6XUIDFHV�DQG�*XWWHUV

&OHDQ�UHJXODUO\�WR�DYRLG�DFFXPXODWLRQ�RI�IODPPDEOH�PDWHULDOV��35&�������

3KRWRJUDSK������
$�&OHDQ��:HOO�0DLQWDLQHG�&ODVV�$�5RRI



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

����E 5HPRYH�/LPEV

5HPRYH�WKH�SRUWLRQ�RI�DQ\�WUHH�WKDW�H[WHQGV�ZLWKLQ����IHHW�RI�WKH�RXWOHW�RI�DQ\�FKLPQH\�RU�VWRYHSLSH��35&
������

����F 6SDUN�$UUHVWHUV

3URYLGH�DQG�PDLQWDLQ�D�VFUHHQ�RYHU�WKH�RXWOHW�RI�HYHU\�FKLPQH\�RU�VWRYHSLSH���7KH�VFUHHQ�VKRXOG�EH
FRQVWUXFWHG�RI�QRQIODPPDEOH�PDWHULDO�DQG�KDYH�RSHQLQJV�RI�QRW�PRUH�WKDQ�ò���35&�������

3KRWRJUDSK������
&KLPQH\�6WRYHSLSHV�ZLWK�6SDUN�$UUHVWHUV



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

����G 1RQFRPEXVWLEOH�&RQVWUXFWLRQ�0DWHULDO

7KH�URRI�DQG�WKH�H[WHULRU�VWUXFWXUH�RI�DOO�GZHOOLQJV�VKRXOG�EH�FRQVWUXFWHG�RI�QRQFRPEXVWLEOH�RU�ILUH
UHVLVWDQW�PDWHULDOV�VXFK�DV�DVSKDOW�URRILQJ�VKLQJOHV��WLOH�RU�VODWH��EULFN�RU�VWRQH��DOXPLQXP��RU�VKHHW�LURQ�

3KRWRJUDSK������
1RQFRPEXVWLEOH�5RRI

����H )LUH�5HWDUGDQW�&KHPLFDOV

)LUH�UHWDUGDQW�FKHPLFDOV�VKRXOG�EH�XVHG�WR�WUHDW�KLJKO\�FRPEXVWLEOH�PDWHULDOV�VXFK�DV�ZRRG�VLGLQJ��FHGDU
VKDNHV��DQG�H[WHULRU�ZRRG�SDQHOLQJ���7KHVH�WUHDWPHQWV�VKRXOG�EH�UHDSSOLHG�SHU�WKH�PDQXIDFWXUHU
V
LQVWUXFWLRQV�WR�PDLQWDLQ�WKHLU�HIIHFWLYHQHVV�RYHU�WLPH�

����I )LUH�5DWLQJV�IRU�5RRIV

3XUVXDQW�WR�+6&��������� ILUH�UHWDUGDQW�URRILQJ�LV�QRZ�UHTXLUHG�LQ�WKH�HQWLUH�VWDWH�RI�&DOLIRUQLD�IRU�DOO�QHZ
VWUXFWXUHV�DQG�DOO�H[LVWLQJ�VWUXFWXUHV�IRU�DQ\�UHSDLU�RU�UHSODFHPHQW���$GGLWLRQDOO\��LI�����RU�PRUH�RI�D�URRI
FRYHULQJ�LV�UHSODFHG�ZLWKLQ�DQ\�RQH�\HDU�SHULRG��WKH�HQWLUH�URRI�FRYHULQJ�VKDOO�EH�UHSODFHG�ZLWK�ILUH
UHWDUGDQW�URRILQJ�DV�UHTXLUHG�E\�VWDWH�DQG�RU�ORFDO�UHJXODWLRQV�

7HVW�PHWKRGV�KDYH�EHHQ�GHYHORSHG�WR�HYDOXDWH�WKH�ILUH�KD]DUGV�RI�URRI�FRYHULQJV���1)3$������0HWKRGV�RI
)LUH�7HVWV�RI�5RRI�&RYHULQJV��GHVFULEHV�WKH�DSSURSULDWH�SURFHGXUHV���7KH�WHVW�HYDOXDWHV�WKH�IODPPDELOLW\�RI
WKH�URRI�FRYHULQJ��WKH�SURWHFWLRQ�LW�SURYLGHV�WR�D�FRPEXVWLEOH�URRI�GHFN��DQG�WKH�SRWHQWLDO�IRU�SURGXFLQJ
IODPLQJ�EUDQGV���5RRI�PDWHULDOV�DUH�FODVVLILHG�DV�&ODVV�$��&ODVV�%��DQG�&ODVV�&���7R�UHFHLYH�RQH�RI�WKH
FODVVLILFDWLRQV��WKH�URRI�FRYHULQJ�LV�JLYHQ�D�VHULHV�RI�ILUH�WHVWV�RI�YDU\LQJ�GHJUHH�RI�VHYHULW\���$IWHU�DOO�URRI�
FRYHULQJ�WHVWV�KDYH�EHHQ�FRQGXFWHG��URRI�FRYHULQJV�DUH�FODVVLILHG�EDVHG�XSRQ�WHVW�UHVXOWV�

� &ODVV�$�FRYHULQJ�LV�RQH�WKDW�LV�HIIHFWLYH�DJDLQVW�D�VHYHUH�ILUH�H[SRVXUH��DIIRUGV�D�KLJK�GHJUHH�RI�ILUH
SURWHFWLRQ�WR�WKH�URRI�GHFN��GRHV�QRW�VOLS�IURP�SRVLWLRQ��DQG�GRHV�QRW�SUHVHQW�D�IO\LQJ�EUDQG�KD]DUG�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

7KLV�W\SH�RI�URRI�FRYHULQJ�LV�UHTXLUHG�LQ�DOO�65$�DQG�/5$�DUHDV�FODVVLILHG�DV�9HU\�+LJK�ILUH�KD]DUG
VHYHULW\�DUHDV�

� $�&ODVV�%�URRI�FRYHULQJ�LV�RQH�WKDW�LV�HIIHFWLYH�DJDLQVW�D�PRGHUDWH�ILUH�H[SRVXUH��DIIRUGV�D�PRGHUDWH
GHJUHH�RI�ILUH�SURWHFWLRQ�WR�WKH�URRI�GHFN��GRHV�QRW�VOLS�IURP�SRVLWLRQ��DQG�GRHV�QRW�SUHVHQW�D�IO\LQJ
EUDQG�KD]DUG���7KLV�W\SH�RI�URRI�FRYHULQJ�LV�UHTXLUHG�LQ�DOO�65$�DUHDV�UDWHG�DV�0RGHUDWH�ILUH�KD]DUG
VHYHULW\�DUHDV�

� $�&ODVV�&�FRYHULQJ�LV�HIIHFWLYH�DJDLQVW�OLJKW�WHVW�H[SRVXUH��SURYLGHV�D�OLJKW�GHJUHH�RI�ILUH�SURWHFWLRQ�WR
WKH�URRI�GHFN��GRHV�QRW�VOLS�IURP�SRVLWLRQ��DQG�GRHV�QRW�SUHVHQW�D�IO\LQJ�EUDQG�KD]DUG���7KLV�W\SH�RI
URRI�FRYHULQJ�FRQWDLQV�WKH�ORZHVW�GHJUHH�RI�ILUH�UHVLVWDQFH�DOORZHG�LQ�WKH�VWDWH�RI�&DOLIRUQLD�

7KH�VSHFLILF�GHILQLWLRQ�RI�HDFK�URRILQJ�FODVVLILFDWLRQ�LV�GHSHQGHQW�XSRQ�WKH�URRILQJ�PDWHULDO��URRILQJ
VXSSRUW�FRQVWUXFWLRQ�DQG�VKHDWKLQJ���:LWK�D�JLYHQ�VXUIDFH�PDWHULDO��WKH�FODVVLILFDWLRQ�PD\�FKDQJH�
GHSHQGLQJ�RQ�ZKHWKHU�WKH�VKHDWKLQJ�LV�VROLG��SO\ZRRG��RU�ODWK��DQG�ZKHWKHU�WKH�XQGHUOD\�PDWHULDO�LV�IRLO��WDU
SDSHU�RU�IHOW��GLIIHUHQW�ZHLJKWV�DYDLODEOH����7KH�&ODVV�$�UDWLQJ�SURYLGHV�WKH�PRVW�ILUH�UHVLVWLYH
FKDUDFWHULVWLFV�

���� :DOOV

(GXFDWH�KRPHRZQHUV�RQ�WKH�YDULRXV�W\SHV�RI�VLGLQJ�DYDLODEOH±QRQIODPPDEOH�PDWHULDO�IRU�H[WHULRU�ZDOOV�LV
SUHIHUUHG���6RPH�VLGLQJ�VXFK�DV�YLQ\O�ZLOO�VRIWHQ�DQG�PHOW�HYHQ�XQGHU�PLOG��UDGLDQW�KHDW�FRQGLWLRQV�
0DWHULDOV�VXFK�DV�VWXFFR�DQG�PDVRQU\�VWDQG�XS�EHWWHU�WR�KHDW�DQG�ILUH�H[SRVXUH���:RRG�ZDOOV�DUH�WKH�PRVW
GDQJHURXV�VR�LW�LV�LPSRUWDQW�KRPHRZQHUV�SD\�FORVH�DWWHQWLRQ�WR�PDQDJLQJ�WKHLU�YHJHWDWLRQ�DURXQG�WKH
VWUXFWXUH�

���� :LQGRZV

5HJXODU�SODWH�JODVV�ZLQGRZV�FDQ�WKHUPDOO\�IUDFWXUH�GXH�WR�KHDW�IURP�QHDUE\�ILUH�HYHQ�WKRXJK�WKH�KHDW�PD\
QRW�EH�HQRXJK�WR�LJQLWH�WKH�KRPH¶V�H[WHULRU�ZRRG���$GYLVH�KRPHRZQHUV�WKDW�WHPSHUHG�JODVV�RU�GRXEOH�SDQH
ZLQGRZV�WHQG�WR�IDUH�EHWWHU�GXULQJ�ZLOGILUHV���$GYLVH�RQ�WKH�SRWHQWLDO�IRU�SODVWLF�VN\OLJKWV�WR�PHOW�XQGHU
LQWHQVH�KHDW�

���� 9HQWV�DQG�(DYHV

%\�HQFORVLQJ�\RXU�HDYHV�\RX�FDQ�SUHYHQW�DQRWKHU�PHWKRG�RI�IODPH�HQWU\�DQG�VSUHDG���&RYHU�DOO�YHQWV�ZLWK�ó
LQFK�ZLUH�PHVK�VFUHHQ�WR�SUHYHQW�VSDUNV�IURP�EHLQJ�GUDZQ�LQWR�\RXU�KRPH�E\�DLU�FXUUHQWV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� ),5(�6285&(6

���� 'HEULV�%XUQLQJ�5HJXODWLRQV

2EWDLQ�WKH�UHTXLUHG�SHUPLW�SULRU�WR�DQ\�EXUQLQJ�RQ�\RXU�SURSHUW\�DQG�DELGH�E\�WKH�WHUPV�RI�WKH�EXUQLQJ
SHUPLW��35&������DQG�������

$OZD\V�FXW�D�ILUHEUHDN�EHWZHHQ�UHFUHDWLRQDO�ILUHV�RQ�\RXU�SURSHUW\�DQG�WKH�DGMDFHQW�GU\�IRUHVW�IXHOV�����IHHW
UHFRPPHQGHG��35&�����D��

'HEULV�%XUQ�3LOH
)LJXUH������



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

����D 3HUPLW�5HTXLUHG

0DNH�VXUH�WKH�SURSHUW\�RZQHU�RU�WKH�SHUVRQ�LQ�FRQWURO�RI�WKH�SURSHUW\�KDV�D�YDOLG�SHUPLW�SULRU�WR�DQ\�W\SH
RI�EXUQLQJ�DFWLYLW\���$�SHUPLW�LVVXHG�E\�&')�ZLOO�QRW�EH�YDOLG�IRU�DQ\�GD\�RQ�ZKLFK�EXUQLQJ�LV�SURKLELWHG
E\�WKH�ORFDO�$LU�3ROOXWLRQ�&RQWURO�%RDUG���%XUQLQJ�SHUPLWV�DUH�UHTXLUHG�XQGHU�35&������

����E /RFDO�/DZV

&KHFN�ORFDO�ODZV�RQ�EXUQLQJ�RI�GHEULV���6RPH�FRPPXQLWLHV�DOORZ�EXUQLQJ�RQO\�GXULQJ�VSHFLILHG�KRXUV�RI�WKH
GD\��RWKHUV�IRUELG�LW�HQWLUHO\���&KHFN�WKH�ORFDO�ODZV�RQ�VSHFLILF�W\SHV�RI�PDWHULDO��ZKLFK�FDQ�OHJDOO\�EH
EXUQHG���,Q�PDQ\�FDVHV��RXWVLGH�EXUQLQJ�LV�OLPLWHG�WR�QDWXUDO�YHJHWDWLRQ�RU�XQWUHDWHG�OXPEHU���'2�127
%851�7,5(6��7$5�3$3(5�25�3(67,&,'(�&217$,1(56�

����F &KHFN�WKH�:HDWKHU

'R�QRW�EXUQ�RQ�KRW��GU\��RU�ZLQG\�GD\V���(YHQ�WKRXJK�LW�PD\�EH�D�OHJDO�EXUQ�GD\��XVH�FRPPRQ�VHQVH�

����G 'HEULV�%XUQLQJ

'HEULV�WR�EH�EXUQHG�VKRXOG�EH�LQ��¶�[��¶�SLOHV��LQ�D�FOHDUHG�DUHD��DZD\�IURP�RYHUKHDG�EUDQFKHV��ZLWK�DQ
DGXOW�LQ�DWWHQGDQFH�DW�DOO�WLPHV���FRQVLGHU�WKH�DOWHUQDWLYHV���6RPHWLPHV�OHDYHV��JUDVV��DQG�VWXEEOH�PD\�EH�RI
PRUH�YDOXH�LI�WKH\�DUH�QRW�EXUQHG�

,QFLQHUDWRUV�VKRXOG�EH�LQ�D�FOHDUHG�GLVWDQFH���35&������VWDWHV�WKDW�WKH�IROORZLQJ�PLQLPXP�UHTXLUHPHQWV
VKDOO�DSSO\�

� 7KH�DUHD�ZLWKLQ����IHHW�RI�WKH�H[WHULRU�RI�WKH�LQFLQHUDWRU�LV�PDLQWDLQHG�IUHH�DQG�FOHDU�RI�DOO�IODPPDEOH
PDWHULDO�DQG�YHJHWDWLRQ�

� $�VFUHHQ�FRQVWUXFWHG�RI�D�QRQIODPPDEOH�PDWHULDO��ZLWK�QR�JUHDWHU�WKDQ�ó�LQFK�PHVK��RU�PHWDO�GRRUV�
FORVH�RU�FRYHU�HDFK�RSHQLQJ�LQ�WKH�H[WHULRU�RI�DQ�LQFLQHUDWRU�WR�SUHYHQW�WKH�HVFDSH�RI�IODPHV��VSDUNV�
DVKHV�RU�RWKHU�EXUQLQJ�PDWHULDO�ZKLFK�PLJKW�FDXVH�DQ�XQFRQWUROOHG�ILUH�

� $�SHUPLW�LV�REWDLQHG�SULRU�WR�EXUQLQJ�IRU�WKH�XVH�RI�WKH�LQFLQHUDWRU�SXUVXDQW�WR�35&������DQG�DOO�RWKHU
DSSOLFDEOH�SURYLVLRQV�RI�ODZ�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

)LJXUH������
5HTXLUHPHQWV�IRU�,QFLQHUDWRU



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

���� &DPSILUH�6DIHW\

&DPSILUH�SHUPLWV�DUH�QRW�UHTXLUHG�IRU�KRPHRZQHUV�RQ�WKHLU�RZQ�SURSHUW\���+RPHRZQHUV�VKRXOG�SUDFWLFH
ILUH�VDIHW\�WKRXJK��DV�WKH\�DUH�OLDEOH�LI�D�ILUH�HVFDSHV�

9 $OZD\V�FOHDU�DW�OHDVW���IHHW�LQ�DOO�GLUHFWLRQV�DURXQG�WKH�ILUH�SLW�
9 $OZD\V�FRPSOHWHO\�H[WLQJXLVK�WKH�ILUH�EHIRUH�GHSDUWLQJ��35&�������

� 'URZQ�WKH�ILUH�ZLWK�ZDWHU�ZKLOH�PL[LQJ�WKH�DVKHV�DQG�HPEHUV�ZLWK�VRLO�
� )HHO�WKH�DVKHV�WR�PDNH�VXUH�WKH\�DUH�RXW�

���� 'LVSRVDO�RI�$VKHV

%H�HVSHFLDOO\�FDUHIXO�ZKHQ�FRRNLQJ�RXWGRRUV���&KDUFRDO�EULTXHWWHV�DQG�ILUHSODFH�DVKHV�VKRXOG�EH
H[WLQJXLVKHG�E\�GXPSLQJ�LQWR�D�PHWDO�SDLO�DQG�VRDNLQJ�ZLWK�ZDWHU���&KDUFRDO�EULTXHWWHV�FDQ�KROG�KHDW���
KRXUV�LI�OHIW�XQH[WLQJXLVKHG�

���� *DVROLQH�/DQWHUQV��6WRYHV�DQG�+HDWHUV

*DVROLQH�ODQWHUQV��VWRYHV�DQG�KHDWHUV�VKRXOG�EH�DOORZHG�WR�FRRO�RII�SULRU�WR�ILOOLQJ���7KHQ�SODFH�WKHP�RQ�WKH
JURXQG�LQ�D�FOHDUHG�DUHD�DQG�ILOO�ZLWK�WKH�SURSHU�IXHO�

���� *DVROLQH�6WRUDJH

6WRUH�DOO�IODPPDEOH�OLTXLGV�LQ�DSSURYHG�VDIHW\�FRQWDLQHUV�

���� /LTXHILHG�3HWUROHXP�*DV��/3*�

/3*�WDQNV��SURSDQH�DQG�EXWDQH��VKRXOG�EH�ORFDWHG�DW�OHDVW����IHHW�IURP�DQ\�VWUXFWXUH�DQG�VXUURXQGHG�ZLWK
���IHHW�RI�FOHDUDQFH�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

���� )LUHZRRG�6WRUDJH

'R�QRW�VWDFN�IODPPDEOH�PDWHULDOV��VXFK�DV�ILUHZRRG��QH[W�WR�RU�DJDLQVW�VWUXFWXUHV���6WDFN�DQG�FRYHU
ZRRGSLOHV�D�UHFRPPHQGHG�GLVWDQFH�RI�DW�OHDVW����IHHW�IURP�DOO�VWUXFWXUHV�DQG�FOHDU�DZD\�IODPPDEOH
YHJHWDWLRQ�ZLWKLQ����IHHW�RI�ZRRGSLOHV�

3KRWRJUDSK������
,PSURSHU�3ODFHPHQW�RI�)LUHZRRG

���� ([KDXVW�6\VWHP�5HTXLUHPHQWV

%H�VXUH�OHJDO�VSDUN�DUUHVWHUV�DUH�DWWDFKHG�SHUPDQHQWO\�WR�DOO�LQWHUQDO�FRPEXVWLRQ�HQJLQHV�ZKLFK�FRXOG�EH
RSHUDWHG�RII�WKH�URDG�QHDU�IODPPDEOH�GU\�YHJHWDWLRQ���([DPSOHV�RI�LQWHUQDO�FRPEXVWLRQ�HQJLQHV�UHTXLULQJ
VSDUN�DUUHVWHUV�ZRXOG�EH��ODZQPRZHUV��FKDLQVDZV��JHQHUDWRUV��PRWRUF\FOHV��RII�KLJKZD\�YHKLFOHV�
DJULFXOWXUDO�HTXLSPHQW��DQG�PDQ\�W\SHV�RI�FRQVWUXFWLRQ�HTXLSPHQW��35&�������

&RQVXOW�WKH�PDQXIDFWXUHUV�JXLGH�IRU�SURSHU�PDLQWHQDQFH�SURFHGXUHV�DQG�LQWHUYDOV���,I�LW�LV�QRW�NQRZQ�LI�WKH
VSDUN�DUUHVWHU�LV�WKH�SURSHU�W\SH��FRQVXOW�WKH�VSDUN�DUUHVWHU�JXLGH�DW�WKH�ORFDO�ILUH�SUHYHQWLRQ�RIILFH�

$GYLVH�KRPHRZQHUV�RQ�WKH�GDQJHUV�RI�PHWDO�FXWWLQJ�EODGHV�DQG�H[KDXVW�V\VWHPV�RQ�WKHLU�ODZQPRZHUV�DQG
ZHHG�HDWHUV���0HWDO�FXWWLQJ�EODGHV�RQ�ODZQPRZHUV�DUH�D�KD]DUG���2Q�KRW��ORZ�KXPLGLW\��VXPPHU
DIWHUQRRQV��LI�WKH�PHWDO�EODGHV�VWULNH�URFNV�ZKLOH�PRZLQJ��WKH�VSDUNV�ZLOO�LJQLWH�WKH�GU\�JUDVV���*UDVV
FXWWLQJ�DFWLYLWLHV�XWLOL]LQJ�PRZHUV�ZLWK�PHWDO�FXWWLQJ�EODGHV�VKRXOG�EH�FRQILQHG�WR�WKH�PRUQLQJ�KRXUV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

���� :HOGLQJ�6DIHW\

:HOGLQJ�VKRXOG�EH�GRQH�LQ�DQ�DUHD�ZLWK�WHQ�IHHW�RI�FOHDUDQFH�RI�DOO�IODPPDEOH�YHJHWDWLRQ�DQG�WKH
DSSURSULDWH�ILUHILJKWLQJ�WRROV��URXQG�SRLQW�VKRYHO�ZLWK�DQ�RYHUDOO�OHQJWK�QRW�OHVV�WKDQ���´�DQG�RQH�EDFNSDFN
SXPS�ZDWHU�W\SH�ILUH�H[WLQJXLVKHU��35&�������



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� %(�35(3$5('�,1�&$6(�2)�:,/'),5(

���� :DWHU�6XSSO\

+DYH�DQ�DGHTXDWH�RU�UHOLDEOH�ZDWHU�VXSSO\�DYDLODEOH�LQ�FDVH�RI�ZLOGILUHV���)RU�H[DPSOH��VWRUDJH�WDQNV�
VZLPPLQJ�SRRO��FUHHNV�RU�ODNHV�FDQ�EH�XWLOL]HG�TXLFNO\�ZLWK�SUHSODQQLQJ��&&5�������

3KRWRJUDSK������
$OWHUQDWH�:DWHU�6XSSO\

���� 3RUWDEOH�:DWHU�3XPSV

+DYH�D�SRUWDEOH�JDVROLQH�SRZHUHG�ZDWHU�SXPS�DYDLODEOH�ZLWK�VXFWLRQ�KRVH�DQG�HQRXJK�ILUH�KRVH�WR
HIIHFWLYHO\�UHDFK�DURXQG�VWUXFWXUHV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

���� 6ZLPPLQJ�3RROV

7KHVH�DUH�H[FHOOHQW�VRXUFHV�RI�ZDWHU�IRU�ILUH�SURWHFWLRQ��ZKHQ�DFFHVV�LV�SURYLGHG�IRU�HPHUJHQF\�HTXLSPHQW
WR�XWLOL]H�WKH�ZDWHU�

3KRWRJUDSK������
6ZLPPLQJ�3RRO



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

���� *DUGHQ�+RVHV

*DUGHQ�KRVH�RXWOHWV�VKRXOG�EH�ORFDWHG�RQ�WKH�H[WHULRU�RI�DOO�GZHOOLQJV�ZLWK�HQRXJK�KRVH�DYDLODEOH�WR�SURWHFW
DOO�VLGHV�RI�WKH�GZHOOLQJ�DQG�LWV�URRI�

���� )LUH�7RROV

+DYH�D�FDFKH�RI�ILUH�WRROV�UHDGLO\�DYDLODEOH�LQFOXGLQJ���ODGGHU��H[WUD�JDUGHQ�KRVH��VKRYHO��UDNH��EXFNHWV��HWF�

���� ([WUD�3URWHFWLRQ

3UH�FXW�SO\ZRRG�ZLQGRZ�DQG�VOLGLQJ�JODVV�GRRU�FRYHULQJV�FDQ�SURYLGH�LQFUHDVHG�SURWHFWLRQ���1DLO�WKHP�LQ
SODFH�ZKHQ�D�ZLOGILUH�WKUHDWHQV�

���� .QRZ�WKH�'DQJHU�6LJQV

9 3URORQJHG�GU\�ZHDWKHU�
9 3ODQWV�DQG�JUDVV�GU\LQJ�RXW�
9 &ROG�ZHDWKHU�WKDW�PD\�VSHHG�XS�GU\LQJ�RI�YHJHWDWLRQ�
9 'URXJKW�\HDU�±�OLPLWHG�UDLQIDOO�DQG�VQRZ�SDFN�
9 :LQG\�FRQGLWLRQV�
9 7KXQGHUVWRUPV�

.QRZ�ZKDW�YDOXDEOHV�\RX�ZLOO�WDNH�ZLWK�\RX�LQ�FDVH�\RX�DUH�HYDFXDWHG���3RVW�WKH�OLVW�LQ�D�YLVLEOH�ORFDWLRQ�DV
D�UHIHUHQFH�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� :+(1�:,/'),5(�$3352$&+(6

3KRWRJUDSK������
$SSURDFKLQJ�:LOGILUH

���� &ORVH�:LQGRZV�DQG�'RRUV

&ORVH�ZLQGRZV�DQG�GRRUV�WR�WKH�KRXVH�LQFOXGLQJ�JDUDJH�GRRUV�DQG�DOO�GRRUV�LQVLGH�WKH�KRXVH���7DNH�GRZQ
GUDSHV�DQG�FXUWDLQV�WR�SUHYHQW�FRPEXVWLRQ�IURP�UDGLDQW�KHDW���7XUQ�RQ�DOO�OLJKWV�VR�\RXU�KRXVH�LV�YLVLEOH�LQ
KHDY\�VPRNH�

���� :DWHU

&KDUJH�SUH�SRVLWLRQHG�KRVH�OLQHV�IRU�XVH�LQ�FRPEDWLQJ�WKH�ILUH�

���� :HW�5RRI

,I�WKH�URRI�LV�FRPEXVWLEOH��ZHW�LW�GRZQ�RU��LI�HTXLSSHG��WXUQ�RQ�URRI�VSULQNOHUV�

���� 7XUQ�2II�*DV

7XUQ�RII�WKH�JDV�DW�WKH�PHWHU�DQG�WKH�SURSDQH�DW�WKH�WDQN�

���� /LVWHQ�WR�5DGLR

.HHS�WKH�UDGLR�WXQHG�WR�ORFDO�VWDWLRQV�IRU�WLPHO\�UHSRUWV�RQ�WKH�ILUH¶V�VWDWXV�DQG�IRU�HYDFXDWLRQ�GLUHFWLRQV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

���� 6DIHW\

,I�WROG�WR�HYDFXDWH��OHDYH�WKH�DUHD�DV�GLUHFWHG���,I�WKH�ILUH�FDQQRW�EH�VWRSSHG�DQG�SDVVHV�RYHU�\RXU�KRPH
EHIRUH�\RX�DQG�\RXU�IDPLO\�HYDFXDWH��WKH�VDIHVW�SODFH�IRU�\RXU�SURWHFWLRQ�LV�LQVLGH�WKH�KRXVH�ZLWK�DOO�WKH
GRRUV�FORVHG�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

��� &/26,1*�7+(�,163(&7,21

���� ([SODLQLQJ�+D]DUGV�DQG�9LRODWLRQV�WR�WKH�2FFXSDQW

([SODLQ�DOO�KD]DUGRXV�FRQGLWLRQV�REVHUYHG�E\�WKH�WRXU�RI�LQVSHFWLRQ�LQ�D�EXVLQHVVOLNH�EXW�IULHQGO\�PDQQHU�
$OVR�FOHDUO\�H[SODLQ�DQ\�REVHUYHG�ILUH�ODZ�YLRODWLRQ���0DNH�DQ�HIIRUW�WR�JHW�WKH�RFFXSDQW�LQYROYHG�LQ�WKH
VROXWLRQ�IRU�FRUUHFWLYH�DFWLRQ���9HU\�RIWHQ�WKH�RFFXSDQW�ZLOO�RIIHU�D�VROXWLRQ�H[FHHGLQJ�WKH�WHUPV�WKDW�WKH
LQVSHFWRU�PD\�EH�SUHSDULQJ�WR�UHTXHVW���,I�WKH�RFFXSDQW�KDV�DQ�XQUHDVRQDEOH�VROXWLRQ�RU�LV�DW�D�ORVV�IRU�D
VROXWLRQ��DVVXPH�WKH�UROO�RI�DQ�DGYLVRU�DQG�RIIHU�VXJJHVWLRQV���,Q�WKLV�PDQQHU�WKH�LQVSHFWRU�FDQ�ZRUN�RXW�D
VDWLVIDFWRU\�DQG�SUDFWLFDO�VROXWLRQ�WR�WKH�SUREOHP���7KLV�KDV�GHILQLWH�DGYDQWDJHV���WKH�RZQHU�RFFXSDQW�ZKR
LV�DOORZHG�WR�ZRUN�RXW�WKH�SUREOHP�LV�QRW�RQO\�JRLQJ�WR�IHHO�PRUH�VDWLVILHG�EXW�DOVR�LV�TXLWH�OLNHO\�WR�EH
SURXG�RI�WKH�MRE���%H�FRQVWDQWO\�RQ�JXDUG�WR�PDNH�VXUH�WKDW�VXJJHVWLRQV�DUH�ERWK�UHDVRQDEOH�DQG�SUDFWLFDO�
7KH�LQVSHFWRU�KDV�QRW�FRPSOHWHG�WKH�LQVSHFWLRQ�UHVSRQVLELOLW\�XQWLO�HYHU\�NQRZQ�ILUH�KD]DUG�DQG�ULVN
REVHUYHG�RQ�WKH�SUHPLVHV�KDV�EHHQ�SRLQWHG�RXW�WR�WKH�LQVSHFWHH�

3KRWRJUDSK������
+D]DUGRXV�&RQGLWLRQV

���� 'RFXPHQWLQJ�WKH�,QVSHFWLRQ

1RWH�DOO�ILUH�ODZ�YLRODWLRQV�DQG�REVHUYHG�KD]DUGV�DQG�ULVNV�RQ�WKH�,QWHUDJHQF\�)LUH�+D]DUG�,QVSHFWLRQ
1RWLFH��/(���D�±�$SSHQGL[�%��DQG�VHW�D�UHDVRQDEOH��EXW�GHILQLWH�WLPH�OLPLW�IRU�FRPSOLDQFH���7KH�PRUH
FULWLFDO�WKH�ILUH�ZHDWKHU�VLWXDWLRQ��WKH�PRUH�XUJHQW�FRPSOLDQFH�EHFRPHV���$OVR�UHFRUG�RWKHU�REVHUYHG
KD]DUGV�DQG�ULVNV�

���� &ORVHR
���� XW�ZLWK�+RPHRZQHU

:KHQ�\RX�DQG�WKH�LQVSHFWHH�KDYH�FRQFOXGHG�WKH�LQVSHFWLRQ��LW�LV�LPSRUWDQW�WR�FRYHU�WKH�IROORZLQJ�SRLQWV�



3URSHUW\�,QVSHFWLRQ�*XLGH

�� $SULO������

� 7KDQN�WKH�LQVSHFWHH�IRU�KLV�KHU�WLPH�
� %H�VXUH�WR�OHDYH�WKH�RZQHU�RFFXSDQW�WKH�LQVSHFWHH
V�FRS\�RI�WKH�,QWHUDJHQF\�)LUH�+D]DUG�,QVSHFWLRQ

1RWLFH��/(���D�RU�5������������
� 7KH�SRUWLRQ�RI�WKH�LQVSHFWLRQ�QRWLFH��ZKLFK�GHVFULEHV�KRZ�WR�FRQWDFW�\RX��LV�LPSRUWDQW�LQIRUPDWLRQ

WR�OHDYH�ZLWK�WKH�LQVSHFWHH�
� 3URYLGH�ILUH�SUHYHQWLRQ�HGXFDWLRQDO�KDQGRXWV�IRU�KRPHRZQHUV�
� $UH�WKHUH�DQ\�TXHVWLRQV�FRQFHUQLQJ�WKH�LQVSHFWLRQ�\RX�FDQ�DQVZHU"
� /HDYH�WKH�SURSHUW\�VORZO\�
� /HDYH�WKH�SURSHUW\�H[DFWO\�WKH�ZD\�\RX�IRXQG�LW�

���� )ROORZ�8S�5HLQVSHFWLRQ

5HLQVSHFWLRQ�LV�WKH�QH[W�PDMRU�VWHS�WR�JDLQLQJ�FRPSOLDQFH���,I�WKH�LQVSHFWRU�PDNHV�D�FRPPLWPHQW�WR�UHWXUQ
DW�D�SDUWLFXODU�WLPH�RU�GDWH��PDNH�HYHU\�HIIRUW�WR�NHHS�WKH�DSSRLQWPHQW���$�IROORZ�XS�V\VWHP�LV�DEVROXWHO\
QHFHVVDU\�WR�PDNH�SUHPLVHV�LQVSHFWLRQV�HIIHFWLYH���)UHTXHQW�UHLQVSHFWLRQV�VKRXOG�EH�PDGH�LI�H[LVWLQJ
KD]DUGV�RU�ULVNV�ZDUUDQW�WKHP���7KH\�PD\�UHTXLUH�RQO\�D�VKRUW�YLVLW�EXW�ZLOO�DVVLVW�LQ�NHHSLQJ�WKLQJV�LQ�JRRG
RUGHU�DQG�DW�PLQLPXP�ILUH�ULVN�



3URSHUW\�,QVSHFWLRQ�*XLGH

$�� $SULO�����

$SSHQGL[�$

%,%/,2*5$3+<

&DOLIRUQLD�'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ��,QGXVWULDO�2SHUDWLRQV�)LUH�3UHYHQWLRQ�)LHOG
*XLGH��������KWWS���ZZZ�FGI�FD�JRY�)LUHB0DUVKDO�RVIPBIJXLGHV�KWPO

1DWLRQDO�)LUH�3URWHFWLRQ�$VVRFLDWLRQ��1)3$������6WDQGDUG�0HWKRGV�RI�)LUH�7HVWV�RI�5RRI�&RYHULQJV�
�����(GLWLRQ��ZZZ�QISD�RUJ

8QLYHUVLW\�RI�&DOLIRUQLD��)RUHVW�3URGXFWV�/DERUDWRU\��'HIHQVLEOH�6SDFH�/DQGVFDSLQJ�LQ�WKH
8UEDQ�:LOGODQG�,QWHUIDFH��$�&RPSLODWLRQ�RI�)LUH�3HUIRUPDQFH�5DWLQJV�RI�5HVLGHQWLDO�/DQGVFDSH
3ODQWV��ZZZ�SUHILUH�XFISO�XFRS�HGX
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,QVSHFWRU¶V�1DPH�
,QVSHFWRU¶V�3KRQH���

,QVSHFWLRQ�'DWH� 5DQJHU�8QLW�,' %DWW�
1R�

%RRN 3DJH 3DUFHO

1DPH�

6WUHHW�1R��������������������������������������������������������'LU������������6WUHHW�1DPH
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3KRQH�1XPEHU /DWLWXGH /RQJLWXGH

6WUHHW�1R��������������������������������������������������������'LU������������6WUHHW�1DPH

&LW\

&RPPHQWV�

&RPPHQWV�

:DWHU�6WRUDJH

9LRODWLRQ
5HLQVSHFWLRQ

$GGUHVV
9LVLEOH

)LUH�5HVLVWLYH
5RRI



�35&��3XEOLF�5HVRXUFHV�&RGH
�+	6&��+HDOWK�	�6DIHW\�&RGH

�&&5��&DOLIRUQLD�&RGH�RI�5HJXODWLRQV
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&/($5$1&(6�$5281'�6758&785(6

$Q\�SHUVRQ� WKDW�RZQV�� OHDVHV��FRQWUROV��RSHUDWHV��RU�PDLQWDLQV
DQ\�EXLOGLQJ�RU�VWUXFWXUH�LQ��XSRQ��RU�DGMRLQLQJ�DQ\�PRXQWDLQRXV
RU� IRUHVW�� EUXVK� FRYHUHG� ODQGV�� RU� DQ\� ODQG� FRYHUHG� ZLWK
IODPPDEOH�PDWHULDO��VKDOO�GR�DOO�WKH�IROORZLQJ�

��D��0DLQWDLQ�DURXQG�DQG�DGMDFHQW�WR�EXLOGLQJ�RU�VWUXFWXUHV�D
IXHOEUHDN�IRU�D�GLVWDQFH�RI�QRW�OHVV�WKDQ����IHHW�RQ�HDFK
VLGH�RU� WR� WKH�SURSHUW\� OLQH��ZKLFKHYHU� LV� QHDUHU�� � 7KLV
GRHV�QRW�DSSO\�WR�VLQJOH�WUHHV��RUQDPHQWDO�VKUXEEHU\��RU
VLPLODU�SODQWV�ZKLFK�DUH�XVHG�DV�JURXQG� FRYHU�� LI� WKH\
GR�QRW�IRUP�D�PHDQV�RI�UDSLGO\�WUDQVPLWWLQJ�ILUH�IURP�WKH
QDWLYH�JURZWK�WR�DQ\�EXLOGLQJ�RU�VWUXFWXUH�

��F��0DLQWDLQ��DURXQG��DQG��DGMDFHQW��WR�DQ\�EXLOGLQJ�RU�VWUXF�
WXUH� DGGLWLRQDO� ILUH� SURWHFWLRQ� RU� ILUHEUHDN� ZKLFK� LV
ORFDWHG� IURP���� IHHW� WR����� IHHW� IURP�VXFK�EXLOGLQJ�RU
VWUXFWXUH�RU�WR��WKH��SURSHUW\��OLQH���ZKLFKHYHU��LV��QHDUHU�
DV� �PD\� � EH� UHTXLUHG� � E\� � WKH� �'LUHFWRU�� � EHFDXVH� � RI
H[WUD��KD]DUGRXV� FRQGLWLRQV��*UDVV�DQG��RWKHU��YHJHWD�
WLRQ� � ORFDWHG� �PRUH� WKDQ���� IHHW� IURP�VXFK�EXLOGLQJ�RU
VWUXFWXUH� DQG� OHVV� WKDQ� ��� LQFKHV� LQ� KHLJKW� DERYH� WKH
JURXQG� PD\� EH� PDLQWDLQHG� ZKHUH� QHFHVVDU\� WR
VWDELOL]H�WKH�VRLO�DQG�SUHYHQW�HURVLRQ�

��F��5HPRYH�WKDW�SRUWLRQ�RI�DQ\�WUHH�ZKLFK�H[WHQGV�ZLWKLQ���
IHHW�RI�WKH�RXWOHW�RI�DQ\�FKLPQH\�RU�VWRYHSLSH�

��G��0DLQWDLQ�DQ\�WUHH�DGMDFHQW�WR�RU�RYHUKDQJLQJ�DQ\�EXLOG�
LQJ�IUHH�RI�GHDG�RU�G\LQJ�ZRRG�

��H� 0DLQWDLQ� WKH� URRI� RI� DQ\� VWUXFWXUH� IUHH� RI� OHDYHV�
QHHGOHV��RU�RWKHU�GHDG�YHJHWDWLYH�JURZWK�

��I���3URYLGH�DQG�PDLQWDLQ�DW�DOO�WLPHV�D�VFUHHQ�RYHU�WKH�RXWOHW
RI� HYHU\� FKLPQH\� RU� VWRYHSLSH�� � 7KH� VFUHHQ� VKDOO� EH
FRQVWUXFWHG�RI�QRQIODPPDEOH�PDWHULDO�ZLWK�RSHQLQJV�RI
QRW�PRUH�WKDQ�RQH�KDOI�LQFK�LQ�VL]H���35&������

,1&,1(5$7256
(YHU\�SHUVRQ�VKDOO�H[HUFLVH�UHDVRQDEOH�FDUH�LQ�WKH�GLVSRVDO
RI� IODPPDEOH�PDWHULDO� VR� WKDW� WKH�PDWHULDO� GRHV� QRW� FDXVH
XQFRQWUROOHG� ILUH�� � $� SHUVRQ� VKDOO� QRW� EXUQ� DQ\� IODPPDEOH
PDWHULDO� LQ� DQ\� LQFLQHUDWRU� ZLWKLQ� DQ\� DUHD� UHFHLYLQJ� ILUH
SURWHFWLRQ�E\�WKH�'LUHFWRU�RU�XSRQ�IHGHUDO�ODQGV�DGPLQLVWHUHG
E\� WKH� 8QLWHG� 6WDWHV� 'HSDUWPHQW� RI� $JULFXOWXUH� RU
'HSDUWPHQW� RI� WKH� ,QWHULRU�� XQOHVV� WKH� IROORZLQJ� PLQLPXP
UHTXLUHPHQWV�DUH�FRPSOLHG�ZLWK�

��D��7KH�DUHD�ZLWKLQ����IHHW�RI�WKH�LQFLQHUDWRU�LV�PDLQWDLQHG�
FOHDU�RI�DOO�IODPPDEOH�PDWHULDO�DQG�YHJHWDWLRQ�

� �E�� $� � VFUHHQ� FRQVWUXFWHG� � RI� D� � QRQIODPPDEOH� �PDWHULDO�
ZLWK

QR�JUHDWHU�WKDQ�����LQFK�PHVK��RU�PHWDO�GRRU��FRYHU�HDFK
RSHQLQJ� LQ� WKH�H[WHULRU� WR�SUHYHQW� WKH�HVFDSH�RI�EXUQLQJ
PDWHULDO�

��F���$�SHUPLW�LV�REWDLQHG�SULRU�WR�EXUQLQJ���35&������

(48,30(17

'XULQJ� DQ\� WLPH� RI� WKH� \HDU� ZKHQ� EXUQLQJ� SHUPLWV� DUH
UHTXLUHG� LQ� DQ� DUHD�� QR� SHUVRQ� VKDOO� XVH� RU� RSHUDWH� DQ\
PRWRU�� HQJLQH� ERLOHU�� VWDWLRQDU\� HTXLSPHQW�� ZHOGLQJ� HTXLS�
PHQW�� FXWWLQJ� WRUFK�� WDU� SRW�� RU� JULQGLQJ� GHYLFH� ZKLFK� LV
ORFDWHG�RQ�RU�QHDU�DQ\�IRUHVW��EUXVK��RU�JUDVV�FRYHUHG�ODQG�
ZLWKRXW�GRLQJ�ERWK�RI�WKH�IROORZLQJ�

� �D�� &OHDULQJ� � DZD\� DOO� � IODPPDEOH� PDWHULDO�� � LQFOXGLQJ
VQDJV�� DURXQG�VXFK�RSHUDWLRQ�IRU����IHHW�

�E�0DLQWDLQ� � RQH� � VHUYLFHDEOH� � URXQG� � SRLQW� � VKRYHO� � DQG
RQH�EDFNSDFN�SXPS�ZDWHU�W\SH�ILUH�H[WLQJXLVKHU�UHDG\�
IRU�XVH��DW�WKH�LPPHGLDWH�DUHD�GXULQJ�WKH�RSHUDWLRQ�

7KLV� VHFWLRQ� GRHV� QRW� DSSO\� WR� SRUWDEOH� WRROV� SRZHUHG� E\
JDVROLQH��35&�����
1R� SHUVRQ�� H[FHSW� DQ\� PHPEHU� RI� DQ� HPHUJHQF\� FUHZ� RU
SXEOLFO\�RU�SULYDWHO\�RZQHG�XWLOLW\�VHUYLFH�YHKLFOH��VKDOO�XVH�RU
RSHUDWH�DQ\�YHKLFOH��PDFKLQH��WRRO�RU�HTXLSPHQW�SRZHUHG�E\
DQ� HQJLQH� RSHUDWHG� RQ� K\GURFDUERQ� IXHOV� LQ� DQ\� LQGXVWULDO
RSHUDWLRQ� ORFDWHG� RQ� RU� QHDU� DQ\� IRUHVW�� EUXVK�� RU� JUDVV
FRYHUHG� ODQG�EHWZHHQ�$SULO���DQG�'HFHPEHU���RI�DQ\�\HDU�
RU� DW� DQ\� RWKHU� WLPH�ZKHQ� JURXQG� OLWWHU� DQG� YHJHWDWLRQ� ZLOO
VXVWDLQ� FRPEXVWLRQ�� ZLWKRXW� SURYLGLQJ�� IRU� ILUH� ILJKWLQJ
SXUSRVH�RQO\��WRROV�SUHVFULEHG�LQ�WKLV�VHFWLRQ�

� �D�� 2Q� DQ\� VXFK� RSHUDWLRQ� D� VHDOHG� ER[� RI� WRROV� VKDOO� EH
ORFDWHG�DW�D�SRLQW�DFFHVVLEOH� LQ� WKH�HYHQW�RI� ILUH�� �7KLV
WRROER[� VKDOO� FRQWDLQ�� � RQH� EDFNSDFN� SXPS� W\SH� ILUH
H[WLQJXLVKHU�� WZR� D[HV�� WZR� 0F/HRG� ILUH� WRROV� DQG� D
VXIILFLHQW�QXPEHU�RI�VKRYHOV�VR�WKDW�HDFK�HPSOR\HH�FDQ
EH�HTXLSSHG�WR�ILJKW�ILUH�

��E�� 2QH�RU�PRUH�FKDLQ�VDZV�RI�WKUHH�DQG�RQH�KDOI�RU�PRUH
KRUVHSRZHU� ZLWK� D� FXWWLQJ� EDU� ��� LQFKHV� LQ� OHQJWK� RU
ORQJHU� VKDOO� EH� LPPHGLDWHO\� DYDLODEOH� ZLWKLQ� WKH
RSHUDWLQJ�DUHD��RU�D� IXOO�VHW�RI� WLPEHU� IDOOLQJ� WRROV�VKDOO
EH�ORFDWHG�LQ�WKH�ILUH�WRROER[�

��F� (DFK� UDLO� VSHHGHU� DQG� SDVVHQJHU� YHKLFOH� VKDOO� EH
HTXLSSHG� ZLWK� RQH� VKRYHO� DQG� RQH� D[�� DQG� DQ\� RWKHU
YHKLFOH�VKDOO�EH�HTXLSSHG�ZLWK�RQH�VKRYHO���(DFK�WUDFWRU
VKDOO�EH�HTXLSSHG�ZLWK�RQH�VKRYHO����35&������

'XULQJ� DQ\� WLPH� RI� WKH� \HDU� ZKHQ� EXUQLQJ� SHUPLWV� DUH
UHTXLUHG�� D� SHUVRQ� VKDOO� QRW� XVH� RU� RSHUDWH� DQ\� VWHDP�
RSHUDWHG�HQJLQH��PDFKLQH�HTXLSPHQW��PLOO�RU�LQGXVWULDO�SODQW�
ORFDWHG� RQ� RU� QHDU� IRUHVW� RU� EUXVK� FRYHUHG� ODQG�� ZLWKRXW
SURYLGLQJ� RQH� DGHTXDWH� IRUFH� RU� ZDWHU� XQGHU� SUHVVXUH
HTXLYDOHQW�WR�D�SXPS��DQG�QRW�OHVV�WKDQ�����IHHW�RI�KRVH�QRW
OHVV� WKDQ� RQH� LQFK� LQ� GLDPHWHU� IRU� HDFK� VWHDP�RSHUDWHG

HQJLQH�RU�HTXLSPHQW���7KH�SXPS�RU�ZDWHU�SUHVVXUH�VKDOO�EH
FDSDEOH�RI�DSSO\LQJ�D�PLQLPXP�RI����SRXQGV�SUHVVXUH�DW�WKH
QR]]OH�RQ����� IHHW�RI�KRVH��QR]]OH� WR�EH�RQH�IRXUWK� LQFK�RU
ODUJHU� LQ� GLDPHWHU�� � ,I� WZR� VWHDP�RSHUDWHG� HQJLQHV� RU
HTXLSPHQW�DUH�RSHUDWHG�ZLWKLQ����� IHHW�RI�HDFK�RWKHU��RQO\
RQH�HQJLQH�RU�HTXLSPHQW�QHHG�EH�HTXLSSHG���35&������

'XULQJ� DQ\� WLPH� RI� WKH� \HDU� ZKHQ� EXUQLQJ� SHUPLWV� DUH
UHTXLUHG�� QR� SHUVRQ� VKDOO� XVH� RU� RSHUDWH� RU� FDXVH� WR� EH
RSHUDWHG�DQ\�SRUWDEOH�WRRO�SRZHUHG�E\�D�JDVROLQH�HQJLQH�RQ
RU� QHDU� DQ\� IRUHVW�� EUXVK�� RU� JUDVV� FRYHUHG� ODQG��ZLWKLQ� ��
IHHW� IURP� DQ\� IODPPDEOH� PDWHULDO�� ZLWKRXW� SURYLGLQJ� DW� WKH
LPPHGLDWH� ORFDWLRQV� RQH� URXQG� SRLQW� VKRYHO� RU� RQH� ILUH
H[WLQJXLVKHU���7KH�'LUHFWRU�VKDOO�VSHFLI\�WKH�W\SH�DQG�VL]H�RI
ILUH�H[WLQJXLVKHU�QHFHVVDU\�� �7KH� UHTXLUHG� ILUH� WRROV� VKDOO� DW
QR� WLPH� EH� IDUWKHU� WKDQ� ��� IHHW� IURP� WKH� RSHUDWLRQ�� �35&
�����

63$5.�$55(67(56

$� VSDUN� DUUHVWHU� LV� D� GHYLFH� FRQVWUXFWHG� RI� QRQIODPPDEOH
PDWHULDOV� VSHFLILFDOO\� IRU� WKH� SXUSRVH� RI� UHPRYLQJ� DQG
UHWDLQLQJ�FDUERQ�DQG�RWKHU� IODPPDEOH�SDUWLFOHV�RYHU�������
RI� DQ� LQFK� LQ� VL]H� IURP� WKH� H[KDXVW� IORZ� RI� DQ� LQWHUQDO
FRPEXVWLRQ�HQJLQH� WKDW�XVHV�K\GURFDUERQ� IXHOV�RU�ZKLFK� LV
TXDOLILHG� DQG� UDWHG� E\� WKH� 8QLWHG� 6WDWHV� )RUHVW� 6HUYLFH�
�35&������

([FHSW�DV�RWKHUZLVH�SURYLGHG�LQ�WKLV�VHFWLRQ��QR�SHUVRQ�VKDOO
XVH�� RSHUDWH�� RU� DOORZ� WR� EH� XVHG�RU� RSHUDWHG�� DQ\� LQWHUQDO
FRPEXVWLRQ� HQJLQH� ZKLFK� XVHV� K\GURFDUERQ� IXHOV� RQ� DQ\
IRUHVW�FRYHUHG� ODQG�� EUXVK�FRYHUHG� ODQG�� RU� JUDVV�FRYHUHG
ODQG� XQOHVV� WKH� HQJLQH� LV� HTXLSSHG� ZLWK� D� VSDUN� DUUHVWHU
PDLQWDLQHG� LQ� HIIHFWLYH� ZRUNLQJ� RUGHU�� � 6SDUN� DUUHVWHUV
DIIL[HG�WR�WKH�H[KDXVW�V\VWHP�RI�HQJLQHV�VKDOO�QRW�EH�SODFHG
RU� PRXQWHG� LQ� VXFK� D� PDQQHU� DV� WR� DOORZ� IODPHV� RU� KHDW
IURP�WKH�H[KDXVW�V\VWHP�WR�LJQLWH�DQ\�IODPPDEOH�PDWHULDO�

(QJLQHV� XVHG� WR� SURYLGH� PRWLYH� SRZHU� IRU� WUXFNV�� WUXFN
WUDFWRUV�� EXVHV�� DQG� SDVVHQJHU� YHKLFOHV�� H[FHSW
PRWRUF\FOHV�� DUH� QRW� VXEMHFW� WR� WKLV� VHFWLRQ� LI� WKH� H[KDXVW
V\VWHP�LV�HTXLSSHG�ZLWK�D�PXIIOHU�DV�GHILQHG�LQ�WKH�9HKLFOH
&RGH�

7XUERFKDUJHG� HQJLQHV� DUH� QRW� VXEMHFW� WR� WKLV� VHFWLRQ� LI� DOO
H[KDXVWHG� JDVHV� SDVV� WKURXJK� WKH� URWDWLQJ� WXUELQH� ZKHHO�
WKHUH� LV� QR� H[KDXVW� E\SDVV� WR� WKH� DWPRVSKHUH�� DQG� WKH
WXUERFKDUJHU�LV�LQ�HIIHFWLYH�PHFKDQLFDO�FRQGLWLRQ�

0RWRU�YHKLFOHV�ZKHQ�EHLQJ�RSHUDWHG� LQ�DQ�RUJDQL]HG�UDFLQJ
RU�FRPSHWLWLYH�HYHQW�XSRQ�D�FORVHG�FRXUVH�DUH�QRW�VXEMHFW�WR
WKLV�VHFWLRQ�LI�WKH�HYHQW�LV�FRQGXFWHG�XQGHU�WKH�DXVSLFHV�RI�D
UHFRJQL]HG�VDQFWLRQLQJ�ERG\�DQG�E\�SHUPLW�LVVXHG�E\�WKH�ILUH
SURWHFWLRQ�DXWKRULW\�KDYLQJ�MXULVGLFWLRQ�

$*5,&8/785$/�&523�(48,30(17

(YHU\�SHUVRQ�LV�JXLOW\�RI�D�PLVGHPHDQRU�ZKR�

��D��6HOOV��RIIHUV�IRU�VDOH��OHDVHV��RU�UHQWV�WR�DQ\�SHUVRQ�DQ\
WUDFWRU�� HQJLQH�� PDFKLQH�� RU� WUXFN� HTXLSSHG� ZLWK� DQ
HQJLQH�RSHUDWHG�RQ�K\GURFDUERQ�IXHOV�LI�HLWKHU�

���� ,W� LV� VSHFLILFDOO\� GHVLJQHG� IRU� XVH� LQ� KDUYHVWLQJ� RU
PRYLQJ�JUDLQ� RU� KD\�RU� IRU� XVH�RQ� ODQG� FRYHUHG�ZLWK
DQ\� IODPPDEOH� DJULFXOWXUDO� FURS�� XQOHVV� WKH� H[KDXVW
V\VWHP� RI� VXFK� HQJLQH� LV� HTXLSSHG� ZLWK� D� VSDUN
DUUHVWHU�LQ�HIIHFWLYH�ZRUNLQJ�RUGHU�

���� ,W� LV� QRW� VSHFLILFDOO\� GHVLJQHG� IRU� DQ\� RI� WKH� XVHV
GHVFULEHG�LQ�SDUDJUDSK�����EXW�FRXOG�EH�XVHG�IRU�VXFK
XVHV�� XQOHVV� VXFK� SHUVRQ� SURYLGHV� ZULWWHQ� QRWLFH� WR
WKH� SXUFKDVHU� RU� EDLOHH� RI� FULPLQDO� OLDELOLW\� IRU
RSHUDWLQJ� LW� ZLWKRXW� D� VSDUN� DUUHVWHU� DV� SURYLGHG� LQ
VXE�GLYLVLRQ��E��XQOHVV�WKH�HQJLQH� LV�HTXLSSHG�ZLWK�D
VSDUN�DUUHVWHU�

�E� 2SHUDWHV� RU� FDXVHV� WR� EH� RSHUDWHG� DQ\� WUDFWRU�� HQJLQH�
PDFKLQH��RU� WUXFN�HTXLSSHG�ZLWK�DQ� LQWHUQDO� FRPEXVWLRQ
HQJLQH� WKDW� XVHV� K\GURFDUERQ� IXHOV� LQ� KDUYHVWLQJ� RU
PRYLQJ� JUDLQ� RU� KD\�� RU� RQ� ODQG� FRYHUHG�ZLWK� DQ\� RWKHU
IODPPDEOH� DJULFXOWXUDO� FURS�� XQOHVV� WKH� HQJLQH� LV
HTXLSSHG� ZLWK� D� VSDUN� DUUHVWHU� PDLQWDLQHG� LQ� HIIHFWLYH
ZRUNLQJ�RUGHU�

6SDUN� DUUHVWHU� LV� GHILQHG� LQ� 6HFWLRQ� ����� RI� WKH� 3XEOLF
5HVRXUFHV�&RGH�

6SDUN�DUUHVWHUV�DWWDFKHG�WR�WKH�H[KDXVW�V\VWHP�RI�HQJLQHV
VKDOO� QRW� EH� SODFHG� RU� PRXQWHG� LQ� D� PDQQHU� WR� DOORZ
IODPHV� RU� KHDW� IURP� WKH� H[KDXVW� V\VWHP� WR� LJQLWH
IODPPDEOH�PDWHULDO�

0RWRUWUXFNV��WUXFN�WUDFWRUV��EXVHV�DQG�SDVVHQJHU�YHKLFOHV�
H[FHSW� PRWRUF\FOHV�� DUH� QRW� VXEMHFW� WR� WKH� SURYLVLRQV� RI
SDUDJUDSK� ���� RI� VXEGLYLVLRQ� �D�� LI� WKH� H[KDXVW� V\VWHP� LV
HTXLSSHG� ZLWK� D� PXIIOHU� DV� GHILQHG� LQ� WKH� 9HKLFOH� &RGH�
�+	6&�������

08/7,326,7,21�60$//�(1*,1(6

1R�SHUVRQ�VKDOO�XVH��RSHUDWH��RU�FDXVH� WR�EH�RSHUDWHG�RQ
DQ\� IRUHVW�� EUXVK�� RU� JUDVV� FRYHUHG� ODQG� DQ\� KDQG� KHOG
SRUWDEOH�� PXOWLSRVLWLRQ�� LQWHUQDO� FRPEXVWLRQ� HQJLQH
PDQXIDFWXUHG�DIWHU�-XQH�����������XQOHVV�LW�LV�FRQVWUXFWHG
DQG� HTXLSSHG� DQG� PDLQWDLQHG� IRU� WKH� SUHYHQWLRQ� RI� ILUH�
�35&������

(QJLQH�� PXOWLSRVLWLRQ� VPDOO� HQJLQH� �0VH��� ZKLFK� PXVW
FRPSO\� ZLWK� 35&� ����� LV� GHILQHG� DV� DQ\� LQWHUQDO
FRPEXVWLRQ� HQJLQH� WKDW� QRUPDOO\� LV� KDQG� KHOG� ZKHQ
RSHUDWHG�E\�RQH�RU�PRUH�SHUVRQV��ZKLFK�FDQ�DQG�PD\�EH
RSHUDWHG� LQ� DQ\� SRVLWLRQ�� LQFOXGLQJ� EXW� QRW� OLPLWHG� WR� ���
&&5�������

$OO�0VH��ZKLFK�DUH�PDQXIDFWXUHG�DIWHU�-XQH�����������PXVW
FRQIRUP�WR�6$(�-���E�PLQLPXP�VWDQGDUGV�WR�SUHYHQW� WKH
LJQLWLRQ�RI� ILUH� LQ�RUJDQLF� IXHOV�FRQVLVWLQJ�RI��RU�GHYHORSHG
IURP�IRUHVW��EUXVK��RU�JUDVV�YHJHWDWLRQ�����&&5���������

$OO�0VH��PDQXIDFWXUHG�SULRU� WR�-XO\����������ZKLFK�GR�QRW
PHHW� WKH� PLQLPXP� SHUIRUPDQFH� VWDQGDUGV� LQ� ��� &&5
����� �� ������� VKDOO� EH� HTXLSSHG� ZLWK� D� VSDUN� DUUHVWLQJ
GHYLFH�� LQVWDOOHG� LQ�� DWWDFKHG� WR�� RU� � FRQVWUXFWHG� DV� DQ
LQWHJUDO�SDUW�RI�WKH�H[KDXVW�V\VWHP��HTXLSSHG�ZLWK�D�ZRYHQ
VFUHHQ�ZLWK�D�PD[LPXP�RSHQLQJ�VL]H�RI��������LQFKHV�DQG
LV�FRQVWUXFWHG�RI�������LQFKHV�RU�ODUJHU�GLDPHWHU��KHDW�DQG
FRUURVLRQ�UHVLVWDQW�ZLUH�RU�KDV�D�XVDEOH�OLIH�RI����KRXUV�RU
PRUH�������&&5��������

32:(5�/,1(�5,*+76�2)�:$<

$Q\�SHUVRQ�WKDW�RZQV��FRQWUROV��RSHUDWHV��RU�PDLQWDLQV�DQ\
HOHFWULFDO� WUDQVPLVVLRQ� RU� GLVWULEXWLRQ� OLQH� RQ� DQ\
PRXQWDLQRXV��RU� IRUHVW��EUXVK��RU�JUDVV�FRYHUHG� ODQG�VKDOO
PDLQWDLQ� DURXQG� DQ\� SROH� RU� WRZHU� ZKLFK� VXSSRUWV� D
VZLWFK�� IXVH�� WUDQVIRUPHU�� OLJKWQLQJ� DUUHVWHU�� OLQH� MXQFWLRQ�
RU�WRZHU���35&������

�$Q\�SHUVRQ�WKDW�RZQV��FRQWUROV��RSHUDWHV��RU�PDLQWDLQV�DQ\
HOHFWULFDO� WUDQVPLVVLRQ� RU� GLVWULEXWLRQ� OLQH� XSRQ� DQ\
PRXQWDLQRXV��RU� IRUHVW��EUXVK��RU�JUDVV�FRYHUHG� ODQG�VKDOO
PDLQWDLQ� D� FOHDUDQFH� EHWZHHQ� DOO� YHJHWDWLRQ� DQG� DOO
FRQGXFWRUV�ZKLFK�DUH�FDUU\LQJ�HOHFWULF�FXUUHQW�

�D��)RU�DQ\�OLQH�ZKLFK�LV�RSHUDWLQJ�DW�������RU�PRUH�YROWV�
EXW�OHVV�WKDQ��������YROWV��IRXU�IHHW�

�E� )RU�DQ\�OLQH�ZKLFK�LV�RSHUDWLQJ�DW��������RU�PRUH�YROWV�
EXW�OHVV�WKDQ���������YROWV��VL[�IHHW�

�F� )RU� DQ\� OLQH� ZKLFK� LV� RSHUDWLQJ� DW� �������� RU� PRUH
YROWV�����IHHW��35&������

5$,/52$'�5,*+76�2)�:$<

� $Q\� SHUVRQ� RU� FRUSRUDWLRQ� RSHUDWLQJ� D� UDLOURDG� RQ� IRUHVW�
EUXVK�� RU� JUDVV� FRYHUHG� ODQG� VKDOO�� LI� RUGHUHG�� GHVWUR\�
UHPRYH�� RU� PRGLI\� VR� DV� QRW� WR� EH� IODPPDEOH� DQ\
YHJHWDWLRQ� RU� RWKHU� IODPPDEOH� PDWHULDO� GHILQHG� E\
UHJXODWLRQ�RI�WKH�'LUHFWRU�WR�EH�D�ILUH�KD]DUG�RQ�WKH�UDLOURDG
ULJKW�RI�ZD\���35&��������

62/,'�:$67(�)$&,/,7,(6��'8036�

$�SHUVRQ�VKDOO�PDLQWDLQ�DQ\�VROLG�ZDVWH� IDFLOLW\�RXWVLGH�RI
WKH�H[WHULRU�ERXQGDULHV�RI�DQ\�FLW\�LQ�VWULFW�DFFRUGDQFH�ZLWK
WKH� WHUPV� DQG� FRQGLWLRQV� SUHVFULEHG� E\� WKH� IROORZLQJ
VHFWLRQV�

$Q\� VROLG� ZDVWH� IDFLOLW\�� IRU� ZKLFK� D� SHUVRQ� LV� UHTXLUHG�
VKDOO� EH�PDLQWDLQHG�ZLWK�D�FOHDUDQFH�RI� IODPPDEOHV� IRU�D
PLQLPXP� GLVWDQFH� RI� ���� IHHW� IURP� WKH� SHULSKHU\� RI� DQ\
H[SRVHG�IODPPDEOH�VROLG�ZDVWH�

�D�� $Q\� VWUXFWXUH�� EXLOGLQJ�� RU� SDUW� RI� DQ\� VWUXFWXUH� RU
EXLOGLQJ� ORFDWHG�ZLWKLQ�����IHHW�RI� WKH�SHULSKHU\�RI�DQ\
H[SRVHG� IODPPDEOH� VROLG� ZDVWH� VKDOO� DOVR� EH
PDLQWDLQHG� ZLWK� D� FOHDUDQFH� RI� IODPPDEOHV� IRU� D
PLQLPXP�RI�����IHHW�IURP�WKH�SHULSKHU\�RI�WKH�VWUXFWXUH
RU�EXLOGLQJ�

�E� 6RXQG�DQG� OLYLQJ� WUHHV�PD\�EH� OHIW� VWDQGLQJ�ZLWKLQ� WKH
DUHDV� UHTXLUHG� WR� EH� FOHDUHG� RI� IODPPDEOHV�� SURYLGHG
OLPEV�ZLWKLQ� ��� IHHW� RI� WKH� JURXQG� DQG� DOO� GHDG� OLPEV
DUH� UHPRYHG� DQG� ZLOGILUH� FDQQRW� WUDYHO� LQWR� WKH� WUHH
FDQRS\�DQG�WKH�WUHHV�GR�QRW�SRVH�D�ILUH�VDIHW\�WKUHDW�RU
SUHYHQW�ILUH�HTXLSPHQW�DFFHVV�WR�DQG�QHDU�WKH�H[SRVHG
ZDVWH�

�F� 6HOHFWHG� DQG� LVRODWHG� VKUXEV� PD\� UHPDLQ� ZLWKLQ� WKH
DUHDV� UHTXLUHG� WR�EH�FOHDUHG�RI� IODPPDEOHV� LI�DOO�GHDG
PDWHULDO� LV� UHPRYHG�DQG�HDFK�VKUXE� LV� WULPPHG�XS�VR
WKDW�ILUH�FDQQRW�WUDYHO�WKURXJK�WKH�VKUXE�FDQRS\�RU�SRVH
D�ILUH�VDIHW\�WKUHDW���35&������

�$Q\�VROLG�ZDVWH�IDFLOLW\��IRU�ZKLFK�D�SHUPLW�LV�UHTXLUHG��VKDOO
EH�SURYLGHG�ZLWK�D�FOHDUDQFH�RI�IODPPDEOHV�IRU�D�PLQLPXP
GLVWDQFH� RI� ��� IHHW� IURP� WKH� SHULSKHU\� RI� DQ\� H[SRVHG
IODPPDEOH�VROLG�ZDVWH�

���� $Q\� VWUXFWXUH� RU� EXLOGLQJ� RU� DQ\� SDUW� RI� D� VWUXFWXUH� RU
EXLOGLQJ�ZKLFK�LV�ORFDWHG�ZLWKLQ����IHHW�RI�WKH�SHULSKHU\
RI� DQ\� H[SRVHG� IODPPDEOH� VROLG� ZDVWH� VKDOO� DOVR� EH
PDLQWDLQHG� ZLWK� D� FOHDUDQFH� RI� IODPPDEOHV� IRU� D
PLQLPXP�GLVWDQFH�RI���� IHHW� IURP�WKH�SHULSKHU\�RI� WKH
VWUXFWXUH�RU�EXLOGLQJ�

��� 7KH� ILUH� SURWHFWLRQ� DJHQF\� PD\�� LQ� ZULWLQJ�� UHTXLUH
DGGLWLRQDO� PLQLPXP� IODPPDEOH� FOHDUDQFH� SURYLVLRQV
QRW�WR�H[FHHG�DQ\�RI�WKH�PLQLPXP�FOHDUDQFH�SURYLVLRQV
RI� 6HFWLRQ� ������ � $� UHDVRQDEOH� WLPH� IRU� FRPSOLDQFH
ZLWK� WKH� DGGLWLRQDO� FOHDUDQFH� SURYLVLRQV� VKDOO� EH
VSHFLILHG�LQ�WKH�ZULWWHQ�QRWLFH���35&������

3(50,76�)25�%851,1*

$� SHUVRQ� VKDOO� QRW� EXUQ� DQ\� EUXVK�� VWXPSV�� ORJV�� IDOOHQ
WLPEHU�� IDOORZV�� VODVK�� JUDVV�� EUXVK�� IRUHVW�� RU� RWKHU
IODPPDEOH�PDWHULDO�LQ�DQ\�DUHD�UHFHLYLQJ�ILUH�SURWHFWLRQ�E\
WKH�GHSDUWPHQW�RU�XSRQ� IHGHUDO� ODQGV�DGPLQLVWHUHG�E\� WKH
8QLWHG�6WDWHV�'HSDUWPHQW�RI�$JULFXOWXUH�RU�'HSDUWPHQW�RI
WKH� ,QWHULRU�� XQOHVV� KH� KDV� D� ZULWWHQ� SHUPLW� IURP� WKH
GHSDUWPHQW� RU� LWV� GXO\� DXWKRUL]HG� UHSUHVHQWDWLYH� RU� WKH
DXWKRUL]HG�IHGHUDO�RIILFHU�RQ�IHGHUDO�ODQGV�DGPLQLVWHUHG�E\
WKH� 8QLWHG� 6WDWHV� 'HSDUWPHQWV� RI� $JULFXOWXUH� RU� ,QWHULRU
DQG�LQ�VWULFW�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�SHUPLW���35&
�����
&$03),5(6

$�SHUVRQ�VKDOO�QRW� OLJKW��PDLQWDLQ��RU�XVH�D�FDPSILUH�XSRQ
DQ\� EUXVK�� JUDVV�� RU� IRUHVW� FRYHUHG� ODQG� ZKLFK� LV� WKH
SURSHUW\�RI�DQRWKHU�SHUVRQ�XQOHVV�KH�ILUVW�REWDLQV�D�ZULWWHQ
SHUPLW� IURP� WKH� RZQHU�� OHVVHH�� RU� DJHQW� RI� WKH� RZQHU� RU
OHVVHH�RI�WKH�SURSHUW\���,I�FDPSVLWHV�KDYH�EHHQ�HVWDEOLVKHG
DQG�SRVWHG� IRU�FDPSLQJ��D�SHUPLW� LV�QRW�QHFHVVDU\�� �35&
�����

(;&(5376�)520�67$7(�/$:6
)RU�IXOO�DQG�FXUUHQW�WH[W��PHDQLQJ�DQG�SURSHU�FRQWH[W�RI�ODZV�DQG�UHJXODWLRQV��UHIHUHQFH�VKRXOG�EH�PDGH�WR�WKH�DSSOLFDEOH�FRGHV��PDQXDOV��GLUHFWLYHV��HWF�
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$SSHQGL[�&

67$787(6�$1'�5(*8/$7,216

7KLV�DSSHQGL[�KDV�EHHQ�GHVLJQHG�WR�SUHVHQW�RQO\�WKRVH�ODZV�DQG�UHJXODWLRQV��RU�SRUWLRQV�WKHUHRI��ZKLFK
SHUWDLQ�PRUH�RU�OHVV�GLUHFWO\�WR�ZLOGODQG�ILUH�SUHYHQWLRQ�RQ�LQGXVWULDO�RSHUDWLRQV��$V�VXFK��WKLV�DSSHQGL[
VKRXOG�RQO\�EH�XVHG�DV�D�TXLFN�ILHOG�UHIHUHQFH��)RU�IXOO�DQG�FXUUHQW�WH[W��PHDQLQJ�DQG�SURSHU�FRQWH[W�RI
ODZV�DQG�UHJXODWLRQV�UHIHUHQFH�VKRXOG�EH�PDGH�WR�WKH�DSSOLFDEOH�FRGHV��PDQXDOV��GLUHFWLYHV��HWF�

,� 67$7(�/$:6

$� +HDOWK�DQG�6DIHW\�&RGH��+6&�

6HFWLRQ�����������%XLOGLQJV�LQ�)LUH�+D]DUG�6HYHULW\�=RQHV

7KH�6WDWH�)LUH�0DUVKDO�VKDOO�SURSRVH��DQG�WKH�6WDWH�%XLOGLQJ�6WDQGDUGV�&RPPLVVLRQ�VKDOO�DGRSW��DPHQG�
DQG�UHSHDO�UHJXODWLRQV�IRU�RSHQLQJV�LQWR�WKH�DWWLF�DUHDV�RI�EXLOGLQJV�LQ�WKRVH�ILUH�KD]DUG�VHYHULW\�]RQHV�
LQFOXGLQJ�YHU\�KLJK�ILUH�KD]DUG�VHYHULW\�]RQHV��GHVLJQDWHG�E\�WKH�'LUHFWRU�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ
SXUVXDQW�WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�&KDSWHU�,�RI�3DUW���RI�'LYLVLRQ���RI�WKH�3XEOLF
5HVRXUFHV�&RGH��DQG�LQ�YHU\�KLJK�ILUH�KD]DUG�VHYHULW\�]RQHV�GHVLJQDWHG�E\�D�ORFDO�DJHQF\�SXUVXDQW�WR
&KDSWHU������FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI�3DUW���RI�'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�

6HFWLRQ���������,QVSHFWLRQ�$XWKRULW\��6WUXFWXUDO�

7KH�6WDWH�)LUH�0DUVKDO��KLV�RU�KHU�GHSXWLHV��RU�KLV�RU�KHU�VDODULHG�DVVLVWDQWV��WKH�FKLHI�RI�DQ\�FLW\�RU�FRXQW\
ILUH�GHSDUWPHQW�RU�ILUH�SURWHFWLRQ�GLVWULFW�DQG�WKHLU�DXWKRUL]HG�UHSUHVHQWDWLYHV�PD\�HQWHU�DQ\�EXLOGLQJ�RU
SUHPLVHV�QRW�XVHG�IRU�GZHOOLQJ�SXUSRVHV�DW�DQ\�UHDVRQDEOH�KRXU�IRU�WKH�SXUSRVH�RI�HQIRUFLQJ�WKLV�FKDSWHU�
7KH�RZQHU��OHVVHH��PDQDJHU�RU�RSHUDWRU�RI�DQ\�VXFK�EXLOGLQJ�RU�SUHPLVHV�VKDOO�SHUPLW�WKH�6WDWH�)LUH
0DUVKDO��KLV�RU�KHU�GHSXWLHV��KLV�RU�KHU�VDODULHG�DVVLVWDQWV�DQG�WKH�FKLHI�RI�DQ\�FLW\�RU�FRXQW\�ILUH
GHSDUWPHQW�RU�ILUH�SURWHFWLRQ�GLVWULFW�DQG�WKHLU�DXWKRUL]HG�UHSUHVHQWDWLYHV�WR�HQWHU�DQG�LQVSHFW�WKHP�DW�WKH
WLPH�DQG�IRU�WKH�SXUSRVH�VWDWHG�LQ�WKLV�VHFWLRQ�

6HFWLRQ���������±�5RRI�5HSODFHPHQW

�D��:LWKLQ�D�YHU\�KLJK�ILUH�KD]DUG�VHYHULW\�]RQH�GHVLJQDWHG�E\�WKH�'LUHFWRU�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ
SXUVXDQW�WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�&KDSWHU���RI�3DUW���RI�'LYLVLRQ���RI�WKH�3XEOLF
5HVRXUFHV�&RGH�DQG�ZLWKLQ�D�YHU\�KLJK�KD]DUG�VHYHULW\�]RQH�GHVLJQDWHG�E\�D�ORFDO�DJHQF\�SXUVXDQW�WR
&KDSWHU������FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI�3DUW���RI�'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�
WKH�HQWLUH�URRI�FRYHULQJ�RI�HYHU\�H[LVWLQJ�VWUXFWXUH�ZKHUH�PRUH�WKDQ����SHUFHQW�RI�WKH�WRWDO�URRI�DUHD�LV
UHSODFHG�ZLWKLQ�DQ\�RQH�\HDU�SHULRG��HYHU\�QHZ�VWUXFWXUH��DQG�DQ\�URRI�FRYHULQJ�DSSOLHG�LQ�WKH�DOWHUDWLRQ�
UHSDLU��RU�UHSODFHPHQW�RI�WKH�URRI�RI�HYHU\�H[LVWLQJ�VWUXFWXUH��VKDOO�EH�D�ILUH�UHWDUGDQW�URRI�FRYHULQJ�WKDW�LV
DW�OHDVW�FODVV�%�DV�GHILQHG�LQ�WKH�8QLIRUP�%XLOGLQJ�&RGH��DV�DGRSWHG�DQG�DPHQGHG�E\�WKH�6WDWH�%XLOGLQJ
6WDQGDUGV�&RPPLVVLRQ���E��,Q�DOO�RWKHU�DUHDV��WKH�HQWLUH�URRI�FRYHULQJ�RI�HYHU\�H[LVWLQJ�VWUXFWXUH�ZKHUH
PRUH�WKDQ����SHUFHQW�RI�WKH�WRWDO�URRI�DUHD�LV�UHSODFHG�ZLWKLQ�DQ\�RQH�\HDU�SHULRG��HYHU\�QHZ�VWUXFWXUH�
DQG�DQ\�URRI�FRYHULQJ�DSSOLHG�LQ�WKH�DOWHUDWLRQ��UHSDLU��RU�UHSODFHPHQW�RI�WKH�URRI�RI�HYHU\�H[LVWLQJ
VWUXFWXUH��VKDOO�EH�D�ILUH�UHWDUGDQW�URRI�FRYHULQJ�WKDW�LV�DW�OHDVW�FODVV�&�DV�GHILQHG�LQ�WKH�8QLIRUP�%XLOGLQJ
&RGH��DV�DGRSWHG�DQG�DPHQGHG�E\�WKH�6WDWH�%XLOGLQJ�6WDQGDUGV�&RPPLVVLRQ���F��1RWZLWKVWDQGLQJ
VXEGLYLVLRQ��E���ZLWKLQ�VWDWH�UHVSRQVLELOLW\�DUHDV�FODVVLILHG�E\�WKH�6WDWH�%RDUG�RI�)RUHVWU\�DQG�)LUH
3URWHFWLRQ�SXUVXDQW�WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�&KDSWHU���RI�3DUW���RI�'LYLVLRQ���RI
WKH�3XEOLF�5HVRXUFHV�&RGH��H[FHSW�IRU�WKRVH�VWDWH�UHVSRQVLELOLW\�DUHDV�GHVLJQDWHG�DV�PRGHUDWH�ILUH�KD]DUG
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UHVSRQVLELOLW\�]RQHV��WKH�HQWLUH�URRI�FRYHULQJ�RI�HYHU\�H[LVWLQJ�VWUXFWXUH�ZKHUH�PRUH�WKDQ����SHUFHQW�RI
WKH�WRWDO�URRI�DUHD�LV�UHSODFHG�ZLWKLQ�DQ\�RQH�\HDU�SHULRG��HYHU\�QHZ�VWUXFWXUH��DQG�DQ\�URRI�FRYHULQJ
DSSOLHG�LQ�WKH�DOWHUDWLRQ��UHSDLU��RU�UHSODFHPHQW�RI�WKH�URRI�RI�HYHU\�H[LVWLQJ�VWUXFWXUH��VKDOO�EH�D�ILUH
UHWDUGDQW�URRI�FRYHULQJ�WKDW�LV�DW�OHDVW�FODVV�%�DV�GHILQHG�LQ�WKH�8QLIRUP�%XLOGLQJ�&RGH��DV�DGRSWHG�DQG
DPHQGHG�E\�WKH�6WDWH�%XLOGLQJ�6WDQGDUGV�&RPPLVVLRQ���G������1RWZLWKVWDQGLQJ�VXEGLYLVLRQ��D����E���RU
�F���ZLWKLQ�YHU\�KLJK�ILUH�KD]DUG�VHYHULW\�]RQHV�GHVLJQDWHG�E\�WKH�'LUHFWRU�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ
SXUVXDQW�WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�&KDSWHU���RI�3DUW���RI�'LYLVLRQ���RI�WKH�3XEOLF
5HVRXUFHV�&RGH�RU�E\�D�ORFDO�DJHQF\�SXUVXDQW�WR�&KDSWHU������FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI�3DUW��
RI�'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH��WKH�HQWLUH�URRI�FRYHULQJ�RI�HYHU\�H[LVWLQJ�VWUXFWXUH
ZKHUH�PRUH�WKDQ����SHUFHQW�RI�WKH�WRWDO�URRI�DUHD�LV�UHSODFHG�ZLWKLQ�DQ\�RQH�\HDU�SHULRG��HYHU\�QHZ
VWUXFWXUH��DQG�DQ\�URRI�FRYHULQJ�DSSOLHG�LQ�WKH�DOWHUDWLRQ��UHSDLU��RU�UHSODFHPHQW�RI�WKH�URRI�RI�HYHU\
H[LVWLQJ�VWUXFWXUH��VKDOO�EH�D�ILUH�UHWDUGDQW�URRI�FRYHULQJ�WKDW�LV�DW�OHDVW�FODVV�$�DV�GHILQHG�LQ�WKH�8QLIRUP
%XLOGLQJ�&RGH��DV�DGRSWHG�DQG�DPHQGHG�E\�WKH�6WDWH�%XLOGLQJ�6WDQGDUGV�&RPPLVVLRQ������3DUDJUDSK����
GRHV�QRW�DSSO\�WR�DQ\�MXULVGLFWLRQ�FRQWDLQLQJ�D�YHU\�KLJK�ILUH�KD]DUG�VHYHULW\�]RQH�LI�WKH�MXULVGLFWLRQ
IXOILOOV�ERWK�RI�WKH�IROORZLQJ�UHTXLUHPHQWV���$��$GRSWV�WKH�PRGHO�RUGLQDQFH�DSSURYHG�E\�WKH�6WDWH�)LUH
0DUVKDO�SXUVXDQW�WR�6HFWLRQ�������RI�WKH�*RYHUQPHQW�&RGH�RU�DQ�RUGLQDQFH�WKDW�VXEVWDQWLDOO\�FRQIRUPV
WR�WKH�PRGHO�RUGLQDQFH�RI�WKH�6WDWH�)LUH�0DUVKDO���%��7UDQVPLWV��XSRQ�DGRSWLRQ��D�FRS\�RI�WKH�RUGLQDQFH
WR�WKH�6WDWH�)LUH�0DUVKDO���H��7KH�6WDWH�%XLOGLQJ�6WDQGDUGV�&RPPLVVLRQ�VKDOO�LQFRUSRUDWH�WKH
UHTXLUHPHQWV�VHW�IRUWK�LQ�VXEGLYLVLRQV��D����E���DQG��F��E\�SXEOLVKLQJ�WKHP�DV�DQ�DPHQGPHQW�WR�WKH
&DOLIRUQLD�%XLOGLQJ�6WDQGDUGV�&RGH�LQ�DFFRUGDQFH�ZLWK�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI
3DUW�����RI�'LYLVLRQ������I��1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�OLPLW�WKH�DXWKRULW\�RI�D�FLW\��FRXQW\��FLW\�DQG
FRXQW\��RU�ILUH�SURWHFWLRQ�GLVWULFW�LQ�HVWDEOLVKLQJ�PRUH�UHVWULFWLYH�UHTXLUHPHQWV��LQ�DFFRUGDQFH�ZLWK�FXUUHQW
ODZ��WKDQ�WKRVH�VSHFLILHG�LQ�WKLV�VHFWLRQ���J��7KLV�VHFWLRQ�VKDOO�QRW�DIIHFW�WKH�YDOLGLW\�RI�DQ�RUGLQDQFH�
DGRSWHG�SULRU�WR�WKH�HIIHFWLYH�GDWH�IRU�WKH�UHOHYDQW�URRILQJ�VWDQGDUG�VSHFLILHG�LQ�VXEGLYLVLRQV��D��DQG��E��
E\�D�FLW\��FRXQW\��FLW\�DQG�FRXQW\��RU�ILUH�SURWHFWLRQ�GLVWULFW��XQOHVV�WKH�RUGLQDQFH�PDQGDWHV�D�VWDQGDUG�WKDW
LV�OHVV�VWULQJHQW�WKDQ�WKH�VWDQGDUGV�VHW�IRUWK�LQ�VXEGLYLVLRQ��D���LQ�ZKLFK�FDVH�WKH�RUGLQDQFH�VKDOO�QRW�EH
YDOLG�RQ�RU�DIWHU�WKH�HIIHFWLYH�GDWH�IRU�WKH�UHOHYDQW�URRILQJ�VWDQGDUG�VSHFLILHG�LQ�VXEGLYLVLRQV��D��DQG��E��
�K��$Q\�TXDOLILHG�KLVWRULFDO�EXLOGLQJ�RU�VWUXFWXUH�DV�GHILQHG�LQ�6HFWLRQ�������PD\��RQ�D�FDVH�E\�FDVH
EDVLV��XWLOL]H�DOWHUQDWLYH�URRI�FRQVWUXFWLRQV�DV�SURYLGHG�E\�WKH�6WDWH�+LVWRULFDO�%XLOGLQJ�&RGH���L��7KH
LQVWDOOHU�RI�WKH�URRI�FRYHULQJ�VKDOO�SURYLGH�FHUWLILFDWLRQ�RI�WKH�URRI�FRYHULQJ�FODVVLILFDWLRQ��DV�SURYLGHG�E\
WKH�PDQXIDFWXUHU�RU�VXSSOLHU��WR�WKH�EXLOGLQJ�RZQHU�DQG��ZKHQ�UHTXHVWHG��WR�WKH�DJHQF\�UHVSRQVLEOH�IRU
HQIRUFHPHQW�RI�WKLV�SDUW��7KH�LQVWDOOHU�VKDOO�DOVR�LQVWDOO�WKH�URRI�FRYHULQJ�LQ�DFFRUGDQFH�ZLWK�WKH
PDQXIDFWXUHU
V�OLVWLQJ���M������1R�ZRRG�URRILQJ�PDWHULDOV�VKDOO�EH�VROG�LQ�WKLV�VWDWH�XQOHVV���$��2Q�DQG�DIWHU
-DQXDU\����������WKH�PDWHULDOV�KDYH�SDVVHG�DW�OHDVW�RQH�\HDU�RI�WKH����\HDU�QDWXUDO�ZHDWKHULQJ�WHVW���%��2Q
DQG�DIWHU�-DQXDU\����������WKH�PDWHULDOV�KDYH�SDVVHG�DW�OHDVW�WZR�\HDUV�RI�WKH����\HDU�QDWXUDO�ZHDWKHULQJ
WHVW���&��2Q�DQG�DIWHU�-DQXDU\����������WKH�PDWHULDOV�KDYH�SDVVHG�DW�OHDVW�WKUHH�\HDUV�RI�WKH����\HDU�QDWXUDO
ZHDWKHULQJ�WHVW���'��2Q�DQG�DIWHU�-DQXDU\����������WKH�PDWHULDOV�KDYH�SDVVHG�DW�OHDVW�IRXU�\HDUV�RI�WKH����
\HDU�QDWXUDO�ZHDWKHULQJ�WHVW���(��2Q�DQG�DIWHU�-DQXDU\����������WKH�PDWHULDOV�KDYH�SDVVHG�DW�OHDVW�ILYH
\HDUV�RI�WKH����\HDU�QDWXUDO�ZHDWKHULQJ�WHVW������7KH����\HDU�QDWXUDO�ZHDWKHULQJ�WHVW�UHTXLUHG�E\�WKLV
VXEGLYLVLRQ�VKDOO�EH�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�VWDQGDUG������RI�WKH������HGLWLRQ�RI�WKH�8QLIRUP
%XLOGLQJ�&RGH�DW�D�WHVWLQJ�IDFLOLW\�UHFRJQL]HG�E\�WKH�6WDWH�)LUH�0DUVKDO���N��7KH�,QVXUDQFH�&RPPLVVLRQHU
VKDOO�DFFHSW�WKH�XVH�RI�ILUH�UHWDUGDQW�ZRRG�URRILQJ�PDWHULDO�WKDW�PHHWV�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�
XVHG�LQ�WKH�SDUWLDO�UHSDLU�RU�UHSODFHPHQW�RI�QRQ�ILUH�UHWDUGDQW�ZRRG�URRILQJ�PDWHULDO��DV�PHHWLQJ�WKH
UHTXLUHPHQW�LQ�6HFWLRQ��������RI�7LWOH����RI�WKH�&DOLIRUQLD�&RGH�RI�5HJXODWLRQV�UHODWLYH�WR�PDWFKLQJ
UHSODFHPHQW�LWHPV�LQ�TXDOLW\��FRORU��DQG�VL]H�
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%� 3XEOLF�5HVRXUFHV�&RGH��35&�

6HFWLRQ����������&DPSILUH�'HILQHG�

�&DPSILUH��PHDQV�D�ILUH�ZKLFK�LV�XVHG�IRU�FRRNLQJ��SHUVRQDO�ZDUPWK��OLJKWLQJ��FHUHPRQLDO��RU�DHVWKHWLF
SXUSRVHV��LQFOXGLQJ�ILUHV�FRQWDLQHG�ZLWKLQ�RXWGRRU�ILUHSODFHV�DQG�HQFORVHG�VWRYHV�ZLWK�IOXHV�RU�FKLPQH\V�
VWRYHV�XVLQJ�MHOOLHG��OLTXLG��VROLG��RU�JDVHRXV�IXHOV��SRUWDEOH�EDUEHFXH�SLWV�DQG�EUD]LHUV��RU�VSDFH�KHDWLQJ
GHYLFHV�ZKLFK�DUH�XVHG�RXWVLGH�DQ\�VWUXFWXUH��PRELOHKRPH��RU�OLYLQJ�DFFRPPRGDWLRQ�PRXQWHG�RQ�D�PRWRU
YHKLFOH���&DPSILUH��GRHV�QRW�LQFOXGH�SRUWDEOH�ODQWHUQV�GHVLJQHG�WR�HPLW�OLJKW�UHVXOWLQJ�IURP�D�FRPEXVWLRQ
SURFHVV�

6HFWLRQ������±�,QVSHFWLRQ�$XWKRULW\

7KH�GHSDUWPHQW��RU�LWV�GXO\�DXWKRUL]HG�DJHQW��VKDOO�HQIRUFH�WKH�VWDWH�IRUHVW�DQG�ILUH�ODZV��7KH�GHSDUWPHQW
PD\�LQVSHFW�DOO�SURSHUWLHV��H[FHSW�WKH�LQWHULRU�RI�GZHOOLQJV��VXEMHFW�WR�WKH�VWDWH�IRUHVW�DQG�ILUH�ODZV��IRU�WKH
SXUSRVH�RI�DVFHUWDLQLQJ�FRPSOLDQFH�ZLWK�VXFK�ODZV�

6HFWLRQ��������&ODVVLILFDWLRQ�RI�=RQHV�

7KH�GLUHFWRU�VKDOO�FODVVLI\�ODQGV�ZLWKLQ�VWDWH�UHVSRQVLELOLW\�DUHDV�LQWR�ILUH�KD]DUG�VHYHULW\�]RQHV��(DFK�]RQH
VKDOO�HPEUDFH�UHODWLYHO\�KRPRJHQHRXV�ODQGV�DQG�VKDOO�EH�EDVHG�RQ�IXHO�ORDGLQJ��VORSH��ILUH�ZHDWKHU��DQG
RWKHU�UHOHYDQW�IDFWRUV�SUHVHQW�

6HFWLRQ��������'HVLJQDWLRQ�RI�=RQHV�DQG�)LUH�+D]DUG�5DWLQJV�

�D��7KH�GLUHFWRU�VKDOO��E\�UHJXODWLRQ��GHVLJQDWH�ILUH�KD]DUG�VHYHULW\�]RQHV�DQG�DVVLJQ�WR�HDFK�]RQH�D�UDWLQJ
UHIOHFWLQJ�WKH�GHJUHH�RI�VHYHULW\�RI�ILUH�KD]DUG�WKDW�LV�H[SHFWHG�WR�SUHYDLO�LQ�WKH�]RQH�
�E��1R�GHVLJQDWLRQ�RI�D�]RQH�DQG�DVVLJQPHQW�RI�D�UDWLQJ�VKDOO�EH�DGRSWHG�E\�WKH�GLUHFWRU�XQWLO�WKH�SURSRVHG
UHJXODWLRQ�KDV�EHHQ�WUDQVPLWWHG�WR�WKH�ERDUG�RI�VXSHUYLVRUV�RI�WKH�FRXQW\�LQ�ZKLFK�WKH�]RQH�LV�ORFDWHG�DW
OHDVW����GD\V�SULRU�WR�WKH�DGRSWLRQ�RI�WKH�SURSRVHG�UHJXODWLRQ�DQG�D�SXEOLF�KHDULQJ�KDV�EHHQ�KHOG�LQ�WKDW
FRXQW\�GXULQJ�WKDW����GD\�SHULRG�

6HFWLRQ��������5HYLHZ�RI�=RQHV�DQG�0DSV�

7KH�GLUHFWRU�VKDOO�SHULRGLFDOO\�UHYLHZ�]RQHV�GHVLJQDWHG�DQG�UDWHG�SXUVXDQW�WR�WKLV�DUWLFOH�DQG��DV
QHFHVVDU\��VKDOO�UHYLVH�]RQHV�RU�WKHLU�UDWLQJV�RU�UHSHDO�WKH�GHVLJQDWLRQ�RI�]RQHV��$Q\�UHYLVLRQ�RI�D�]RQH�RU
LWV�UDWLQJ�RU�DQ\�UHSHDO�RI�D�]RQH�VKDOO�FRQIRUP�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�������,Q�DGGLWLRQ��WKH
UHYLVLRQ�RU�UHSHDO�RI�D�]RQH�PD\�EH�SHWLWLRQHG�SXUVXDQW�WR�6HFWLRQV���������DQG���������RI�WKH
*RYHUQPHQW�&RGH�

6HFWLRQ��������5HSRUW�RI�/HJLVODWLYH�&RPPLWWHHV�

7KH�'LUHFWRU�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ�VKDOO��QRW�ODWHU�WKDQ�'HFHPEHU����������UHSRUW�WR�WKH
DSSURSULDWH�FRPPLWWHHV�RI�WKH�/HJLVODWXUH�RQ�WKH�LPSDFWV�RI�GHVLJQDWLQJ�YHU\�KLJK�ILUH�KD]DUG�VHYHULW\
]RQHV�SXUVXDQW�WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�&KDSWHU�,�RI�3DUW���RI�'LYLVLRQ����DQG
&KDSWHU������FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI�3DUW�,�RI�'LYLVLRQ�,�RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�
LQFOXGLQJ�LGHQWLI\LQJ�DQG�UHFRPPHQGLQJ�KRZ�WR�UHFRQFLOH�DQ\�GLVSDULWLHV�EHWZHHQ�WKH�GLIIHUHQW�PDSSLQJ
SURJUDPV�
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6HFWLRQ��������$GRSWLRQ�RI�%XLOGLQJ�6WDQGDUGV�ZLWKLQ�6WDWH�5HVSRQVLELOLW\�$UHDV

�D��7KH�ERDUG�VKDOO�DGRSW�UHJXODWLRQV�LPSOHPHQWLQJ�PLQLPXP�ILUH�VDIHW\�VWDQGDUGV�UHODWHG�WR�GHIHQVLEOH
VSDFH�ZKLFK�DUH�DSSOLFDEOH�WR�VWDWH�UHVSRQVLELOLW\�DUHD�ODQGV�XQGHU�WKH�DXWKRULW\�RI�WKH�GHSDUWPHQW��7KHVH
UHJXODWLRQV�DSSO\�WR�WKH�SHULPHWHUV�DQG�DFFHVV�WR�DOO�UHVLGHQWLDO��FRPPHUFLDO��DQG�LQGXVWULDO�EXLOGLQJ
FRQVWUXFWLRQ�ZLWKLQ�VWDWH�UHVSRQVLELOLW\�DUHDV�DSSURYHG�DIWHU�-DQXDU\����������7KH�ERDUG�PD\�QRW�DGRSW
EXLOGLQJ�VWDQGDUGV��DV�GHILQHG�LQ�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��XQGHU�WKH�DXWKRULW\�RI�WKLV
VHFWLRQ��$V�DQ�LQWHJUDO�SDUW�RI�ILUH�VDIHW\�VWDQGDUGV��WKH�6WDWH�)LUH�0DUVKDO�KDV�WKH�DXWKRULW\�WR�DGRSW
UHJXODWLRQV�IRU�URRI�FRYHULQJV�DQG�RSHQLQJV�LQWR�WKH�DWWLF�DUHDV�RI�EXLOGLQJV�VSHFLILHG�LQ�6HFWLRQ��������
RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��7KH�UHJXODWLRQV�DSSO\�WR�WKH�SODFHPHQW�RI�PRELOH�KRPHV�DV�GHILQHG�E\
1DWLRQDO�)LUH�3URWHFWLRQ�$VVRFLDWLRQ�VWDQGDUGV��7KHVH�UHJXODWLRQV�GR�QRW�DSSO\�ZKHUH�DQ�DSSOLFDWLRQ�IRU�D
EXLOGLQJ�SHUPLW�ZDV�ILOHG�SULRU�WR�-DQXDU\����������RU�WR�SDUFHO�RU�WHQWDWLYH�PDSV�RU�RWKHU�GHYHORSPHQWV
DSSURYHG�SULRU�WR�-DQXDU\����������LI�WKH�ILQDO�PDS�IRU�WKH�WHQWDWLYH�PDS�LV�DSSURYHG�ZLWKLQ�WKH�WLPH
SUHVFULEHG�E\�WKH�ORFDO�RUGLQDQFH��7KH�UHJXODWLRQV�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�
����5RDG�VWDQGDUGV�IRU�ILUH�HTXLSPHQW�DFFHVV�
����6WDQGDUGV�IRU�VLJQV�LGHQWLI\LQJ�VWUHHWV��URDGV��DQG�EXLOGLQJV�
����0LQLPXP�SULYDWH�ZDWHU�VXSSO\�UHVHUYHV�IRU�HPHUJHQF\�ILUH�XVH�
����)XHO�EUHDNV�DQG�JUHHQEHOWV�
�E��7KHVH�UHJXODWLRQV�GR�QRW�VXSHUVHGH�ORFDO�UHJXODWLRQV�ZKLFK�HTXDO�RU�H[FHHG�PLQLPXP�UHJXODWLRQV
DGRSWHG�E\�WKH�VWDWH�

6HFWLRQ��������'HIHQVLEOH�6SDFH�

$Q\�SHUVRQ�WKDW�RZQV��OHDVHV��FRQWUROV��RSHUDWHV��RU�PDLQWDLQV�DQ\�EXLOGLQJ�RU�VWUXFWXUH�LQ��XSRQ��RU
DGMRLQLQJ�DQ\�PRXQWDLQRXV�DUHD�RU�IRUHVW�FRYHUHG�ODQGV��EUXVK�FRYHUHG�ODQGV��RU�JUDVV�FRYHUHG�ODQGV��RU
DQ\�ODQG�ZKLFK�LV�FRYHUHG�ZLWK�IODPPDEOH�PDWHULDO��VKDOO�DW�DOO�WLPHV�GR�DOO�RI�WKH�IROORZLQJ�
�D��0DLQWDLQ�DURXQG�DQG�DGMDFHQW�WR�VXFK�EXLOGLQJ�RU�VWUXFWXUH�D�ILUHEUHDN�PDGH�E\�UHPRYLQJ�DQG�FOHDULQJ
DZD\��IRU�D�GLVWDQFH�RI�QRW�OHVV�WKDQ����IHHW�RQ�HDFK�VLGH�WKHUHRI�RU�WR�WKH�SURSHUW\�OLQH��ZKLFKHYHU�LV
QHDUHU��DOO�IODPPDEOH�YHJHWDWLRQ�RU�RWKHU�FRPEXVWLEOH�JURZWK��7KLV�VXEGLYLVLRQ�GRHV�QRW�DSSO\�WR�VLQJOH
VSHFLPHQV�RI�WUHHV��RUQDPHQWDO�VKUXEEHU\��RU�VLPLODU�SODQWV�ZKLFK�DUH�XVHG�DV�JURXQG�FRYHU��LI�WKH\�GR�QRW
IRUP�D�PHDQV�RI�UDSLGO\�WUDQVPLWWLQJ�ILUH�IURP�WKH�QDWLYH�JURZWK�WR�DQ\�EXLOGLQJ�RU�VWUXFWXUH�
�E��0DLQWDLQ�DURXQG�DQG�DGMDFHQW�WR�DQ\�VXFK�EXLOGLQJ�RU�VWUXFWXUH�DGGLWLRQDO�ILUH�SURWHFWLRQ�RU�ILUHEUHDN
PDGH�E\�UHPRYLQJ�DLO�EUXVK��IODPPDEOH�YHJHWDWLRQ��RU�FRPEXVWLEOH�JURZWK�ZKLFK�LV�ORFDWHG�IURP�����IHHW
WR�����IHHW�IURP�VXFK�EXLOGLQJ�RU�VWUXFWXUH�RU�WR�WKH�SURSHUW\�OLQH��ZKLFKHYHU�LV�QHDUHU��DV�PD\�EH�UHTXLUHG
E\�WKH�GLUHFWRU�LI�KH�ILQGV�WKDW��EHFDXVH�RI�H[WUD�KD]DUGRXV�FRQGLWLRQV��D�ILUHEUHDN�RI�RQO\����IHHW�DURXQG
VXFK�EXLOGLQJ�RU�VWUXFWXUH�LV�QRW�VXIILFLHQW�WR�SURYLGH�UHDVRQDEOH�ILUH�VDIHW\��*UDVV�DQG�RWKHU�YHJHWDWLRQ
ORFDWHG�PRUH�WKDQ����IHHW�IURP�VXFK�EXLOGLQJ�RU�VWUXFWXUH�DQG�OHVV�WKDQ����LQFKHV�LQ�KHLJKW�DERYH�WKH
JURXQG�PD\�EH�PDLQWDLQHG�ZKHUH�QHFHVVDU\�WR�VWDELOL]H�WKH�VRLO�DQG�SUHYHQW�HURVLRQ�
�F��5HPRYH�WKDW�SRUWLRQ�RI�DQ\�WUHH�ZKLFK�H[WHQGV�ZLWKLQ����IHHW�RI�WKH�RXWOHW�RI�DQ\�FKLPQH\�RU
VWRYHSLSH�
�G��0DLQWDLQ�DQ\�WUHH�DGMDFHQW�WR�RU�RYHUKDQJLQJ�DQ\�EXLOGLQJ�IUHH�RI�GHDG�RU�G\LQJ�ZRRG�
�H��0DLQWDLQ�WKH�URRI�RI�DQ\�VWUXFWXUH�IUHH�RI�OHDYHV��QHHGOHV��RU�RWKHU�GHDG�YHJHWDWLYH�JURZWK�
�I��3URYLGH�DQG�PDLQWDLQ�DW�DOO�WLPHV�D�VFUHHQ�RYHU�WKH�RXWOHW�RI�HYHU\�FKLPQH\�RU�VWRYHSLSH�WKDW�LV
DWWDFKHG�WR�DQ\�ILUHSODFH��VWRYH��RU�RWKHU�GHYLFH�WKDW�EXPV�DQ\�VROLG�RU�OLTXLG�IXHO��7KH�VFUHHQ�VKDOO�EH
FRQVWUXFWHG�RI�QRQIODPPDEOH�PDWHULDO�ZLWK�RSHQLQJV�RI�QRW�PRUH�WKDQ�RQH�KDOI�LQFK�LQ�VL]H�
�J��([FHSW�DV�SURYLGHG�LQ�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��WKH�GLUHFWRU�PD\�DGRSW
UHJXODWLRQV�H[HPSWLQJ�VWUXFWXUHV�ZLWK�H[WHULRUV�FRQVWUXFWHG�HQWLUHO\�RI�QRQIODPPDEOH�PDWHULDOV��RU
FRQGLWLRQHG�XSRQ�WKH�FRQWHQWV�DQG�FRPSRVLWLRQ�RI�VDPH��KH�PD\�YDU\�WKH�UHTXLUHPHQWV�UHVSHFWLQJ�WKH
UHPRYLQJ�RU�FOHDULQJ�DZD\�RI�IODPPDEOH�YHJHWDWLRQ�RU�RWKHU�FRPEXVWLEOH�JURZWK�ZLWK�UHVSHFW�WR�WKH�DUHD
VXUURXQGLQJ�VDLG�VWUXFWXUHV�
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1R�VXFK�H[HPSWLRQ�RU�YDULDQFH�VKDOO�DSSO\�XQOHVV�DQG�XQWLO�WKH�RFFXSDQW�WKHUHRI��RU�LI�WKHUH�EH�QR
RFFXSDQW��WKHQ�WKH�RZQHU�WKHUHRI��ILOHV�ZLWK�WKH�GHSDUWPHQW��LQ�VXFK�IRUP�DV�WKH�GLUHFWRU�VKDOO�SUHVFULEH��D
ZULWWHQ�FRQVHQW�WR�WKH�LQVSHFWLRQ�RI�WKH�LQWHULRU�DQG�FRQWHQWV�RI�VXFK�VWUXFWXUH�WR�DVFHUWDLQ�ZKHWKHU�WKH
SURYLVLRQV�KHUHRI�DQG�WKH�UHJXODWLRQV�DGRSWHG�KHUHXQGHU�DUH�FRPSOLHG�ZLWK�DW�DOO�WLPHV�

6HFWLRQ����������'HIHQVLEOH�6SDFH��9LRODWLRQ�

�D��1RWZLWKVWDQGLQJ�6HFWLRQ�������D�YLRODWLRQ�RI�6HFWLRQ������LV�DQ�LQIUDFWLRQ�SXQLVKDEOH�E\�D�ILQH�RI�QRW
OHVV�WKDQ�RQH�KXQGUHG�GROODUV���������QRU�PRUH�WKDQ�ILYH�KXQGUHG�GROODUV���������,I�D�SHUVRQ�LV�FRQYLFWHG
RI�D�VHFRQG�YLRODWLRQ�RI�6HFWLRQ������ZLWKLQ�ILYH�\HDUV��WKDW�SHUVRQ�VKDOO�EH�SXQLVKHG�E\�D�ILQH�RI�QRW�OHVV
WKDQ�WZR�KXQGUHG�ILIW\�GROODUV���������QRU�PRUH�WKDQ�ILYH�KXQGUHG�GROODUV���������,I�D�SHUVRQ�LV�FRQYLFWHG
RI�D�WKLUG�YLRODWLRQ�RI�6HFWLRQ������ZLWKLQ�ILYH�\HDUV��WKDW�SHUVRQ�LV�JXLOW\�RI�D�PLVGHPHDQRU�DQG�VKDOO�EH
SXQLVKHG�E\�D�ILQH�RI�QRW�OHVV�WKDQ�ILYH�KXQGUHG�GROODUV���������,I�D�SHUVRQ�LV�FRQYLFWHG�RI�D�WKLUG�YLRODWLRQ
RI�6HFWLRQ������ZLWKLQ�ILYH�\HDUV��WKH�GHSDUWPHQW�PD\�SHUIRUP�RU�FRQWUDFW�IRU�WKH�SHUIRUPDQFH�RI�ZRUN
QHFHVVDU\�WR�FRPSO\�ZLWK�6HFWLRQ������DQG�PD\�ELOO�WKH�SHUVRQ�FRQYLFWHG�IRU�WKH�FRVWV�LQFXUUHG��LQ�ZKLFK
FDVH�WKH�SHUVRQ�FRQYLFWHG��XSRQ�SD\PHQW�RI�WKRVH�FRVWV��VKDOO�QRW�EH�UHTXLUHG�WR�SD\�WKH�ILQH��,I�D�SHUVRQ
FRQYLFWHG�RI�D�YLRODWLRQ�RI�6HFWLRQ������LV�JUDQWHG�SUREDWLRQ��WKH�FRXUW�VKDOO�LPSRVH�DV�D�WHUP�RU
FRQGLWLRQ�RI�SUREDWLRQ��LQ�DGGLWLRQ�WR�DQ\�RWKHU�WHUP�RU�FRQGLWLRQ�RI�SUREDWLRQ��WKDW�WKH�SHUVRQ�SD\�DW�OHDVW
WKH�PLQLPXP�ILQH�SUHVFULEHG�LQ�WKLV�VHFWLRQ�
�E��,I�D�SHUVRQ�FRQYLFWHG�RI�D�YLRODWLRQ�RI�6HFWLRQ������SURGXFHV�LQ�FRXUW�YHULILFDWLRQ�SULRU�WR�LPSRVLWLRQ
RI�D�ILQH�E\�WKH�FRXUW��WKDW�WKH�FRQGLWLRQ�UHVXOWLQJ�LQ�WKH�FLWDWLRQ�QR�ORQJHU�H[LVWV��WKH�FRXUW�PD\�UHGXFH�WKH
ILQH�LPSRVHG�IRU�WKH�YLRODWLRQ�RI�6HFWLRQ������WR�ILIW\�GROODUV�������

6HFWLRQ��������(OHFWULF�3RZHU�/LQHV��)LUH�+D]DUG�5HGXFWLRQ��([HPSWLRQV�

([FHSW�DV�RWKHUZLVH�SURYLGHG�LQ�6HFWLRQ�������DQ\�SHUVRQ�WKDW�RZQV��FRQWUROV��RSHUDWHV��RU�PDLQWDLQV�DQ\
HOHFWULFDO�WUDQVPLVVLRQ�RU�GLVWULEXWLRQ�OLQH�XSRQ�DQ\�PRXQWDLQRXV�ODQG��RU�IRUHVW�FRYHUHG�ODQG�
EUXVK�FRYHUHG�ODQG��RU�JUDVV�FRYHUHG�ODQG�VKDOO��GXULQJ�VXFK�WLPHV�DQG�LQ�VXFK�DUHDV�DV�DUH�GHWHUPLQHG�WR
EH�QHFHVVDU\�E\�WKH�GLUHFWRU�RU�WKH�DJHQF\�ZKLFK�KDV�SULPDU\�UHVSRQVLELOLW\�IRU�ILUH�SURWHFWLRQ�RI�VXFK
DUHDV��PDLQWDLQ�DURXQG�DQG�DGMDFHQW�WR�DQ\�SROH�RU�WRZHU�ZKLFK�VXSSRUWV�D�VZLWFK��IXVH��WUDQVIRUPHU�
OLJKWQLQJ�DUUHVWHU��OLQH�MXQFWLRQ��RU�GHDG�HQG�RU�FRPHU�SROH��D�ILUHEUHDN�ZKLFK�FRQVLVWV�RI�D�FOHDULQJ�RI�QRW
OHVV�WKDQ����IHHW�LQ�HDFK�GLUHFWLRQ�IURP�WKH�RXWHU�FLUFXPIHUHQFH�RI�VXFK�SROH�RU�WRZHU��7KLV�VHFWLRQ�GRHV
QRW��KRZHYHU��DSSO\�WR�DQ\�OLQH�ZKLFK�LV�XVHG�H[FOXVLYHO\�DV�WHOHSKRQH��WHOHJUDSK��WHOHSKRQH�RU�WHOHJUDSK
PHVVHQJHU�FDOO��ILUH�RU�DODUP�OLQH��RU�RWKHU�OLQH�ZKLFK�LV�FODVVHG�DV�D�FRPPXQLFDWLRQ�FLUFXLW�E\�WKH�3XEOLF
8WLOLWLHV�&RPPLVVLRQ��7KH�GLUHFWRU�RU�WKH�DJHQF\�ZKLFK�KDV�SULPDU\�ILUH�SURWHFWLRQ�UHVSRQVLELOLW\�IRU�WKH
SURWHFWLRQ�RI�VXFK�DUHDV�PD\�SHUPLW�H[FHSWLRQV�IURP�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�ZKLFK�DUH�EDVHG
XSRQ�WKH�VSHFLILF�FLUFXPVWDQFHV�LQYROYHG�

6HFWLRQ��������3RZHU�/LQH�&OHDUDQFH�5HTXLUHG��'LVWDQFH�

([FHSW�DV�RWKHUZLVH�SURYLGHG�LQ�6HFWLRQV������WR�������LQFOXVLYH��DQ\�SHUVRQ�WKDW�RZQV��FRQWUROV�
RSHUDWHV��RU�PDLQWDLQV�DQ\�HOHFWULFDO�WUDQVPLVVLRQ�RU�GLVWULEXWLRQ�OLQH�XSRQ�DQ\�PRXQWDLQRXV�ODQG��RU�LQ
IRUHVW�FRYHUHG�ODQG��EUXVK�FRYHUHG�ODQG��RU�JUDVV�FRYHUHG�ODQG�VKDOO��GXULQJ�VXFK�WLPHV�DQG�LQ�VXFK�DUHDV
DV�DUH�GHWHUPLQHG�WR�EH�QHFHVVDU\�E\�WKH�GLUHFWRU�RU�WKH�DJHQF\�ZKLFK�KDV�SULPDU\�UHVSRQVLELOLW\�IRU�WKH
ILUH�SURWHFWLRQ�RI�VXFK�DUHDV��PDLQWDLQ�D�FOHDUDQFH�RI�WKH�UHVSHFWLYH�GLVWDQFHV�ZKLFK�DUH�VSHFLILHG�LQ�WKLV
VHFWLRQ�LQ�DOO�GLUHFWLRQV�EHWZHHQ�DOO�YHJHWDWLRQ�DQG�DOO�FRQGXFWRUV�ZKLFK�DUH�FDUU\LQJ�HOHFWULF�FXUUHQW�
�D��)RU�DQ\�OLQH�ZKLFK�LV�RSHUDWLQJ�DW�������RU�PRUH�YROWV��EXW�OHVV�WKDQ��������YROWV��IRXU�IHHW�
�E��)RU�DQ\�OLQH�ZKLFK�LV�RSHUDWLQJ�DW��������RU�PRUH�YROWV��EXW�OHVV�WKDQ���������YROWV��VL[�IHHW�
�F��)RU�DQ\�OLQH�ZKLFK�LV�RSHUDWLQJ�DW���������RU�PRUH�YROWV�����IHHW�
,Q�HYHU\�FDVH��VXFK�GLVWDQFH�VKDOO�EH�VXIILFLHQWO\�JUHDW�WR�IXUQLVK�WKH�UHTXLUHG�FOHDUDQFH�DW�DQ\�SRVLWLRQ�RI
WKH�ZLUH��RU�FRQGXFWRU�ZKHQ�WKH�DGMDFHQW�DLU�WHPSHUDWXUH�LV�����GHJUHHV�)DKUHQKHLW��RU�OHVV��'HDG�WUHHV�



3URSHUW\�,QVSHFWLRQ�*XLGH

&�� ������$SULO�����

ROG�GHFDGHQW�RU�URWWHQ�WUHHV��WUHHV�ZHDNHQHG�E\�GHFD\�RU�GLVHDVH�DQG�WUHHV�RU�SRUWLRQV�WKHUHRI�WKDW�DUH
OHDQLQJ�WRZDUG�WKH�OLQH�ZKLFK�PD\�FRQWDFW�WKH�OLQH�IURP�WKH�VLGH�RU�PD\�IDOO�RQ�WKH�OLQH�VKDOO�EH�IHOOHG�
FXW��RU�WULPPHG�VR�DV�WR�UHPRYH�VXFK�KD]DUG��7KH�GLUHFWRU�RU�WKH�DJHQF\�ZKLFK�KDV�SULPDU\�UHVSRQVLELOLW\
IRU�WKH�ILUH�SURWHFWLRQ�RI�VXFK�DUHDV�PD\�SHUPLW�H[FHSWLRQV�IURP�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�ZKLFK
DUH�EDVHG�XSRQ�WKH�VSHFLILF�FLUFXPVWDQFHV�LQYROYHG�

6HFWLRQ��������$HULDO�&DEOH�&OHDUDQFH�

$�FOHDULQJ�WR�REWDLQ�OLQH�FOHDUDQFH�LV�QRW�UHTXLUHG�LI�VHOI�VXSSRUWLQJ�DHULDO�FDEOH�LV�XVHG��)RUNHG�WUHHV�
OHDQLQJ�WUHHV��DQG�DQ\�RWKHU�JURZWK�ZKLFK�PD\�IDOO�DFURVV�WKH�OLQH�DQG�EUHDN�LW�VKDOO��KRZHYHU��EH
UHPRYHG�

6HFWLRQ��������:KHQ�&OHDUDQFH�5HTXLUHG��'LVWDQFH�

$�SHUVRQ�LV�QRW�UHTXLUHG�E\�6HFWLRQ������RU������WR�PDLQWDLQ�DQ\�FOHDULQJ�RQ�DQ\�ODQG�LI�VXFK�SHUVRQ
GRHV�QRW�KDYH�WKH�OHJDO�ULJKW�WR�PDLQWDLQ�VXFK�FOHDULQJ��QRU�GR�VXFK�VHFWLRQV�UHTXLUH�DQ\�SHUVRQ�WR�HQWHU
XSRQ�RU�WR�GDPDJH�SURSHUW\�ZKLFK�LV�RZQHG�E\�DQ\�RWKHU�SHUVRQ�ZLWKRXW�WKH�FRQVHQW�RI�WKH�RZQHU�RI�WKH
SURSHUW\�

6HFWLRQ��������/RZ�9ROWDJH�/LQHV�

6HFWLRQV������DQG������GR�QRW�DSSO\�LI�WKH�WUDQVPLVVLRQ�RU�GLVWULEXWLRQ�OLQH�YROWDJH�LV�����YROWV�RU�OHVV�

6HFWLRQ��������%XUQLQJ�3HUPLWV�

$�SHUVRQ�VKDOO�QRW�EXP�DQ\�EUXVK��VWXPSV��ORJV��IDOOHQ�WLPEHU��IDOORZV��VODVK��JUDVV�FRYHUHG�ODQG�
EUXVK�FRYHUHG�ODQG��IRUHVW�FRYHUHG�ODQG��RU�RWKHU�IODPPDEOH�PDWHULDO��LQ�DQ\�VWDWH�UHVSRQVLELOLW\�DUHD
UHFHLYLQJ�ILUH�SURWHFWLRQ�E\�WKH�GHSDUWPHQW�E\�FRQWUDFW��RU�XSRQ�IHGHUDO�ODQGV�DGPLQLVWHUHG�E\�WKH�8QLWHG
6WDWHV�'HSDUWPHQW�RI�$JULFXOWXUH�RU�'HSDUWPHQW�RI�WKH�,QWHULRU��XQOHVV�WKH�SHUVRQ�KDV�D�ZULWWHQ�SHUPLW
IURP�WKH�GHSDUWPHQW�RU�LWV�GXO\�DXWKRUL]HG�UHSUHVHQWDWLYH�RU�WKH�DXWKRUL]HG�IHGHUDO�RIILFHU�RQ�IHGHUDO�ODQGV
DGPLQLVWHUHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�$JULFXOWXUH�RU�RI�WKH�,QWHULRU�DQG�LQ�VWULFW�DFFRUGDQFH
ZLWK�WKH�WHUPV�RI�WKH�SHUPLW�
�D��$W�DQ\�WLPH�LQ�=RQH�$�
�E��$W�DQ\�WLPH�LQ�=RQH�%�EHWZHHQ�0D\��VW�DQG�WKH�GDWH�WKH�GLUHFWRU�GHFODUHV��E\�SURFODPDWLRQ��WKDW�WKH
KD]DUGRXV�ILUH�FRQGLWLRQV�KDYH�DEDWHG�IRU�WKDW�\HDU��RU�DW�DQ\�RWKHU�WLPH�LQ�=RQH�%�GXULQJ�DQ\�\HDU�ZKHQ
WKH�GLUHFWRU�KDV�GHFODUHG��E\�SURFODPDWLRQ��WKDW�XQXVXDO�ILUH�KD]DUG�FRQGLWLRQV�H[LVW�LQ�WKH�DUHD�
7KH�LVVXLQJ�DJHQF\�PD\�UHTXLUH�WKH�SHUPLWWHH�WR�FRQWDFW�WKH�DJHQF\�WR�GHWHUPLQH�SHUPLW�VXVSHQVLRQ�VWDWXV
SULRU�WR�EXUQLQJ�

6HFWLRQ��������&OHDULQJ�DQG�7RROV�5HTXLUHG

'XULQJ�DQ\�WLPH�RI�WKH�\HDU�ZKHQ�EXUQLQJ�SHUPLWV�DUH�UHTXLUHG�LQ�DQ�DUHD�SXUVXDQW�WR�WKLV�DUWLFOH��QR
SHUVRQ�VKDOO�XVH�RU�RSHUDWH�DQ\�PRWRU��HQJLQH��ERLOHU��VWDWLRQDU\�HTXLSPHQW��ZHOGLQJ�HTXLSPHQW��FXWWLQJ
WRUFKHV��WDUSRWV��RU�JULQGLQJ�GHYLFHV�IURP�ZKLFK�D�VSDUN��ILUH��RU�IODPH�PD\�RULJLQDWH��ZKLFK�LV�ORFDWHG�RQ
RU�QHDU�DQ\�IRUHVW�FRYHUHG�ODQG��EUXVK�FRYHUHG�ODQG��RU�JUDVV�FRYHUHG�ODQG��ZLWKRXW�GRLQJ�ERWK�RI�WKH
IROORZLQJ�
�D��)LUVW�FOHDULQJ�DZD\�DOO�IODPPDEOH�PDWHULDO��LQFOXGLQJ�VQDJV��IURP�WKH�DUHD�DURXQG�VXFK�RSHUDWLRQ�IRU�D
GLVWDQFH�RI����IHHW�
�E��0DLQWDLQ�RQH�VHUYLFHDEOH�URXQG�SRLQW�VKRYHO�ZLWK�DQ�RYHUDOO�OHQJWK�RI�QRW�OHVV�WKDQ�IRUW\�VL[�����
LQFKHV�DQG�RQH�EDFNSDFN�SXPS�ZDWHU�W\SH�ILUH�H[WLQJXLVKHU�IXOO\�HTXLSSHG�DQG�UHDG\�IRU�XVH�DW�WKH
LPPHGLDWH�DUHD�GXULQJ�WKH�RSHUDWLRQ�
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7KLV�VHFWLRQ�GRHV�QRW�DSSO\�WR�SRUWDEOH�SRZHUVDZV�DQG�RWKHU�SRUWDEOH�WRROV�SRZHUHG�E\�D�JDVROLQH�IXHOHG
LQWHUQDO�FRPEXVWLRQ�HQJLQH�

6HFWLRQ��������3RUWDEOH�*DV�3RZHUHG�7RROV�

'XULQJ�DQ\�WLPH�RI�WKH�\HDU�ZKHQ�EXUQLQJ�SHUPLWV�DUH�UHTXLUHG�LQ�DQ�DUHD�SXUVXDQW�WR�WKLV�DUWLFOH��QR
SHUVRQ�VKDOO�XVH�RU�RSHUDWH�RU�FDXVH�WR�EH�RSHUDWHG�LQ�WKH�DUHD�DQ\�SRUWDEOH�VDZ��DXJHU��GULOO��WDPSHU��RU
RWKHU�SRUWDEOH�WRRO�SRZHUHG�E\�D�JDVROLQH�IXHOHG�LQWHUQDO�FRPEXVWLRQ�HQJLQH�RQ�RU�QHDU�DQ\�IRUHVW�
FRYHUHG�ODQG��EUXVK�FRYHUHG�ODQG��RU�JUDVV�FRYHUHG�ODQG��ZLWKLQ����IHHW�RI�DQ\�IODPPDEOH�PDWHULDO�
ZLWKRXW�SURYLGLQJ�DQG�PDLQWDLQLQJ�DW�WKH�LPPHGLDWH�ORFDWLRQV�RI�XVH�RU�RSHUDWLRQ�RI�WKH�VDZ�RU�WRRO��IRU
ILUHILJKWLQJ�SXUSRVHV�RQH�VHUYLFHDEOH�URXQG�SRLQW�VKRYHO��ZLWK�DQ�RYHUDOO�OHQJWK�RI�QRW�OHVV�WKDQ����LQFKHV�
RU�RQH�VHUYLFHDEOH�ILUH�H[WLQJXLVKHU��7KH�'LUHFWRU�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ�VKDOO�E\�DGPLQLVWUDWLYH
UHJXODWLRQ�VSHFLI\�WKH�W\SH�DQG�VL]H�RI�ILUH�H[WLQJXLVKHU�QHFHVVDU\�WR�SURYLGH�DW�OHDVW�PLQLPXP�DVVXUDQFH
RI�FRQWUROOLQJ�ILUH�FDXVHG�E\�XVH�RI�SRUWDEOH�SRZHU�WRROV�XQGHU�YDULRXV�FOLPDWLF�DQG�IXHO�FRQGLWLRQV�
7KH�UHTXLUHG�ILUH�WRROV�VKDOO�DW�QR�WLPH�EH�IDUWKHU�IURP�WKH�SRLQW�RI�RSHUDWLRQ�RI�WKH�SRZHU�VDZ�RU�WRRO�WKDQ
���IHHW�ZLWK�XQUHVWULFWHG�DFFHVV�IRU�WKH�RSHUDWRU�IURP�WKH�SRLQW�RI�RSHUDWLRQ�

6HFWLRQ��������1HJOHFWLQJ�D�&DPSILUH�

$�SHUVRQ�VKDOO�QRW�OHDYH�D�FDPSILUH��NLQGOHG�RU�DWWHQGHG�E\�KLP��EXUQLQJ�RU�XQH[WLQJXLVKHG�XQOHVV�RQH�RI
WKH�IROORZLQJ�UHTXLUHPHQWV�LV�VDWLVILHG�
�D��+H�OHDYHV�VRPH�SHUVRQ�LQ�DWWHQGDQFH�
�E��7KH�ILUH�LV�HQFORVHG�ZLWKLQ�D�VWRYH��RYHQ��GUXP��RU�RWKHU�QRQIODPPDEOH�FRQWDLQHU��LQ�VXFK�PDQQHU�WKDW
WKH�ILUH�FDQQRW�HVFDSH�IURP�WKH�FRQWDLQHU�
1R�SHUVRQ�VKDOO�DOORZ�D�FDPSILUH��NLQGOHG�RU�DWWHQGHG�E\�KLP��WR�VSUHDG�DIWHU�LW�LV�EXLOW�

6HFWLRQ��������&DPSILUH�3HUPLW�5HTXLUHG

$�SHUVRQ�VKDOO�QRW�OLJKW��PDLQWDLQ��RU�XVH�D�FDPSILUH�XSRQ�DQ\�EUXVK�FRYHUHG�ODQG��JUDVV�FRYHUHG�ODQG��RU
IRUHVW�FRYHUHG�ODQG�ZKLFK�LV�WKH�SURSHUW\�RI�DQRWKHU�SHUVRQ�XQOHVV�KH�ILUVW�REWDLQV�D�ZULWWHQ�SHUPLW�IURP
WKH�RZQHU��OHVVHH��RU�DJHQW�RI�WKH�RZQHU�RU�OHVVHH�RI�WKH�SURSHUW\�
,I��KRZHYHU��FDPSVLWHV�DQG�VSHFLDO�DUHDV�KDYH�EHHQ�HVWDEOLVKHG�E\�WKH�SURSHUW\�RZQHU�DQG�SRVWHG�DV�DUHDV
IRU�FDPSLQJ��D�SHUPLW�LV�QRW�QHFHVVDU\�
$�ZULWWHQ�FDPSILUH�SHUPLW�GXO\�LVVXHG�E\�RU�XQGHU�WKH�DXWKRULW\�RI�WKH�8QLWHG�6WDWHV�)RUHVW�6HUYLFH�LV
QHFHVVDU\�IRU�XVH�RQ�ODQG�XQGHU�WKH�MXULVGLFWLRQ�DQG�FRQWURO�RI�WKH�8QLWHG�6WDWHV�)RUHVW�6HUYLFH�

6HFWLRQ��������&DPSILUH�(VFDSH

7KH�HVFDSH�RI�DQ\�FDPSILUH�IURP�WKH�FRQWURO�RI�DQ\�SHUVRQ�ZKR�LV�PDLQWDLQLQJ�WKH�FDPSILUH�LV�SULPD�IDFLH
HYLGHQFH�WKDW�VXFK�SHUVRQ�ZDV�QHJOLJHQW�LQ�PDLQWDLQLQJ�WKH�FDPSILUH�

6HFWLRQ��������6SDUN�$UUHVWHUV�

�D��([FHSW�DV�RWKHUZLVH�SURYLGHG�LQ�WKLV�VHFWLRQ��QR�SHUVRQ�VKDOO�XVH��RSHUDWH��RU�DOORZ�WR�EH�XVHG�RU
RSHUDWHG��DQ\�LQWHUQDO�FRPEXVWLRQ�HQJLQH�ZKLFK�XVHV�K\GURFDUERQ�IXHOV�RQ�DQ\�IRUHVW�FRYHUHG�ODQG�
EUXVK�FRYHUHG�ODQG��RU�JUDVV�FRYHUHG�ODQG�XQOHVV�WKH�HQJLQH�LV�HTXLSSHG�ZLWK�D�VSDUN�DUUHVWHU��DV�GHILQHG
LQ�VXEGLYLVLRQ��F���PDLQWDLQHG�LQ�HIIHFWLYH�ZRUNLQJ�RUGHU�RU�WKH�HQJLQH�LV�FRQVWUXFWHG��HTXLSSHG��DQG
PDLQWDLQHG�IRU�WKH�SUHYHQWLRQ�RI�ILUH�SXUVXDQW�WR�6HFWLRQ������
�E��6SDUN�DUUHVWHUV�DIIL[HG�WR�WKH�H[KDXVW�V\VWHP�RI�HQJLQHV�RU�YHKLFOHV�VXEMHFW�WR�WKLV�VHFWLRQ�VKDOO�QRW�EH
SODFHG�RU�PRXQWHG�LQ�VXFK�D�PDQQHU�DV�WR�DOORZ�IODPHV�RU�KHDW�IURP�WKH�H[KDXVW�V\VWHP�WR�LJQLWH�DQ\
IODPPDEOH�PDWHULDO�
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�F��$�VSDUN�DUUHVWHU�LV�D�GHYLFH�FRQVWUXFWHG�RI�QRQIODPPDEOH�PDWHULDOV�VSHFLILFDOO\�IRU�WKH�SXUSRVH�RI
UHPRYLQJ�DQG�UHWDLQLQJ�FDUERQ�DQG�RWKHU�IODPPDEOH�SDUWLFOHV�RYHU��������RI�DQ�LQFK�LQ�VL]H�IURP�WKH
H[KDXVW�IORZ�RI�DQ�LQWHUQDO�FRPEXVWLRQ�HQJLQH�WKDW�XVHV�K\GURFDUERQ�IXHOV�RU�ZKLFK�LV�TXDOLILHG�DQG�UDWHG
E\�WKH�8QLWHG�6WDWHV�)RUHVW�6HUYLFH�
�G��(QJLQHV�XVHG�WR�SURYLGH�PRWLYH�SRZHU�IRU�WUXFNV��WUXFN�WUDFWRUV��EXVHV��DQG�SDVVHQJHU�YHKLFOHV��H[FHSW
PRWRUF\FOHV��DUH�QRW�VXEMHFW�WR�WKLV�VHFWLRQ�LI�WKH�H[KDXVW�V\VWHP�LV�HTXLSSHG�ZLWK�D�PXIIOHU�DV�GHILQHG�LQ
WKH�9HKLFOH�&RGH�
�H��7XUERFKDUJHG�HQJLQHV�DUH�QRW�VXEMHFW�WR�WKLV�VHFWLRQ�LI�DOO�H[KDXVWHG�JDVHV�SDVV�WKURXJK�WKH�URWDWLQJ
WXUELQH�ZKHHO��WKHUH�LV�QR�H[KDXVW�E\SDVV�WR�WKH�DWPRVSKHUH��DQG�WKH�WXUERFKDUJHU�LV�LQ�HIIHFWLYH
PHFKDQLFDO�FRQGLWLRQ�
�I��0RWRU�YHKLFOHV�ZKHQ�EHLQJ�RSHUDWHG�LQ�DQ�RUJDQL]HG�UDFLQJ�RU�FRPSHWLWLYH�HYHQW�XSRQ�D�FORVHG�FRXUVH
DUH�QRW�VXEMHFW�WR�WKLV�VHFWLRQ�LI�WKH�HYHQW�LV�FRQGXFWHG�XQGHU�WKH�DXVSLFHV�RI�D�UHFRJQL]HG�VDQFWLRQLQJ
ERG\�DQG�E\�SHUPLW�LVVXHG�E\�WKH�ILUH�SURWHFWLRQ�DXWKRULW\�KDYLQJ�MXULVGLFWLRQ�

6HFWLRQ����������:ULWWHQ�1RWLFH�

1R�SHUVRQ�VKDOO�VHOO��RIIHU�IRU�VDOH��OHDVH��RU�UHQW�WR�DQ\�SHUVRQ�DQ\�LQWHUQDO�FRPEXVWLRQ�HQJLQH�VXEMHFW�WR
6HFWLRQ������RU�������DQG�QRW�VXEMHFW�WR�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��XQOHVV�WKH�SHUVRQ
SURYLGHV�D�ZULWWHQ�QRWLFH�WR�WKH�SXUFKDVHU�RU�EDLOHH��DW�WKH�WLPH�RI�VDOH�RU�DW�WKH�WLPH�RI�HQWHULQJ�LQWR�WKH
OHDVH�RU�UHQWDO�FRQWUDFW��VWDWLQJ�WKDW�LW�LV�D�YLRODWLRQ�RI�6HFWLRQ������RU������WR�XVH�RU�RSHUDWH�WKH�HQJLQH
RQ�DQ\�IRUHVW�FRYHUHG��EUXVK�FRYHUHG��RU�JUDVV�FRYHUHG�ODQG�XQOHVV�WKH�HQJLQH�LV�HTXLSSHG�ZLWK�D�VSDUN
DUUHVWHU��DV�GHILQHG�LQ�6HFWLRQ�������PDLQWDLQHG�LQ�HIIHFWLYH�ZRUNLQJ�RUGHU�RU�WKH�HQJLQH�LV�FRQVWUXFWHG�
HTXLSSHG��DQG�PDLQWDLQHG�IRU�WKH�SUHYHQWLRQ�RI�ILUH�SXUVXDQW�WR�6HFWLRQ������

6HFWLRQ��������&DPSILUH�(VFDSH

1R�SHUVRQ�VKDOO�XVH��RSHUDWH��RU�FDXVH�WR�EH�RSHUDWHG�RQ�DQ\�IRUHVW�FRYHUHG�ODQG��EUXVK�FRYHUHG�ODQG��RU
JUDVV�FRYHUHG�ODQG�DQ\�KDQGKHOG�SRUWDEOH��PXOWLSRVLWLRQ��LQWHUQDO�FRPEXVWLRQ�HQJLQH�PDQXIDFWXUHG�DIWHU
-XQH�����������ZKLFK�LV�RSHUDWHG�RQ�K\GURFDUERQ�IXHOV��XQOHVV�LW�LV�FRQVWUXFWHG�DQG�HTXLSSHG�DQG
PDLQWDLQHG�IRU�WKH�SUHYHQWLRQ�RI�ILUH�
7KH�ERDUG�VKDOO��E\�UHJXODWLRQ��VSHFLI\�VWDQGDUGV�IRU�FRQVWUXFWLRQ��HTXLSPHQW��DQG�PDLQWHQDQFH�RI�VXFK
HQJLQHV�IRU�WKH�SUHYHQWLRQ�RI�ILUH�DQG�VKDOO�VSHFLI\�D�XQLIRUP�PHWKRG�RI�WHVWLQJ�WR�EH�XVHG�E\�HQJLQH�DQG
HTXLSPHQW�PDQXIDFWXUHUV��JRYHUQPHQWDO�DJHQFLHV��DQG�HTXLSPHQW�XVHUV��7KH�UHJXODWLRQV�VKDOO�LQFOXGH
VSHFLILFDWLRQ�RI�H[KDXVW�V\VWHP�VWDQGDUGV�IRU�FDUERQ�SDUWLFOH�UHWHQWLRQ�RU�GHVWUXFWLRQ��H[SRVHG�VXUIDFH
WHPSHUDWXUH��JDV�WHPSHUDWXUH��IODPPDEOH�GHEULV�DFFXPXODWLRQ��GXUDELOLW\��DQG�VHUYLFHDELOLW\�
3RUWDEOH�SRZHU�VDZ�DQG�RWKHU�SRUWDEOH�HTXLSPHQW�GHVFULEHG�LQ�WKLV�VHFWLRQ�ZKLFK�ZHUH�PDQXIDFWXUHG
SULRU�WR�-XO\����������VKDOO�EH�VXEMHFW�WR�ILUH�VDIHW\�GHVLJQ�VSHFLILFDWLRQV�DV�SUHVFULEHG�E\�WKH�ERDUG�

6HFWLRQ��������,QFLQHUDWRU�3HUPLW�5HTXLUHG

(YHU\�SHUVRQ�VKDOO�H[HUFLVH�UHDVRQDEOH�FDUH�LQ�WKH�GLVSRVDO�RI�IODPPDEOH�PDWHULDO�VR�WKDW�WKH�PDWHULDO�GRHV
QRW�FDXVH�WKH�LQFHSWLRQ�RI�RU�VSUHDG�RI�XQFRQWUROOHG�ILUH��$�SHUVRQ�VKDOO�QRW�EXP�DQ\�IODPPDEOH�PDWHULDO
LQ�DQ\�LQFLQHUDWRU�ZLWKLQ�DQ\�VWDWH�UHVSRQVLELOLW\�DUHD��ZLWKLQ�DQ\�DUHD�UHFHLYLQJ�ILUH�SURWHFWLRQ�E\�WKH
GLUHFWRU�E\�FRQWUDFW��RU�XSRQ�IHGHUDO�ODQGV�DGPLQLVWHUHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RU�$JULFXOWXUH�RU
'HSDUWPHQW�RI�WKH�,QWHULRU��XQOHVV�DOO�RI�WKH�IROORZLQJ�PLQLPXP�UHTXLUHPHQWV�DUH�FRPSOLHG�ZLWK�
�D��7KH�DUHD�ZLWKLQ����IHHW�RI�WKH�H[WHULRU�RI�WKH�LQFLQHUDWRU�LV�PDLQWDLQHG�IUHH�DQG�FOHDU�RI�DOO�IODPPDEOH
PDWHULDO�DQG�YHJHWDWLRQ�
�E��$�VFUHHQ�FRQVWUXFWHG�RI�D�QRQIODPPDEOH�PDWHULDO��ZLWK�QR�JUHDWHU�WKDQ�����LQFK�PHVK��RU�PHWDO�GRRUV�
FORVH�RU�FRYHU�HDFK�RSHQLQJ�LQ�WKH�H[WHULRU�RI�DQ�LQFLQHUDWRU�WR�SUHYHQW�WKH�HVFDSH�RI�IODPHV��VSDUNV��DVKHV�
RU�RWKHU�EXUQLQJ�PDWHULDO�ZKLFK�PLJKW�FDXVH�DQ�XQFRQWUROOHG�ILUH�
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�F��$�SHUPLW�LV�REWDLQHG�SULRU�WR�EXUQLQJ�IRU�WKH�XVH�RI�WKH�LQFLQHUDWRU�SXUVXDQW�WR�6HFWLRQ������DQG�DOO
RWKHU�DSSOLFDEOH�SURYLVLRQV�RI�ODZ�
7KLV�VHFWLRQ�GRHV�QRW�DSSO\�WR�WKH�GLVSRVDO�RI�IODPPDEOH�PDWHULDO�LQFLGHQW�WR�WKH�SURFHVVLQJ�RI�IRUHVW
SURGXFWV�

,,� 67$7(�5(*8/$7,216

7LWOH�����&DOLIRUQLD�&RGH�RI�5HJXODWLRQV�����&&5�

6HFWLRQ��������65$�)LUH�6DIH�5HJXODWLRQV���7LWOH�

7KHVH�UHJXODWLRQV�VKDOO�EH�NQRZQ�DV�WKH��65$�)LUH�6DIH�5HJXODWLRQV���DQG�VKDOO�FRQVWLWXWH�WKH�EDVLF
ZLOGODQG�ILUH�SURWHFWLRQ�VWDQGDUGV�RI�WKH�&DOLIRUQLD�%RDUG�RI�)RUHVWU\�

6HFWLRQ�����������3XUSRVH�

7KHVH�UHJXODWLRQV�KDYH�EHHQ�SUHSDUHG�DQG�DGRSWHG�IRU�WKH�SXUSRVH�RI�HVWDEOLVKLQJ�PLQLPXP�ZLOGILUH
SURWHFWLRQ�VWDQGDUGV�LQ�FRQMXQFWLRQ�ZLWK�EXLOGLQJ��FRQVWUXFWLRQ�DQG�GHYHORSPHQWV�LQ�65$��$�ORFDO
MXULVGLFWLRQ�PD\�SHWLWLRQ�WKH�%RDUG�IRU�FHUWLILFDWLRQ�SXUVXDQW�WR�6HFWLRQ����������:KHUH�%RDUG
FHUWLILFDWLRQ�KDV�QRW�EHHQ�JUDQWHG��WKHVH�UHJXODWLRQV�VKDOO�EHFRPH�HIIHFWLYH�6HSWHPEHU����������7KH�IXWXUH
GHVLJQ�DQG�FRQVWUXFWLRQ�RI�VWUXFWXUHV��VXEGLYLVLRQV�DQG�GHYHORSPHQWV�LQ�VWDWH�UHVSRQVLELOLW\�VUHD��65$�
VKDOO�SURYLGH�IRU�EDVLF�HPHUJHQF\�DFFHVV�DQG�SHULPHWHU�ZLOGILUH�SURWHFWLRQ�PHDVXUHV�DV�VSHFLILHG�LQ�WKH
IROORZLQJ�DUWLFOHV��7KHVH�PHDVXUHV�VKDOO�SURYLGH�IRU�HPHUJHQF\�DFFHVV��VLJQLQJ�DQG�EXLOGLQJ�QXPEHULQJ�
SULYDWH�ZDWHU�VXSSO\�UHVHUYHV�IRU�HPHUJHQF\�ILUH�XVH��DQG�YHJHWDWLRQ�PRGLILFDWLRQ��7KH�ILUH�SURWHFWLRQ
VWDQGDUGV�ZKLFK�IROORZ�VKDOO�VSHFLI\�WKH�PLQLPXPV�IRU�VXFK�PHDVXUHV�

6HFWLRQ�����������6FRSH�

7KHVH�UHJXODWLRQV�GR�QRW�DSSO\�WR�H[LVWLQJ�VWUXFWXUHV��URDGV��VWUHHWV�DQG�SULYDWH�ODQHV�RU�IDFLOLWLHV��7KHVH
UHJXODWLRQV�VKDOO�DSSO\�DV�DSSURSULDWH�WR�DOO�FRQVWUXFWLRQ�ZLWKLQ�65$�DSSURYHG�DIWHU�-DQXDU\���������
$IIHFWHG�DFWLYLWLHV�LQFOXGH�EXW�DUH�QRW�OLPLWHG�WR�
�D��SHUPLWWLQJ�RU�DSSURYDO�RI�QHZ�SDUFHOV��H[FOXGLQJ�ORW�OLQH�DGMXVWPHQWV�DV�VSHFLILHG�LQ�*RYHUQPHQW�&RGH
�*&��6HFWLRQ�������G��
�E��DSSOLFDWLRQ�IRU�D�EXLOGLQJ�SHUPLW�IRU�QHZ�FRQVWUXFWLRQ��QRW�UHODWLQJ�WR�DQ�H[LVWLQJ�VWUXFWXUH�
�F��DSSOLFDWLRQ�IRU�D�XVH�SHUPLW�
�G��WKH�VLWLQJ�RI�PDQXIDFWXUHG�KRPHV��PDQXIDFWXUHG�KRPHV�DUH�DV�GHILQHG�E\�WKH�1DWLRQDO�)LUH�3URWHFWLRQ
$VVRFLDWLRQ��1DWLRQDO�)LUH�&RGH��6HFWLRQ����$��6WDQGDUG�IRU�)LUH�6DIHW\�&ULWHULD�IRU�0DQXIDFWXUHG�+RPH
,QVWDOODWLRQV��6LWHV�DQG�&RPPXQLWLHV��&KDSWHU����6HFWLRQ������'HILQLWLRQV��SDJH���������HGLWLRQ�DQG�+HDOWK
DQG�6DIHW\�&RGH�6HFWLRQV���������������DQG��������
�H��URDG�FRQVWUXFWLRQ��LQFOXGLQJ�FRQVWUXFWLRQ�RI�D�URDG�WKDW�GRHV�QRW�FXUUHQWO\�H[LVW��RU�H[WHQVLRQ�RI�DQ
H[LVWLQJ�URDG�

6HFWLRQ�����������/RFDO�2UGLQDQFHV�

1RWKLQJ�FRQWDLQHG�LQ�WKHVH�UHJXODWLRQV�VKDOO�EH�FRQVLGHUHG�DV�DEURJDWLQJ�WKH�SURYLVLRQV�RI�DQ\�RUGLQDQFH�
UXOH�RU�UHJXODWLRQV�RI�DQ\�VWDWH�RU�ORFDO�MXULVGLFWLRQ�SURYLGLQJ�VXFK�RUGLQDQFH��UXOH��UHJXODWLRQ�RU�JHQHUDO
SODQ�HOHPHQW�LV�HTXDO�WR�RU�PRUH�VWULQJHQW�WKDQ�WKHVH�PLQLPXP�VWDQGDUGV��7KH�%RDUG�PD\�FHUWLI\�ORFDO
RUGLQDQFHV�DV�HTXDOLQJ�RU�H[FHHGLQJ�WKHVH�UHJXODWLRQV�ZKHQ�WKH\�SURYLGH�WKH�VDPH�SUDFWLFDO�HIIHFW�

6HFWLRQ�����������3URYLVLRQV�IRU�$SSOLFDWLRQ�RI�7KHVH�5HJXODWLRQV
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7KLV�VXEFKDSWHU�VKDOO�EH�DSSOLHG�DV�IROORZV�
�D��ORFDO�MXULVGLFWLRQV�VKDOO�SURYLGH�WKH�'LUHFWRU�ZLWK�QRWLFH�RI�DSSOLFDWLRQV�IRU�EXLOGLQJ�SHUPLWV��WHQWDWLYH
SDUFHO�PDSV��WHQWDWLYH�PDSV��DQG�XVH�SHUPLWV�IRU�FRQVWUXFWLRQ�RU�GHYHORSPHQW�ZLWKLQ�65$�
�E��WKH�'LUHFWRU�VKDOO�UHYLHZ�DQG�PDNH�ILUH�SURWHFWLRQ�UHFRPPHQGDWLRQV�RQ�DSSOLFDEOH�FRQVWUXFWLRQ�RU
GHYHORSPHQW�SHUPLWV�RU�PDSV�SURYLGHG�E\�WKH�ORFDO�MXULVGLFWLRQ�
�F��WKH�ORFDO�MXULVGLFWLRQ�VKDOO�HQVXUH�WKDW�WKH�DSSOLFDEOH�VHFWLRQV�RI�WKLV�VXEFKDSWHU�EHFRPH�D�FRQGLWLRQ�RI
DSSURYDO�RI�DQ\�DSSOLFDEOH�FRQVWUXFWLRQ�RU�GHYHORSPHQW�SHUPLW�RU�PDS�

6HFWLRQ�����������,QVSHFWLRQ�$XWKRULW\�

�D��,QVSHFWLRQ�VKDOO�EH�PDGH�SXUVXDQW�WR�6HFWLRQ���������E\�
����WKH�'LUHFWRU��RU
����ORFDO�MXULVGLFWLRQV�WKDW�KDYH�DVVXPHG�VWDWH�ILUH�SURWHFWLRQ�UHVSRQVLELOLW\�RQ�65$�ODQGV��RU
����ORFDO�MXULVGLFWLRQV�ZKHUH�WKHVH�UHJXODWLRQV�KDYH�EHHQ�LPSOHPHQWHG�WKURXJK�WKDW�MXULVGLFWLRQ
V�EXLOGLQJ
SHUPLW�RU�VXEGLYLVLRQ�DSSURYDO�SURFHVV�
�E��5HSRUWV�RI�YLRODWLRQV�VKDOO�EH�SURYLGHG�WR�WKH�&')�5DQJHU�8QLW�KHDGTXDUWHUV�WKDW�DGPLQLVWHUV�65$
ILUH�SURWHFWLRQ�LQ�WKDW�FRXQW\�

6HFWLRQ�����������,QVSHFWLRQV�

7KH�LQVSHFWLRQ�DXWKRULW\�PD\�LQVSHFW�IRU�FRPSOLDQFH�ZLWK�WKHVH�UHJXODWLRQV��:KHQ�LQVSHFWLRQV�DUH
FRQGXFWHG��WKH\�VKRXOG�RFFXU�SULRU�WR��WKH�LVVXDQFH�RI�WKH�XVH�SHUPLW��FHUWLILFDWH�RI�RFFXSDQF\��WKH
UHFRUGDWLRQ�RI�WKH�SDUFHO�PDS�RU�ILQDO�PDS��WKH�ILOLQJ�RI�D�QRWLFH�RI�FRPSOHWLRQ��RU�WKH�ILQDO�LQVSHFWLRQ�RI
DQ\�SURMHFW�RU�EXLOGLQJ�SHUPLW�

6HFWLRQ�����������([FHSWLRQV�WR�6WDQGDUGV�

8SRQ�UHTXHVW�E\�WKH�DSSOLFDQW��H[FHSWLRQV�WR�VWDQGDUGV�ZLWKLQ�WKLV�VXEFKDSWHU�DQG�PLWLJDWHG�SUDFWLFHV�PD\
EH�DOORZHG�E\�WKH�LQVSHFWLRQ�DXWKRULW\��ZKHUH�WKH�H[FHSWLRQ�SURYLGHV�WKH�VDPH�RYHUDOO�SUDFWLFDO�HIIHFW�DV
WKHVH�UHJXODWLRQV�WRZDUGV�SURYLGLQJ�GHIHQVLEOH�VSDFH�

6HFWLRQ�����������5HTXHVWV�IRU�([FHSWLRQV�

5HTXHVWV�IRU�DQ�H[FHSWLRQ�VKDOO�EH�PDGH�LQ�ZULWLQJ�WR�WKH�LQVSHFWLRQ�DXWKRULW\�E\�WKH�DSSOLFDQW�RU�WKH
DSSOLFDQW
V�DXWKRUL]HG�UHSUHVHQWDWLYH��7KH�UHTXHVW�VKDOO�VWDWH�WKH�VSHFLILF�VHFWLRQ�V��IRU�ZKLFK�DQ�H[FHSWLRQ
LV�UHTXHVWHG��PDWHULDO�IDFWV�VXSSRUWLQJ�WKH�FRQWHQWLRQ�RI�WKH�DSSOLFDQW��WKH�GHWDLOV�RI�WKH�H[FHSWLRQ�RU
PLWLJDWLQJ�PHDVXUH�SURSRVHG��DQG�D�PDS�VKRZLQJ�WKH�SURSRVHG�ORFDWLRQ�DQG�VLWLQJ�RI�WKH�H[FHSWLRQ�RU
PLWLJDWLRQ�PHDVXUH�

6HFWLRQ�����������$SSHDOV�

:KHUH�DQ�H[FHSWLRQ�LV�QRW�JUDQWHG�E\�WKH�LQVSHFWLRQ�DXWKRULW\��WKH�DSSOLFDQW�PD\�DSSHDO�VXFK�GHQLDO�WR�WKH
ORFDO�MXULVGLFWLRQ��7KH�ORFDO�MXULVGLFWLRQ�PD\�HVWDEOLVK�RU�XWLOL]H�DQ�DSSHDO�SURFHVV�FRQVLVWHQW�ZLWK�H[LVWLQJ
ORFDO�EXLOGLQJ�RU�SODQQLQJ�GHSDUWPHQW�DSSHDO�SURFHVVHV�
%HIRUH�WKH�ORFDO�MXULVGLFWLRQ�PDNHV�D�GHWHUPLQDWLRQ�RQ�DQ�DSSHDO��WKH�LQVSHFWLRQ�DXWKRULW\�VKDOO�EH
FRQVXOWHG�DQG�VKDOO�SURYLGH�WR�WKDW�ORFDO�MXULVGLFWLRQ�GRFXPHQWDWLRQ�RXWOLQLQJ�WKH�HIIHFWV�RI�WKH�UHTXHVWHG
H[FHSWLRQ�RQ�ZLOGODQG�ILUH�SURWHFWLRQ�
,I�DQ�DSSHDO�LV�JUDQWHG��WKH�ORFDO�MXULVGLFWLRQ�VKDOO�PDNH�ILQGLQJV�WKDW�WKH�GHFLVLRQ�PHHWV�WKH�LQWHQW�RI
SURYLGLQJ�GHIHQVLEOH�VSDFH�FRQVLVWHQW�ZLWK�WKHVH�UHJXODWLRQV��6XFK�ILQGLQJV�VKDOO�LQFOXGH�D�VWDWHPHQW�RI
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UHDVRQV�IRU�WKH�GHFLVLRQ��$�ZULWWHQ�FRS\�RI�WKHVH�ILQGLQJV�VKDOO�EH�SURYLGHG�WR�WKH�&')�5DQJHU�8QLW
KHDGTXDUWHUV�WKDW�DGPLQLVWHUV�65$�ILUH�SURWHFWLRQ�LQ�WKDW�FRXQW\�

6HFWLRQ�����������'HILQLWLRQV�

$FFHVVRU\�EXLOGLQJ��$Q\�EXLOGLQJ�XVHG�DV�DQ�DFFHVVRU\�WR�UHVLGHQWLDO��FRPPHUFLDO��UHFUHDWLRQDO��LQGXVWULDO�
RU�HGXFDWLRQDO�SXUSRVHV�DV�GHILQHG�LQ�WKH�&DOLIRUQLD�%XLOGLQJ�&RGH�
$JULFXOWXUH��/DQG�XVHG�IRU�DJULFXOWXUDO�SXUSRVHV�DV�GHILQHG�LQ�D�ORFDO�MXULVGLFWLRQ
V�]RQLQJ�RUGLQDQFHV�
%XLOGLQJ��$Q\�VWUXFWXUH�XVHG�RU�LQWHQGHG�IRU�VXSSRUWLQJ�RU�VKHOWHULQJ�DQ\�XVH�RU�RFFXSDQF\�WKDW�LV�GHILQHG
LQ�WKH�&DOLIRUQLD�%XLOGLQJ�&RGH���)RU�WKH�SXUSRVHV�RI�WKLV�VXEFKDSWHU��EXLOGLQJ�LQFOXGHV�PRELOH�KRPHV�DQG
PDQXIDFWXUHG�KRPHV��FKXUFKHV��DQG�GD\�FDUH�IDFLOLWLHV�
&')��&DOLIRUQLD�'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ�
'HDG�HQG�URDG��$�URDG�WKDW�KDV�RQO\�RQH�SRLQW�RI�YHKLFXODU�LQJUHVV�HJUHVV��LQFOXGLQJ�FXO�GH�VDFV�DQG
ORRSHG�URDGV�
'HIHQVLEOH�VSDFH��7KH�DUHD�ZLWKLQ�WKH�SHULPHWHU�RI�D�SDUFHO��GHYHORSPHQW��QHLJKERUKRRG�RU�FRPPXQLW\
ZKHUH�EDVLF�ZLOGODQG�ILUH�SURWHFWLRQ�SUDFWLFHV�DQG�PHDVXUHV�DUH�LPSOHPHQWHG��SURYLGLQJ�WKH�NH\�SRLQW�RI
GHIHQVH�IURP�DQ�DSSURDFKLQJ�ZLOGILUH�RU�GHIHQVH�DJDLQVW�HQFURDFKLQJ�ZLOGILUHV�RU�HVFDSLQJ�VWUXFWXUH�ILUHV�
7KH�SHULPHWHU�DV�XVHG�LQ�WKLV�UHJXODWLRQ�LV�WKH�DUHD�HQFRPSDVVLQJ�WKH�SDUFHO�RU�SDUFHOV�SURSRVHG�IRU
FRQVWUXFWLRQ�DQG�RU�GHYHORSPHQW��H[FOXGLQJ�WKH�SK\VLFDO�VWUXFWXUH�LWVHOI��7KH�DUHD�LV�FKDUDFWHUL]HG�E\�WKH
HVWDEOLVKPHQW�DQG�PDLQWHQDQFH�RI�HPHUJHQF\�YHKLFOH�DFFHVV��HPHUJHQF\�ZDWHU�UHVHUYHV��VWUHHW�QDPHV�DQG
EXLOGLQJ�LGHQWLILFDWLRQ��DQG�IXHO�PRGLILFDWLRQ�PHDVXUHV�
'HYHORSPHQW��$V�GHILQHG�LQ�6HFWLRQ���������RI�WKH�&DOLIRUQLD�*RYHUQPHQW�&RGH�
'LUHFWRU��'LUHFWRU�RI�WKH�'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ�RU�KLV�KHU�GHVLJQHH�
'ULYHZD\��$�YHKLFXODU�DFFHVV�WKDW�VHUYHV�QR�PRUH�WKDQ�WZR�EXLOGLQJV��ZLWK�QR�PRUH�WKDQ���GZHOOLQJ�XQLWV
RQ�D�VLQJOH�SDUFHO��DQG�DQ\�QXPEHU�RI�DFFHVVRU\�EXLOGLQJV�
'ZHOOLQJ�XQLW��$Q\�EXLOGLQJ�RU�SRUWLRQ�WKHUHRI�ZKLFK�FRQWDLQV�OLYLQJ�IDFLOLWLHV��LQFOXGLQJ�SURYLVLRQV�IRU
VOHHSLQJ��HDWLQJ��FRRNLQJ�DQG�RU�VDQLWDWLRQ�IRU�QRW�PRUH�WKDQ�RQH�IDPLO\�
([FHSWLRQ��$Q�DOWHUQDWLYH�WR�WKH�VSHFLILHG�VWDQGDUG�UHTXHVWHG�E\�WKH�DSSOLFDQW�WKDW�PD\�EH�QHFHVVDU\�GXH
WR�KHDOWK��VDIHW\��HQYLURQPHQWDO�FRQGLWLRQV��SK\VLFDO�VLWH�OLPLWDWLRQV�RU�RWKHU�OLPLWLQJ�FRQGLWLRQV�VXFK�DV
UHFRUGHG�KLVWRULFDO�VLWHV��WKDW�SURYLGHV�PLWLJDWLRQ�RI�WKH�SUREOHP�
)LUH�YDOYH��VHH�K\GUDQW�
)XHO�PRGLILFDWLRQ�DUHD��$Q�DUHD�ZKHUH�WKH�YROXPH�RI�IODPPDEOH�YHJHWDWLRQ�KDV�EHHQ�UHGXFHG��SURYLGLQJ
UHGXFHG�ILUH�LQWHQVLW\�DQG�GXUDWLRQ�
*UHHQEHOW��$�IDFLOLW\�RU�ODQG�XVH��GHVLJQHG�IRU�D�XVH�RWKHU�WKDQ�ILUH�SURWHFWLRQ��ZKLFK�ZLOO�VORZ�RU�UHVLVW
WKH�VSUHDG�RI�D�ZLOGILUH��,QFOXGHV�SDUNLQJ�ORWV��LUULJDWHG�RU�ODQGVFDSHG�DUHDV��JROI�FRXUVHV��SDUNV
SOD\JURXQGV��PDLQWDLQHG�YLQH\DUGV��RUFKDUGV�RU�DQQXDO�FURSV�WKDW�GR�QRW�FXUH�LQ�WKH�ILHOG�
+DPPHUKHDG�7��$�URDGZD\�WKDW�SURYLGHV�D��7��VKDSHG��WKUHH�SRLQW�WXUQDURXQG�VSDFH�IRU�HPHUJHQF\
HTXLSPHQW��EHLQJ�QR�QDUURZHU�WKDQ�WKH�URDG�WKDW�VHUYHV�LW�
+\GUDQW��$�YDOYHG�FRQQHFWLRQ�RQ�D�ZDWHU�VXSSO\�VWRUDJH�V\VWHP��KDYLQJ�DW�OHDVW�RQH�������LQFK�RXWOHW�
ZLWK�PDOH�$PHULFDQ�1DWLRQDO�)LUH�+RVH�6FUHZ�7KUHDGV��1+��XVHG�WR�VXSSO\�ILUH�DSSDUDWXV�DQG�KRVHV�ZLWK
ZDWHU�
/RFDO�-XULVGLFWLRQ��$Q\�FRXQW\��FLW\�FRXQW\�DJHQF\�RU�GHSDUWPHQW��RU�DQ\�ORFDOO\�DXWKRUL]HG�GLVWULFW�WKDW
LVVXHV�RU�DSSURYHV�EXLOGLQJ�SHUPLWV��XVH�SHUPLWV��WHQWDWLYH�PDSV�RU�WHQWDWLYH�SDUFHO�PDSV��RU�KDV�DXWKRULW\
WR�UHJXODWH�GHYHORSPHQW�DQG�FRQVWUXFWLRQ�DFWLYLW\�
2FFXSDQF\��7KH�SXUSRVH�IRU�ZKLFK�D�EXLOGLQJ��RU�SDUW�WKHUHRI��LV�XVHG�RU�LQWHQGHG�WR�EH�XVHG�
2QH�ZD\�URDG��$�PLQLPXP�RI�RQH�WUDIILF�ODQH�ZLGWK�GHVLJQHG�IRU�WUDIILF�IORZ�LQ�RQH�GLUHFWLRQ�RQO\�
5RDGV��VWUHHWV��SULYDWH�ODQHV��9HKLFXODU�DFFHVV�WR�PRUH�WKDQ�RQH�SDUFHO��DFFHVV�WR�DQ\�LQGXVWULDO�RU
FRPPHUFLDO�RFFXSDQF\��RU�YHKLFXODU�DFFHVV�WR�D�VLQJOH�SDUFHO�ZLWK�PRUH�WKDQ�WZR�EXLOGLQJV�RU�IRXU�RU
PRUH�GZHOOLQJ�XQLWV�
5RDGZD\��$Q\�VXUIDFH�GHVLJQHG��LPSURYHG��RU�RUGLQDULO\�XVHG�IRU�YHKLFOH�WUDYHO�
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5RDGZD\�VWUXFWXUHV��%ULGJHV��FXOYHUWV��DQG�RWKHU�DSSXUWHQDQW�VWUXFWXUHV�ZKLFK�VXSSOHPHQW�WKH�URDGZD\
EHG�RU�VKRXOGHUV�
6DPH�3UDFWLFDO�(IIHFW��$V�XVHG�LQ�WKLV�VXEFKDSWHU��PHDQV�DQ�H[FHSWLRQ�RU�DOWHUQDWLYH�ZLWK�WKH�FDSDELOLW\�RI
DSSO\LQJ�DFFHSWHG�ZLOGODQG�ILUH�VXSSUHVVLRQ�VWUDWHJLHV�DQG�WDFWLFV��DQG�SURYLVLRQV�IRU�ILUH�ILJKWHU�VDIHW\�
LQFOXGLQJ�
�D��DFFHVV�IRU�HPHUJHQF\�ZLOGODQG�ILUH�HTXLSPHQW�
�E��VDIH�FLYLOLDQ�HYDFXDWLRQ�
�F��VLJQLQJ�WKDW�DYRLGV�GHOD\V�LQ�HPHUJHQF\�HTXLSPHQW�UHVSRQVH�
�G��DYDLODEOH�DQG�DFFHVVLEOH�ZDWHU�WR�HIIHFWLYHO\�DWWDFN�ZLOGILUH�RU�GHIHQG�D�VWUXFWXUH�IURP�ZLOGILUH��DQG
�H��IXHO�PRGLILFDWLRQ�VXIILFLHQW�IRU�FLYLOLDQ�DQG�ILUH�ILJKWHU�VDIHW\�
6KRXOGHU��5RDGEHG�RU�VXUIDFH�DGMDFHQW�WR�WKH�WUDIILF�ODQH�
6WDWH�%RDUG�RI�)RUHVWU\��6%2)���$�QLQH�PHPEHU�ERDUG��DSSRLQWHG�E\�WKH�*RYHUQRU��ZKLFK�LV�UHVSRQVLEOH
IRU�GHYHORSLQJ�WKH�JHQHUDO�IRUHVW�SROLF\�RI�WKH�VWDWH��IRU�GHWHUPLQLQJ�WKH�JXLGDQFH�SROLFLHV�RI�WKH
'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ��DQG�IRU�UHSUHVHQWLQJ�WKH�VWDWH
V�LQWHUHVW�LQ�IHGHUDO�ODQG�LQ
&DOLIRUQLD�
6WDWH�5HVSRQVLELOLW\�$UHD��65$���$V�GHILQHG�LQ�3XEOLF�5HVRXUFHV�&RGH�6HFWLRQV������������DQG�WKH
&DOLIRUQLD�&RGH�RI�5HJXODWLRQV��WLWOH�����'LYLVLRQ������&KDSWHU����$UWLFOH����6HFWLRQV�������������
6WUXFWXUH��7KDW�ZKLFK�LV�EXLOW�RU�FRQVWUXFWHG��DQ�HGLILFH�RU�EXLOGLQJ�RI�DQ\�NLQG��RU�DQ\�SLHFH�RI�ZRUN
DUWLILFLDOO\�EXLOW�XS�RU�FRPSRVHG�RI�SDUWV�MRLQHG�WRJHWKHU�LQ�VRPH�GHILQLWH�PDQQHU�
6XEGLYLVLRQ��$V�GHILQHG�LQ�6HFWLRQ�������RI�WKH�*RYHUQPHQW�&RGH�
7UDIILF�ODQH��7KH�SRUWLRQ�RI�D�URDGZD\�WKDW�SURYLGHV�D�VLQJOH�OLQH�RI�YHKLFOH�WUDYHO�
7XUQDURXQG��$�URDGZD\��XQREVWUXFWHG�E\�SDUNLQJ��ZKLFK�DOORZV�IRU�D�VDIH�RSSRVLWH�FKDQJH�RI�GLUHFWLRQ
IRU�HPHUJHQF\�HTXLSPHQW��'HVLJQ�RI�VXFK�DUHD�PD\�EH�D�KDPPHUKHDG�7�RU�WHUPLQXV�EXOE�
7XUQRXWV��$�ZLGHQLQJ�LQ�D�URDGZD\�WR�DOORZ�YHKLFOHV�WR�SDVV�
9HUWLFDO�FOHDUDQFH��7KH�PLQLPXP�VSHFLILHG�KHLJKW�RI�D�EULGJH�RU�RYHUKHDG�SURMHFWLRQ�DERYH�WKH�URDGZD\�
:LOGILUH��$V�GHILQHG�LQ�3XEOLF�5HVRXUFHV�&RGH�6HFWLRQV������DQG������

6HFWLRQ�����������0DLQWHQDQFH�RI�'HIHQVLEOH�6SDFH�0HDVXUHV�

7R�HQVXUH�FRQWLQXHG�PDLQWHQDQFH�RI�SURSHUWLHV�LQ�FRQIRUPDQFH�ZLWK�WKHVH�VWDQGDUGV�DQG�PHDVXUHV�DQG�WR
DVVXUH�FRQWLQXHG�DYDLODELOLW\��DFFHVV��DQG�XWLOL]DWLRQ�RI�WKH�GHIHQVLEOH�VSDFH�SURYLGHG�IRU�LQ�WKHVH
VWDQGDUGV�GXULQJ�D�ZLOGILUH��SURYLVLRQV�IRU�DQQXDO�PDLQWHQDQFH�VKDOO�EH�LQFOXGHG�LQ�WKH�GHYHORSPHQW�SODQV
DQG�RU�VKDOO�EH�SURYLGHG�DV�D�FRQGLWLRQ�RI�WKH�SHUPLW��SDUFHO�RU�PDS�DSSURYDO�

6HFWLRQ�����������(PHUJHQF\�$FFHVV���,QWHQW�

5RDG�DQG�VWUHHW�QHWZRUNV��ZKHWKHU�SXEOLF�RU�SULYDWH��XQOHVV�H[HPSWHG�XQGHU�6HFWLRQ���������H���VKDOO
SURYLGH�IRU�VDIH�DFFHVV�IRU�HPHUJHQF\�ZLOGODQG�ILUH�HTXLSPHQW�DQG�FLYLOLDQ�HYDFXDWLRQ�FRQFXUUHQWO\��DQG
VKDOO�SURYLGH�XQREVWUXFWHG�WUDIILF�FLUFXODWLRQ�GXULQJ�D�ZLOGILUH�HPHUJHQF\�FRQVLVWHQW�ZLWK�6HFWLRQV
��������WKURXJK���������

6HFWLRQ�����������5RDG�:LGWK�

$OO�URDGV�VKDOO�EH�FRQVWUXFWHG�WR�SURYLGH�D�PLQLPXP�RI�WZR�QLQH�IRRW�WUDIILF�ODQHV�SURYLGLQJ�WZR�ZD\
WUDIILF�IORZ��XQOHVV�RWKHU�VWDQGDUGV�DUH�SURYLGHG�LQ�WKLV�DUWLFOH��RU�DGGLWLRQDO�UHTXLUHPHQWV�DUH�PDQGDWHG�E\
ORFDO�MXULVGLFWLRQV�RU�ORFDO�VXEGLYLVLRQ�UHTXLUHPHQWV�

6HFWLRQ�����������5RDGZD\�6XUIDFH�
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7KH�VXUIDFH�VKDOO�SURYLGH�XQREVWUXFWHG�DFFHVV�WR�FRQYHQWLRQDO�GULYH�YHKLFOHV��LQFOXGLQJ�VHGDQV�DQG�ILUH
HQJLQHV��6XUIDFHV�VKRXOG�EH�HVWDEOLVKHG�LQ�FRQIRUPDQFH�ZLWK�ORFDO�RUGLQDQFHV��DQG�EH�FDSDEOH�RI
VXSSRUWLQJ�D��������SRXQG�ORDG�

6HFWLRQ�����������5RDGZD\�*UDGHV�

7KH�JUDGH�IRU�DOO�URDGV��VWUHHWV��SULYDWH�ODQHV�DQG�GULYHZD\V�VKDOO�QRW�H[FHHG����SHUFHQW�

6HFWLRQ�����������5RDGZD\�5DGLXV�

�D��1R�URDGZD\�VKDOO�KDYH�D�KRUL]RQWDO�LQVLGH�UDGLXV�RI�FXUYDWXUH�RI�OHVV�WKDQ����IHHW�DQG�DGGLWLRQDO
VXUIDFH�ZLGWK�RI���IHHW�VKDOO�EH�DGGHG�WR�FXUYHV�RI��������IHHW�UDGLXV����IHHW�WR�WKRVH�IURP���������IHHW�
�E��7KH�OHQJWK�RI�YHUWLFDO�FXUYHV�LQ�URDGZD\V��H[FOXVLYH�RI�JXWWHUV��GLWFKHV��DQG�GUDLQDJH�VWUXFWXUHV
GHVLJQHG�WR�KROG�RU�GLYHUW�ZDWHU��VKDOO�EH�QRW�OHVV�WKDQ�����IHHW�

6HFWLRQ�����������5RDGZD\�7XUQDURXQGV�

7XUQDURXQGV�DUH�UHTXLUHG�RQ�GULYHZD\V�DQG�GHDG�HQG�URDGV�DV�VSHFLILHG�LQ�WKLV�DUWLFOH��7KH�PLQLPXP
WXUQLQJ�UDGLXV�IRU�D�WXUQDURXQG�VKDOO�EH����IHHW�IURP�WKH�FHQWHU�OLQH�RI�WKH�URDG��,I�D�KDPPHUKHDG�7�LV
XVHG��WKH�WRS�RI�WKH��7��VKDOO�EH�D�PLQLPXP�RI����IHHW�LQ�OHQJWK�

6HFWLRQ�����������5RDGZD\�7XUQRXWV�

7XUQRXWV�VKDOO�EH�D�PLQLPXP�RI����IHHW�ZLGH�DQG����IHHW�ORQJ�ZLWK�D�PLQLPXP����IRRW�WDSHU�RQ�HDFK�HQG�

6HFWLRQ�����������5RDGZD\�6WUXFWXUHV�

�D��$OO�GULYHZD\��URDG��VWUHHW��DQG�SULYDWH�ODQH�URDGZD\�VWUXFWXUHV�VKDOO�EH�FRQVWUXFWHG�WR�FDUU\�DW�OHDVW�WKH
PD[LPXP�ORDG�DQG�SURYLGH�WKH�PLQLPXP�YHUWLFDO�FOHDUDQFH�DV�UHTXLUHG�E\�9HKLFOH�&RGH�6HFWLRQV�������
�������DQG�������
�E��$SSURSULDWH�VLJQLQJ��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�ZHLJKW�RU�YHUWLFDO�FOHDUDQFH�OLPLWDWLRQV��RQH�ZD\
URDG�RU�VLQJOH�ODQG�FRQGLWLRQV��VKDOO�UHIOHFW�WKH�FDSDELOLW\�RI�HDFK�EULGJH�
�F��$�EULGJH�ZLWK�RQO\�RQH�WUDIILF�ODQH�PD\�EH�DXWKRUL]HG�E\�WKH�ORFDO�MXULVGLFWLRQ��KRZHYHU��LW�VKDOO
SURYLGH�IRU�XQREVWUXFWHG�YLVLELOLW\�IURP�RQH�HQG�WR�WKH�RWKHU�DQG�WXUQRXWV�DW�ERWK�HQGV�

6HFWLRQ�����������2QH�ZD\�5RDGV�

$OO�RQH�ZD\�URDGV�VKDOO�EH�FRQVWUXFWHG�WR�SURYLGH�D�PLQLPXP�RI�RQH����IRRW�WUDIILF�ODQH��7KH�ORFDO
MXULVGLFWLRQ�PD\�DSSURYH�RQH�ZD\�URDGV��$OO�RQH�ZD\�URDGV�VKDOO�FRQQHFW�WR�D�WZR�ODQH�URDGZD\�DW�ERWK
HQGV��DQG�VKDOO�SURYLGH�DFFHVV�WR�DQ�DUHD�FXUUHQWO\�]RQHG�IRU�QR�PRUH�WKDQ����GZHOOLQJ�XQLWV��,Q�QR�FDVH
VKDOO�LW�H[FHHG������IHHW�LQ�OHQJWK��$�WXUQRXW�VKDOO�EH�SODFHG�DQG�FRQVWUXFWHG�DW�DSSUR[LPDWHO\�WKH
PLGSRLQW�RI�HDFK�RQH�ZD\�URDG�

6HFWLRQ�����������'HDG�(QG�5RDGV�

�D��7KH�PD[LPXP�OHQJWK�RI�D�GHDG�HQG�URDG��LQFOXGLQJ�DOO�GHDG�HQG�URDGV�DFFHVVHG�IURP�WKH�GHDG�HQG
URDG��VKDOO�QRW�H[FHHG�WKH�IROORZLQJ�FXPXODWLYH�OHQJWKV��UHJDUGOHVV�RI�WKH�QXPEHU�RI�SDUFHOV�VHUYHG�
� SDUFHOV�]RQHG�IRU�OHVV�WKDQ�RQH�DFUH�������IHHW
� SDUFHOV�]RQHG�IRU���DFUH�WR������DFUHV��������IHHW
� SDUFHOV�]RQHG�IRU���DFUHV�WR�������DFUHV��������IHHW
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� SDUFHOV�]RQHG�IRU����DFUHV�RU�ODUJHU��������IHHW
$OO�OHQJWKV�VKDOO�EH�PHDVXUHG�IURP�WKH�HGJH�RI�WKH�URDGZD\�VXUIDFH�DW�WKH�LQWHUVHFWLRQ�WKDW�EHJLQV�WKH�URDG
WR�WKH�HQG�RI�WKH�URDG�VXUIDFH�DW�LWV�IDUWKHVW�SRLQW��:KHUH�D�GHDG�HQG�URDG�FURVVHV�DUHDV�RI�GLIIHULQJ�]RQHG
SDUFHO�VL]HV��UHTXLULQJ�GLIIHUHQW�OHQJWK�OLPLWV��WKH�VKRUWHVW�DOORZDEOH�OHQJWK�VKDOO�DSSO\�
�E��:KHUH�SDUFHOV�DUH�]RQHG���DFUHV�RU�ODUJHU��WXUQDURXQGV�VKDOO�EH�SURYLGHG�DW�D�PD[LPXP�RI������IRRW
LQWHUYDOV�
�F��(DFK�GHDG�HQG�URDG�VKDOO�KDYH�D�WXUQDURXQG�FRQVWUXFWHG�DW�LWV�WHUPLQXV�

6HFWLRQ����������'ULYHZD\V�

$OO�GULYHZD\V�VKDOO�SURYLGH�D�PLQLPXP����IRRW�WUDIILF�ODQH�DQG�XQREVWUXFWHG�YHUWLFDO�FOHDUDQFH�RI����IHHW
DORQJ�LWV�HQWLUH�OHQJWK�
�D��'ULYHZD\V�H[FHHGLQJ�����IHHW�LQ�OHQJWK��EXW�OHVV�WKDQ�����IHHW�LQ�OHQJWK��VKDOO�SURYLGH�D�WXUQRXW�QHDU
WKH�PLGSRLQW�RI�WKH�GULYHZD\��:KHUH�WKH�GULYHZD\�H[FHHGV�����IHHW��WXUQRXWV�VKDOO�EH�SURYLGHG�QR�PRUH
WKDQ�����IHHW�DSDUW�
�E��$�WXUQDURXQG�VKDOO�EH�SURYLGHG�DW�DOO�EXLOGLQJV�VLWHV�RQ�GULYHZD\V�RYHU�����IHHW�LQ�OHQJWK��DQG�VKDOO�EH
ZLWKLQ����IHHW�RI�WKH�EXLOGLQJ�

6HFWLRQ�����������*DWH�(QWUDQFHV�

�D��*DWH�HQWUDQFHV�VKDOO�EH�DW�OHDVW�WZR�IHHW�ZLGHU�WKDQ�WKH�ZLGWK�RI�WKH�WUDIILF�ODQH�V��VHUYLQJ�WKDW�JDWH�
�E��$OO�JDWHV�SURYLGLQJ�DFFHVV�IURP�D�URDG�WR�D�GULYHZD\�VKDOO�EH�ORFDWHG�DW�OHDVW����IHHW�IURP�WKH�URDGZD\
DQG�VKDOO�RSHQ�WR�DOORZ�D�YHKLFOH�WR�VWRS�ZLWKRXW�REVWUXFWLQJ�WUDIILF�RQ�WKDW�URDG�
�F��:KHUH�D�RQH�ZD\�URDG�ZLWK�D�VLQJOH�WUDIILF�ODQH�SURYLGHV�DFFHVV�WR�D�JDWHG�HQWUDQFH��D����IRRW�WXUQLQJ
UDGLXV�VKDOO�EH�XVHG�

6HFWLRQ�����������6LJQLQJ�DQG�%XLOGLQJ�1XPEHULQJ���,QWHQW

7R�IDFLOLWDWH�ORFDWLQJ�D�ILUH�DQG�WR�DYRLG�GHOD\V�LQ�UHVSRQVH��DOO�QHZO\�FRQVWUXFWHG�RU�DSSURYHG�URDGV�
VWUHHW��DQG�EXLOGLQJV�VKDOO�EH�GHVLJQDWHG�E\�QDPHV�RU�QXPEHUV��SRVWHG�RQ�VLJQV�FOHDUO\�YLVLEOH�DQG�OHJLEOH
IURP�WKH�URDGZD\��7KLV�VHFWLRQ�VKDOO�QRW�UHVWULFW�WKH�VL]H�RI�OHWWHUV�RU�QXPEHUV�DSSHDULQJ�RQ�VWUHHW�VLJQV
IRU�RWKHU�SXUSRVHV�

6HFWLRQ�����������6L]H�RI�/HWWHUV��1XPEHUV�DQG�6\PEROV�IRU�6WUHHW�DQG�5RDG�6LJQV

6L]H�RI�OHWWHUV��QXPEHUV��DQG�V\PEROV�IRU�VWUHHW�DQG�URDG�VLJQV�VKDOO�EH�D�PLQLPXP���LQFK�OHWWHU�KHLJKW�
����LQFK�VWURNH��UHIOHFWRUL]HG��FRQWUDVWLQJ�ZLWK�WKH�EDFNJURXQG�FRORU�RI�WKH�VLJQ�

6HFWLRQ�����������9LVLELOLW\�DQG�/HJLELOLW\�RI�6WUHHW�DQG�5RDG�6LJQV

6WUHHW�DQG�URDG�VLJQV�VKDOO�EH�YLVLEOH�DQG�OHJLEOH�IURP�ERWK�GLUHFWLRQV�RI�YHKLFOH�WUDYHO�IRU�D�GLVWDQFH�RI�DW
OHDVW�����IHHW�

6HFWLRQ�����������+HLJKW�RI�6WUHHW�DQG�5RDG�6LJQV�

+HLJKW�RI�VWUHHW�DQG�URDG�VLJQV�VKDOO�EH�XQLIRUP�FRXQW\�ZLGH��DQG�PHHW�WKH�YLVLELOLW\�DQG�OHJLELOLW\
VWDQGDUGV�RI�WKLV�DUWLFOH�
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6HFWLRQ�����������1DPHV�DQG�1XPEHUV�RQ�6WUHHW�DQG�5RDG�6LJQV

1HZO\�FRQVWUXFWHG�RU�DSSURYHG�SXEOLF�DQG�SULYDWH�URDGV�DQG�VWUHHWV�PXVW�EH�LGHQWLILHG�E\�QDPH�RU�QXPEHU
WKURXJK�D�FRQVLVWHQW�FRXQW\�ZLGH�V\VWHP�WKDW�SURYLGHV�IRU�VHTXHQFHG�RU�SDWWHUQHG�QXPEHULQJ�DQG�RU
QRQ�GXSOLFDWLQJ�QDPLQJ�ZLWKLQ�HDFK�FRXQW\��$OO�VLJQV�VKDOO�EH�PRXQWHG�DQG�RULHQWHG�LQ�D�XQLIRUP�PDQQHU�
7KLV�VHFWLRQ�GRHV�QRW�UHTXLUH�DQ\�HQWLW\�WR�UHQDPH�RU�UHQXPEHU�H[LVWLQJ�URDGV�RU�VWUHHWV��QRU�VKDOO�D
URDGZD\�SURYLGLQJ�DFFHVV�RQO\�WR�D�VLQJOH�FRPPHUFLDO�RU�LQGXVWULDO�RFFXSDQF\�UHTXLUH�QDPLQJ�RU
QXPEHULQJ�

6HFWLRQ�����������,QWHUVHFWLQJ�5RDGV��6WUHHWV�DQG�3ULYDWH�/DQHV�

6LJQV�UHTXLUHG�E\�WKLV�DUWLFOH�LGHQWLI\LQJ�LQWHUVHFWLQJ�URDGV��VWUHHWV�DQG�SULYDWH�ODQHV�VKDOO�EH�SODFHG�DW�WKH
LQWHUVHFWLRQ�RI�WKRVH�URDGV��VWUHHWV��DQG�RU�SULYDWH�ODQHV�

6HFWLRQ�����������6LJQV�,GHQWLI\LQJ�7UDIILF�$FFHVV�/LPLWDWLRQV�

$�VLJQ�LGHQWLI\LQJ�WUDIILF�DFFHVV�RU�IORZ�OLPLWDWLRQV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�ZHLJKW�RU�YHUWLFDO
FOHDUDQFH�OLPLWDWLRQV��GHDG�HQG�URDG��RQH�ZD\�URDG�RU�VLQJOH�ODQH�FRQGLWLRQV��VKDOO�EH�SODFHG���D��DW�WKH
LQWHUVHFWLRQ�SUHFHGLQJ�WKH�WUDIILF�DFFHVV�OLPLWDWLRQ��DQG��E��QR�PRUH�WKDQ�����IHHW�EHIRUH�VXFK�WUDIILF
DFFHVV�OLPLWDWLRQ�

6HFWLRQ�����������,QVWDOODWLRQ�RI�5RDG��6WUHHW�DQG�3ULYDWH�/DQH�6LJQV

5RDG��VWUHHW�DQG�SULYDWH�ODQH�VLJQV�UHTXLUHG�E\�WKLV�DUWLFOH�VKDOO�EH�LQVWDOOHG�SULRU�WR�ILQDO�DFFHSWDQFH�E\
WKH�ORFDO�MXULVGLFWLRQ�RI�URDG�LPSURYHPHQWV�

6HFWLRQ�����������$GGUHVVHV�IRU�%XLOGLQJV

$OO�EXLOGLQJV�VKDOO�EH�LVVXHG�DQ�DGGUHVV�E\�WKH�ORFDO�MXULVGLFWLRQ�ZKLFK�FRQIRUPV�WR�WKDW�MXULVGLFWLRQ
V
RYHUDOO�DGGUHVV�V\VWHP��$FFHVVRU\�EXLOGLQJV�ZLOO�QRW�EH�UHTXLUHG�WR�KDYH�D�VHSDUDWH�DGGUHVV��KRZHYHU�
HDFK�GZHOOLQJ�XQLW�ZLWKLQ�D�EXLOGLQJ�VKDOO�EH�VHSDUDWHO\�LGHQWLILHG�

6HFWLRQ�����������6L]H�RI�/HWWHUV��1XPEHUV�DQG�6\PEROV�IRU�$GGUHVVHV�

6L]H�RI�OHWWHUV��QXPEHUV�DQG�V\PEROV�IRU�DGGUHVVHV�VKDOO�EH�D�PLQLPXP���LQFK�OHWWHU�KHLJKW������LQFK
VWURNH��UHIOHFWRUL]HG��FRQWUDVWLQJ�ZLWK�WKH�EDFNJURXQG�FRORU�RI�WKH�VLJQ�

6HFWLRQ�����������,QVWDOODWLRQ��/RFDWLRQ�DQG�9LVLELOLW\�RI�$GGUHVVHV�

�D��$OO�EXLOGLQJV�VKDOO�KDYH�D�SHUPDQHQWO\�SRVWHG�DGGUHVV��ZKLFK�VKDOO�EH�SODFHG�DW�HDFK�GULYHZD\
HQWUDQFH�DQG�YLVLEOH�IURP�ERWK�GLUHFWLRQV�RI�WUDYHO�DORQJ�WKH�URDG��,Q�DOO�FDVHV��WKH�DGGUHVV�VKDOO�EH�SRVWHG
DW�WKH�EHJLQQLQJ�RI�FRQVWUXFWLRQ�DQG�VKDOO�EH�PDLQWDLQHG�WKHUHDIWHU��DQG�WKH�DGGUHVV�VKDOO�EH�YLVLEOH�DQG
OHJLEOH�IRU�WKH�URDG�RQ�ZKLFK�WKH�DGGUHVV�LV�ORFDWHG�
�E��$GGUHVV�VLJQV�DORQJ�RQ�ZD\�URDGV�VKDOO�EH�YLVLEOH�IURP�ERWK�WKH�LQWHQGHG�GLUHFWLRQ�RI�WUDYHO�DQG�WKH
RSSRVLWH�GLUHFWLRQ�
�F��:KHUH�PXOWLSOH�DGGUHVVHV�DUH�UHTXLUHG�DW�D�VLQJOH�GULYHZD\��WKH\�VKDOO�EH�PRXQWHG�RQ�D�VLQJOH�SRVW�
�G��:KHUH�D�URDGZD\�SURYLGHV�DFFHVV�VROHO\�WR�D�VLQJOH�FRPPHUFLDO�RU�LQGXVWULDO�EXVLQHVV��WKH�DGGUHVV
VLJQ�VKDOO�EH�SODFHG�DW�WKH�QHDUHVW�URDG�LQWHUVHFWLRQ�SURYLGLQJ�DFFHVV�WR�WKDW�VLWH�
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6HFWLRQ�����������(PHUJHQF\�:DWHU�6WDQGDUGV���,QWHQW�

(PHUJHQF\�ZDWHU�IRU�ZLOGILUH�SURWHFWLRQ�VKDOO�EH�DYDLODEOH�DQG�DFFHVVLEOH�LQ�TXDQWLWLHV�DQG�ORFDWLRQV
VSHFLILHG�LQ�WKH�VWDWXWH�DQG�WKHVH�UHJXODWLRQV��LQ�RUGHU�WR�DWWDFN�D�ZLOGILUH�RU�GHIHQG�SURSHUW\�IURP�D
ZLOGILUH�
6XFK�HPHUJHQF\�ZDWHU�PD\�EH�SURYLGHG�LQ�D�ILUH�DJHQF\�PRELOH�ZDWHU�WHQGHU��RU�QDWXUDOO\�RFFXUULQJ�RU
PDQ�PDGH�FRQWDLQPHQW�VWUXFWXUH��DV�ORQJ�DV�WKH�VSHFLILHG�TXDQWLW\�LV�LPPHGLDWHO\�DYDLODEOH�

6HFWLRQ�����������$SSOLFDWLRQ�

7KH�SURYLVLRQV�RI�WKLV�DUWLFOH�VKDOO�DSSO\�ZKHQ�QHZ�SDUFHOV�DUH�DSSURYHG�E\�D�ORFDO�MXULVGLFWLRQ��7KH
HPHUJHQF\�ZDWHU�V\VWHP�VKDOO�EH�DYDLODEOH�RQ�VLWH�SULRU�WR�WKH�FRPSOHWLRQ�RI�URDG�FRQVWUXFWLRQ��ZKHUH�D
FRPPXQLW\�ZDWHU�V\VWHP�LV�DSSURYHG��RU�SULRU�WR�WKH�FRPSOHWLRQ�RI�EXLOGLQJ�FRQVWUXFWLRQ��ZKHUH�DQ
LQGLYLGXDO�V\VWHP�LV�DSSURYHG�

6HFWLRQ�����������*HQHUDO�6WDQGDUGV�

:DWHU�V\VWHPV�WKDW�PHHW�RU�H[FHHG�WKH�VWDQGDUGV�VSHFLILHG�LQ�3XEOLF�8WLOLWLHV�&RPPLVVLRQ�RI�&DOLIRUQLD
�38&��UHYLVHG�*HQHUDO�2UGHU��������$GRSWHG�-XQH�����������&RUUHFWHG�6HSWHPEHU����������'HFLVLRQ
������������6HFWLRQ�9,,,�)LUH�3URWHFWLRQ�6WDQGDUGV�DQG�RWKHU�DSSOLFDEOH�VHFWLRQV�UHODWLQJ�WR�ILUH�SURWHFWLRQ
ZDWHU�GHOLYHU\�V\VWHPV��VWDWLF�ZDWHU�V\VWHPV�HTXDOLQJ�RU�H[FHHGLQJ�WKH�1DWLRQDO�)LUH�3URWHFWLRQ
$VVRFLDWLRQ��1)3$��6WDQGDUG���������6WDQGDUG�RQ�:DWHU�6XSSOLHV�IRU�6XEXUEDQ�DQG�5XUDO�)LUH�)LJKWLQJ��
�����(GLWLRQ��RU�PRELOH�ZDWHU�V\VWHPV�WKDW�PHHW�WKH�,QVXUDQFH�6HUYLFHV�2IILFH��,62��5XUDO�&ODVV�����QG
(GLWLRQ�������VWDQGDUG�VKDOO�EH�DFFHSWHG�DV�PHHWLQJ�WKH�UHTXLUHPHQWV�RI�WKLV�DUWLFOH��7KHVH�GRFXPHQWV�DUH
DYDLODEOH�DW�&')�5DQJHU�8QLW�+HDGTXDUWHUV�
1RWKLQJ�LQ�WKLV�DUWLFOH�SURKLELWV�WKH�FRPELQHG�VWRUDJH�RI�HPHUJHQF\�ZLOGILUH�DQG�VWUXFWXUDO�ILUHILJKWLQJ
ZDWHU�VXSSOLHV�XQOHVV�VR�SURKLELWHG�E\�ORFDO�RUGLQDQFH�RU�VSHFLILHG�E\�WKH�ORFDO�ILUH�DJHQF\�
:KHUH�IUHH]H�SURWHFWLRQ�LV�UHTXLUHG�E\�ORFDO�MXULVGLFWLRQV��VXFK�SURWHFWLRQ�PHDVXUHV�VKDOO�EH�SURYLGHG�

6HFWLRQ�����������+\GUDQW�)LUH�9DOYH�

�D��7KH�K\GUDQW�RU�ILUH�YDOYH�VKDOO�EH����LQFKHV�DERYH�JUDGH����IHHW�IURP�IODPPDEOH�YHJHWDWLRQ��QR�FORVHU
WKDQ���IHHW�QRU�IDUWKHU�WKDQ����IHHW�IURP�D�URDGZD\��DQG�LQ�D�ORFDWLRQ�ZKHUH�ILUH�DSSDUDWXV�XVLQJ�LW�ZLOO�QRW
EORFN�WKH�URDGZD\�
7KH�K\GUDQW�VHUYLQJ�DQ\�EXLOGLQJ�VKDOO�
����EH�QRW�OHVV�WKDQ����IHHW�QRU�PRUH�WKDQ�����PLOH�E\�URDG�IURP�WKH�EXLOGLQJ�LW�LV�WR�VHUYH��DQG
����EH�ORFDWHG�DW�D�WXUQRXW�RU�WXUQDURXQG��DORQJ�WKH�GULYHZD\�WR�WKDW�EXLOGLQJ�RU�DORQJ�WKH�URDG�WKDW
LQWHUVHFWV�ZLWK�WKDW�GULYHZD\�
�E��7KH�K\GUDQW�KHDG�VKDOO�EH�EUDVV�ZLWK�������LQFK�1DWLRQDO�+RVH�PDOH�WKUHDG�ZLWK�FDS�IRU�SUHVVXUH�DQG
JUDYLW\�IORZ�V\VWHPV�DQG�������LQFK�GUDIW�V\VWHPV��6XFK�K\GUDQWV�VKDOO�EH�ZHW�RU�GU\�EDUUHO�DV�UHTXLUHG�E\
WKH�GHOLYHU\�V\VWHP��7KH\�VKDOO�KDYH�VXLWDEOH�FUDVK�SURWHFWLRQ�DV�UHTXLUHG�E\�WKH�ORFDO�MXULVGLFWLRQ�

6HFWLRQ�����������6LJQLQJ�RI�:DWHU�6RXUFHV�

(DFK�K\GUDQW�ILUH�YDOYH�RU�DFFHVV�WR�ZDWHU�VKDOO�EH�LGHQWLILHG�DV�IROORZV�
�D��LI�ORFDWHG�DORQJ�D�GULYHZD\��D�UHIOHFWRUL]HG�EOXH�PDUNHU��ZLWK�D�PLQLPXP�GLPHQVLRQ�RI���LQFKHV�VKDOO
EH�ORFDWHG�RQ�WKH�GULYHZD\�DGGUHVV�VLJQ�DQG�PRXQWHG�RQ�D�ILUH�UHWDUGDQW�SRVW��RU
�E��LI�ORFDWHG�DORQJ�D�VWUHHW�RU�URDG�
����D�UHIOHFWRUL]HG�EOXH�PDUNHU��ZLWK�D�PLQLPXP�GLPHQVLRQ�RI���LQFKHV��VKDOO�EH�PRXQWHG�RQ�D�ILUH
UHWDUGDQW�SRVW��7KH�VLJQ�SRVW�VKDOO�EH�ZLWKLQ���IHHW�RI�VDLG�K\GUDQW�ILUH�YDOYH��ZLWK�WKH�VLJQ�QR�OHVV�WKDQ��
IHHW�QRU�JUHDWHU�WKDQ���IHHW�DERYH�JURXQG��LQ�D�KRUL]RQWDO�SRVLWLRQ�DQG�YLVLEOH�IURP�WKH�GULYHZD\��RU



3URSHUW\�,QVSHFWLRQ�*XLGH

&��� ������$SULO�����

����DV�VSHFLILHG�LQ�WKH�6WDWH�)LUH�0DUVKDO
V�*XLGHOLQHV�IRU�)LUH�+\GUDQW�0DUNLQJV�$ORQJ�6WDWH�+LJKZD\V
DQG�)UHHZD\V��0D\������

6HFWLRQ�����������)XHO�0RGLILFDWLRQ�6WDQGDUGV���,QWHQW�

7R�UHGXFH�WKH�LQWHQVLW\�RI�D�ZLOGILUH�E\�UHGXFLQJ�WKH�YROXPH�DQG�GHQVLW\�RI�IODPPDEOH�YHJHWDWLRQ��WKH
VWUDWHJLF�VLWLQJ�RI�IXHO�PRGLILFDWLRQ�DQG�JUHHQEHOWV�VKDOO�SURYLGH
����LQFUHDVHG�VDIHW\�IRU�HPHUJHQF\�ILUH�HTXLSPHQW�DQG�HYDFXDWLQJ�FLYLOLDQV��DQG
����D�SRLQW�RI�DWWDFN�RU�GHIHQVH�IURP�D�ZLOGILUH�

6HFWLRQ�����������6HWEDFN�IRU�6WUXFWXUH�'HIHQVLEOH�6SDFH�

�D��$OO�SDUFHOV���DFUH�DQG�ODUJHU�VKDOO�SURYLGH�D�PLQLPXP����IRRW�VHWEDFN�IRU�EXLOGLQJV�DQG�DFFHVVRU\
EXLOGLQJV�IURP�DOO�SURSHUW\�OLQHV�DQG�RU�WKH�FHQWHU�RI�D�URDG�
�E��)RU�SDUFHOV�OHVV�WKDQ���DFUH��ORFDO�MXULVGLFWLRQV�VKDOO�SURYLGH�IRU�WKH�VDPH�SUDFWLFDO�HIIHFW�

6HFWLRQ�����������'LVSRVDO�RI�)ODPPDEOH�9HJHWDWLRQ�DQG�)XHOV�

'LVSRVDO��LQFOXGLQJ�FKLSSLQJ��EXU\LQJ��EXUQLQJ�RU�UHPRYDO�WR�D�ODQGILOO�VLWH�DSSURYHG�E\�WKH�ORFDO
MXULVGLFWLRQ��RI�IODPPDEOH�YHJHWDWLRQ�DQG�IXHOV�FDXVHG�E\�VLWH�GHYHORSPHQW�DQG�FRQVWUXFWLRQ��URDG�DQG
GULYHZD\�FRQVWUXFWLRQ��DQG�IXHO�PRGLILFDWLRQ�VKDOO�EH�FRPSOHWHG�SULRU�WR�FRPSOHWLRQ�RI�URDG�FRQVWUXFWLRQ
RU�ILQDO�LQVSHFWLRQ�RI�D�EXLOGLQJ�SHUPLW�

6HFWLRQ�����������*UHHQEHOWV�

6XEGLYLVLRQV�DQG�RWKHU�GHYHORSPHQWV��ZKLFK�SURSRVH�JUHHQEHOWV�DV�D�SDUW�RI�WKH�GHYHORSPHQW�SODQ��VKDOO
ORFDWH�VDLG�JUHHQEHOWV�VWUDWHJLFDOO\��DV�D�VHSDUDWLRQ�EHWZHHQ�ZLOGODQG�IXHOV�DQG�VWUXFWXUHV��7KH�ORFDWLRQV
VKDOO�EH�DSSURYHG�E\�WKH�LQVSHFWLRQ�DXWKRULW\�

6HFWLRQ��������)LUH�+D]DUG�6HYHULW\�=RQHV

7KH�ILUH�KD]DUG�VHYHULW\�]RQHV�DQG�WKH�UDWLQJ�UHIOHFWLQJ�WKH�GHJUHH�RI�VHYHULW\�RI�ILUH�KD]DUG�WKDW�LV
H[SHFWHG�WR�SUHYDLO�LQ�WKRVH�]RQHV��VKDOO�EH�GHVLJQDWHG�E\�WKH�'LUHFWRU�DQG�GHOLQHDWHG�RQ�D�VHULHV�RI�PDSV
RQ�ILOH�LQ�WKH�6DFUDPHQWR�2IILFH�RI�WKH�'HSDUWPHQW�RI�)RUHVWU\�������1LQWK�6WUHHW��5RRP����������7KH
PDSV�DUH�HQWLWOHG��0DSV�RI�)LUH�+D]DUG�6HYHULW\�=RQHV�LQ�WKH�6WDWH�5HVSRQVLELOLW\�$UHD�RI�&DOLIRUQLD��
GDWHG�$XJXVW������

6HFWLRQ��������2UGHU�)RUPDW�

$Q�RUGHU�WR�GHVWUR\��UHPRYH�RU�PRGLI\�YHJHWDWLRQ�RU�RWKHU�IODPPDEOH�PDWHULDO��SXUVXDQW�WR�35&�������
VKDOO�EH�PDGH�VXEVWDQWLDOO\�LQ�WKH�IROORZLQJ�IRUPDW���1DPH��$GGUHVV�DQG�7HOHSKRQH�1XPEHU�RI�'LUHFWRU
V
$JHQW�RU�$JHQF\�KDYLQJ�3ULPDU\�UHVSRQVLELOLW\�IRU�)LUH�3URWHFWLRQ��

6HFWLRQ��������&DPSLQJ�$UHD�

�D��1R�SHUVRQ�VKDOO�SUHSDUH��LJQLWH��PDLQWDLQ�RU�XVH�D�FDPSILUH�LQ�DQ\�SODFH�RWKHU�WKDQ�D�GHVLJQDWHG
FDPSLQJ�DUHD�XQOHVV�WKDW�SHUVRQ�RU�VRPHRQH�LQ�DWWHQGDQFH�KDV�LQ�WKHLU�SRVVHVVLRQ�D�YDOLG�VWDWH�IRUHVW
FDPSILUH�DQG�VSHFLDO�XVH�SHUPLW��)DLOXUH�WR�FRPSO\�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�VHW�IRUWK�RQ�VDLG�SHUPLW
VKDOO�UHQGHU�LW�LQYDOLG�IRU�SXUSRVHV�RI�WKLV�VHFWLRQ�
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�E��1R�SHUVRQ�VKDOO�SUHSDUH�RU�LJQLWH�D�FDPSILUH�ZKLFK�LV�RU�ZLOO�EH�XQUHDVRQDEO\�ODUJH�DQG�RU�GDQJHURXV
WR�WKH�VXUURXQGLQJ�ODQG��RU�PDLQWDLQ�VXFK�D�ILUH�DIWHU�KDYLQJ�EHHQ�RUGHUHG�E\�D�VWDWH�IRUHVW�RIILFHU�WR
UHGXFH�RU�H[WLQJXLVK�LW�
�F��1R�SHUVRQ�VKDOO�OHDYH�D�FDPSILUH�LJQLWHG��PDLQWDLQHG�RU�XVHG�E\�WKDW�SHUVRQ�XQDWWHQGHG�

,,,��)('(5$/�5(*8/$7,216

8��6��)RUHVW�6HUYLFH�7LWOH����&RGH�RI�)HGHUDO�5HJXODWLRQV�����&)5�

6HFWLRQ����������)LUH��:KHQ�SURYLGHG�E\�DQ�RUGHU��WKH�IROORZLQJ�DUH�SURKLELWHG�
�D� %XLOGLQJ��PDLQWDLQLQJ��DWWHQGLQJ�RU�XVLQJ�D�ILUH��FDPSILUH��RU�VWRYH�ILUH�
�E� 8VLQJ�DQ�H[SORVLYH�
�F� 6PRNLQJ�
�G� 6PRNLQJ��H[FHSW�ZLWKLQ�DQ�HQFORVHG�YHKLFOH�RU�EXLOGLQJ��D�GHYHORSHG�UHFUHDWLRQ�VLWH��RU�ZKLOH

VWRSSHG�LQ�DQ�DUHD�DW�OHDVW�WKUHH�IHHW�LQ�GLDPHWHU�WKDW�LV�EDUUHQ�RU�FOHDUHG�RI�DOO�IODPPDEOH�PDWHULDO�
�H� *RLQJ�LQWR�RU�EHLQJ�XSRQ�DQ�DUHD�
�I� 3RVVHVVLQJ��GLVFKDUJLQJ�RU�XVLQJ�DQ\�NLQG�RI�ILUHZRUN�RU�RWKHU�S\URWHFKQLF�GHYLFH�
�J� (QWHULQJ�DQ�DUHD�ZLWKRXW�DQ\�ILUHILJKWLQJ�WRRO�SUHVFULEHG�E\�WKH�RUGHU�
�K� 2SHUDWLQJ�DQ�LQWHUQDO�FRPEXVWLRQ�HQJLQH�H[FHSW�RQ�D�URDG�
�L� :HOGLQJ��RU�RSHUDWLQJ�DQ�DFHW\OHQH�RU�RWKHU�WRUFK�ZLWK�RSHQ�IODPH�
�M� 2SHUDWLQJ�RU�XVLQJ�DQ\�LQWHUQDO�RU�H[WHUQDO�FRPEXVWLRQ�HQJLQH�ZLWKRXW�D�VSDUN�DUUHVWLQJ

GHYLFH�SURSHUO\�LQVWDOOHG��PDLQWDLQHG�DQG�LQ�HIIHFWLYH�ZRUNLQJ�RUGHU��PHHWLQJ�HLWKHU�����
'HSDUWPHQW�RI�$JULFXOWXUH��)RUHVW�6HUYLFH�6WDQGDUG������OD��RU�����WKH�DSSURSULDWH�6RFLHW\�RI
$XWRPRWLYH�(QJLQHHUV��6$(��UHFRPPHQGHG�SUDFWLFH�-����E��DQG�-����D��
�N� 9LRODWLQJ�DQ\�VWDWH�ODZ�VSHFLILHG�LQ�WKH�RUGHU�FRQFHUQLQJ�EXUQLQJ��ILUHV�RU�ZKLFK�LV�IRU�WKH

SXUSRVH�RI�SUHYHQWLQJ��RU�UHVWULFWLQJ�WKH�VSUHDG�RI�ILUHV�

1RWH��%\�DXWKRULW\�RI�WKLV�UHJXODWLRQ�VHYHUDO�&DOLIRUQLD�VWDWXWHV�KDYH�EHHQ�DGRSWHG�DV�)HGHUDO
5HJXODWLRQV�RQ�1DWLRQDO�)RUHVW�ODQG��6HH�EHORZ�

2UGHU�1R�������
)LUH�5HVWULFWLRQV²3DFLILF�6RXWKZHVW�5HJLRQ

3XUVXDQW�WR����&)5���������D��DQG��E���HDFK�RI�WKH�IROORZLQJ�LV�SURKLELWHG�RQ�ODQGV��)RUHVW
'HYHORSPHQW�5RDGV�RU�7UDLOV�XQGHU�P\�MXULVGLFWLRQ�

�� %XLOGLQJ��PDLQWDLQLQJ��DWWHQGLQJ�RU�XVLQJ�D�ILUH��FDPSILUH�RU�VWRYH�ILUH�LQ�DQ\�DUHD�RXWVLGH�D
GHYHORSHG�UHFUHDWLRQ�VLWH������&)5��������D��
�D� ,Q�=RQH�$�DV�GHILQHG�LQ�&DOLIRUQLD�3XEOLF�5HVRXUFHV�&RGH������
�E� ,Q�=RQH�%�DV�GHILQHG�LQ�&DOLIRUQLD�3XEOLF�5HVRXUFHV�&RGH�������IURP�0D\���XQWLO�WKH�GDWH

WKH�KD]DUGRXV�ILUH�FRQGLWLRQV�KDYH�EHHQ�SURFODLPHG�DEDWHG�IRU�WKH�\HDU�
�� 8VLQJ�DQ�H[SORVLYH������&)5��������E�
�� 6PRNLQJ��H[FHSW�ZLWKLQ�DQ�HQFORVHG�YHKLFOH�RU�EXLOGLQJ��D�GHYHORSHG�UHFUHDWLRQ�VLWH��D

GHVLJQDWHG�VPRNLQJ�DUHD��RU�ZKLOH�VWRSSHG�LQ�DQ�DUHD�DW�OHDVW�WKUHH�IHHW�LQ�GLDPHWHU�WKDW�LV
EDUUHQ�RU�FOHDUHG�RI�DOO�IODPPDEOH�PDWHULDO������&)5��������G��
�D� ,Q�=RQH�$�DV�GHILQHG�LQ�&DOLIRUQLD�3XEOLF�5HVRXUFHV�&RGH������
�E� ,Q�=RQH�%�DV�GHILQHG�LQ�&DOLIRUQLD�3XEOLF�5HVRXUFHV�&RGH�������IURP�0D\���XQWLO�WKH�GDWH

WKH�KD]DUGRXV�ILUH�FRQGLWLRQV�KDYH�EHHQ�SURFODLPHG�DEDWHG�IRU�WKH�\HDU�
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�� 3RVVHVVLQJ��GLVFKDUJLQJ�RU�XVLQJ�DQ\�NLQG�RI�ILUHZRUN�RU�RWKHU�S\URWHFKQLF�GHYLFH������&)5
�������I��

�� :HOGLQJ�RU�RSHUDWLQJ�DQ\�DFHW\OHQH�RU�RWKHU�WRUFK�ZLWK�RSHQ�IODPH������&)5��������L��
�D� ,Q�=RQH�$�DV�GHILQHG�LQ�&DOLIRUQLD�3XEOLF�5HVRXUFHV�&RGH������
�E� ,Q�=RQH�%�DV�GHILQHG�LQ�&DOLIRUQLD�3XEOLF�5HVRXUFHV�&RGH�������IURP�0D\���XQWLO�WKH�GDWH

WKDW�WKH�KD]DUGRXV�ILUH�FRQGLWLRQV�KDYH�EHHQ�SURFODLPHG�DEDWHG�IRU�WKH�\HDU�
�� 2SHUDWLQJ�RU�XVLQJ�DQ\�LQWHUQDO�RU�H[WHUQDO�FRPEXVWLRQ�HQJLQH�RQ�DQ\�WLPEHU��ZLWKRXW�D�VSDUN

DUUHVWLQJ�GHYLFH�SURSHUO\�LQVWDOOHG��PDLQWDLQHG�DQG�LQ�HIIHFWLYH�ZRUNLQJ�RUGHU�PHHWLQJ�HLWKHU�
����'HSDUWPHQW�RI�$JULFXOWXUH��)RUHVW�6HUYLFH�6WDQGDUG������OD��RU�����DSSURSULDWH�6RFLHW\�RI
$XWRPRWLYH�(QJLQHHUV��6$(��5HFRPPHQGHG�3UDFWLFH�-����E��DQG�-����D����0RWRU�WUXFNV�
WUXFN�WUDFWRUV��EXVHV�DQG�SDVVHQJHU�YHKLFOHV��H[FHSW�PRWRUF\FOHV��DUH�QRW�VXEMHFW�WR�WKH
SURYLVLRQV�LI�WKH�H[KDXVW�V\VWHP�LV�HTXLSSHG�ZLWK�D�PXIIOHU�DV�GHILQHG�LQ�WKH�&DOLIRUQLD�9HKLFOH
&RGH������&)5��������M��

�� 9LRODWLQJ�DQ\�RI�WKH�IROORZLQJ�&DOLIRUQLD�6WDWH�)RUHVW�DQG�)LUH�/DZV�RQ�1DWLRQDO�)RUHVW
%RXQGDU\��RU�DGMDFHQW�WKHUHWR��ZKHQ�VXFK�DFW�RU�RPLVVLRQ�DIIHFWV��WKUHDWHQV��RU�HQGDQJHUV
SURSHUW\�RI�WKH�8QLWHG�6WDWHV�DGPLQLVWHUHG�E\�WKH�)RUHVW�6HUYLFH�����&)5��������N��
3XEOLF�5HVRXUFHV�&RGH�
9 �������5HGXFWLRQ�RI�)LUH�+D]DUGV�$URXQG�%XLOGLQJV
9 �������3RZHUOLQH�+D]DUG�5HGXFWLRQ
9 �������3RZHUOLQH�&OHDUDQFH�5HTXLUHG
9 ���������5DLOURDG�5LJKWV�RI�ZD\�&OHDUDQFH
9 �������0LQLPXP�5HTXLUHPHQWV�IRU�5XEELVK�'XPSV��XQGHU�SHUPLW�
9 �������0LQLPXP�5HTXLUHPHQWV�IRU�5XEELVK�'XPSV
9 �������:ULWWHQ�3HUPLW�5HTXLUHG�IRU�%XUQLQJ
9 �������&OHDUDQFH�DQG�7RROV�5HTXLUHG
9 �������)LUHILJKWLQJ�7RROV�5HTXLUHG�RQ�,QGXVWULDO�2SHUDWLRQV
9 �������,QGXVWULDO�&DPS�7RRO�&DFKH
9 �������6WHDP�RSHUDWHG�(QJLQH�(TXLSPHQW�5HTXLUHPHQWV
9 �������*DVROLQH�3RZHU�6DZ���&OHDUDQFH�DQG�(TXLSPHQW�5HTXLUHG
9 �������)RUHVW�3URGXFW�:DVWH�'LVSRVDO��HQFORVHG�
9 �������)RUHVW�3URGXFW�:DVWH�'LVSRVDO��RSHQ�
9 �������)RUHVW�3URGXFW�:DVWH�6WRUDJH
9 �������,QFLQHUDWRU�6WDQGDUGV

3XUVXDQW�WR����&)5��������H���HDFK�RI�WKH�IROORZLQJ�DUH�H[HPSW�IURP�WKLV�2UGHU�
D� 3HUVRQV�ZLWK�D�SHUPLW�VSHFLILFDOO\�DXWKRUL]LQJ�WKH�RWKHUZLVH�SURKLELWHG�DFW�RU�RPLVVLRQ�
E� $Q\�)HGHUDO��6WDWH��RU�ORFDO�RIILFHU��RU�PHPEHU�RI�DQ�RUJDQL]HG�UHVFXH�RU�ILUH�ILJKWLQJ�IRUFH�LQ
WKH�SHUIRUPDQFH�RI�DQ�RIILFLDO�GXW\�

7KLV�RUGHU�VXSHUVHGHV�2UGHU�������LVVXHG�$XJXVW������������7KHVH�3URKLELWLRQV�DUH�LQ�DGGLWLRQ�WR
WKH�*HQHUDO�3XEOLFDWLRQV�LQ����&)5�3DUW�������7KLV�2UGHU�PD\�EH�PDGH�PRUH�UHVWULFWLYH�E\
WHPSRUDU\�RUGHUV�LVVXHG�E\�WKH�5HJLRQDO�)RUHVWHU�RU�D�)RUHVW�6XSHUYLVRU�GXULQJ�SHULRGV�RI�ILUH
GDQJHU�

([HFXWHG�LQ�6DQ�)UDQFLVFR��&DOLIRUQLD�WKLV���WK�GD\�RI�-XO\������

�V��/DXUHQFH�%HPEU\
IRU�5RQDOG�(��6WHZDUW
5HJLRQDO�)RUHVWHU
3DFLILF�6RXWKZHVW�5HJLRQ
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9LRODWLRQ�RI�WKHVH�SURKLELWLRQV�LV�SXQLVKDEOH�E\�D�ILQH�RI�QRW�PRUH�WKDQ�����������IRU�DQ�LQGLYLGXDO�
RU������������IRU�DQ�RUJDQL]DWLRQ��RU�LPSULVRQPHQW�IRU�QRW�PRUH�WKDQ�VL[�PRQWKV�RU�ERWK���6HH�7LWOH
����8�6��&RGH�6HFWLRQ������
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$SSHQGL[�'

*/266$5<�2)�7(506

$JULFXOWXUH���/DQG�XVHG�IRU�DJULFXOWXUDO�SXUSRVHV�DV�GHILQHG�LQ�D�ORFDO�MXULVGLFWLRQ
V�]RQLQJ�RUGLQDQFH�

%XLOGLQJ���$Q\�VWUXFWXUH�XVHG�RU�LQWHQGHG�IRU�VXSSRUWLQJ�RU�VKHOWHULQJ�DQ\�XVH�RU�RFFXSDQF\�WKDW�LV
GHILQHG�LQ�WKH�&DOLIRUQLD�%XLOGLQJ�&RGH�

&')���&DOLIRUQLD�'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ�

'HDG�HQG�URDG���$�URDG�WKDW�KDV�RQO\�RQH�SRLQW�RI�YHKLFXODU�LQJUHVV�HJUHVV��LQFOXGLQJ�FXO�GH�VDFV�DQG
ORRSHG�URDGV�

'HIHQVLEOH�VSDFH���7KH�DUHD�ZLWKLQ�WKH�SHULPHWHU�RI�D�SDUFHO��GHYHORSPHQW��QHLJKERUKRRG�RU�FRPPXQLW\
ZKHUH�EDVLF�ZLOGODQG�ILUH�SURWHFWLRQ�SUDFWLFHV�DQG�PHDVXUHV�DUH�LPSOHPHQWHG��SURYLGLQJ�WKH�NH\�SRLQW�RI
GHIHQVH�IURP�DQ�DSSURDFKLQJ�ZLOGILUH�RU�GHIHQVH�DJDLQVW�HQFURDFKLQJ�ZLOGILUHV�RU�HVFDSLQJ�VWUXFWXUH�ILUHV�
7KH�SHULPHWHU�DV�XVHG�LQ�WKLV�UHJXODWLRQ�LV�WKH�DUHD�HQFRPSDVVLQJ�WKH�SDUFHO�RU�SDUFHOV�SURSRVHG�IRU
FRQVWUXFWLRQ�DQG�RU�GHYHORSPHQW��H[FOXGLQJ�WKH�SK\VLFDO�VWUXFWXUH�LWVHOI���7KH�DUHD�LV�FKDUDFWHUL]HG�E\�WKH
HVWDEOLVKPHQW�DQG�PDLQWHQDQFH�RI�HPHUJHQF\�YHKLFOH�DFFHVV��HPHUJHQF\�ZDWHU�UHVHUYHV��VWUHHW�QDPHV�DQG
EXLOGLQJ�LGHQWLILFDWLRQ��DQG�IXHO�PRGLILFDWLRQ�PHDVXUHV�

'HYHORSPHQW���7KH�XVHV�WR�ZKLFK�WKH�ODQG�ZKLFK�LV�WKH�VXEMHFW�RI�D�PDS�VKDOO�EH�SXW��WKH�EXLOGLQJV�WR�EH
FRQVWUXFWHG�RQ�LW��DQG�DOO�DOWHUDWLRQV�RI�WKH�ODQG�DQG�FRQVWUXFWLRQ�LQFLGHQW�WKHUHWR��*&����������

'LUHFWRU���'LUHFWRU�RI�WKH�'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ�RU�KLV�KHU�GHVLJQHH�

'ULYHZD\���$�YHKLFXODU�DFFHVV�WKDW�VHUYHV�QR�PRUH�WKDQ�WZR�EXLOGLQJV��ZLWK�QR�PRUH�WKDQ�WKUHH�GZHOOLQJ
XQLWV�RQ�D�VLQJOH�SDUFHO��DQG�DQ\�QXPEHU�RI�DFFHVVRU\�EXLOGLQJV�

'ZHOOLQJ�XQLW���$Q\�EXLOGLQJ�RU�SRUWLRQ�WKHUHRI�ZKLFK�FRQWDLQV�OLYLQJ�IDFLOLWLHV��LQFOXGLQJ�SURYLVLRQV�IRU
VOHHSLQJ��HDWLQJ��FRRNLQJ�DQG�RU�VDQLWDWLRQ�IRU�QRW�PRUH�WKDQ�RQH�IDPLO\�

([FHSWLRQ���$Q�DOWHUQDWLYH�WR�WKH�VSHFLILHG�VWDQGDUG�UHTXHVWHG�E\�WKH�DSSOLFDQW�WKDW�PD\�EH�QHFHVVDU\�GXH
WR�KHDOWK��VDIHW\��HQYLURQPHQWDO�FRQGLWLRQV��SK\VLFDO�VLWH�OLPLWDWLRQV�RU�RWKHU�OLPLWLQJ�FRQGLWLRQV�VXFK�DV
UHFRUGHG�KLVWRULFDO�VLWHV��WKDW�SURYLGHV�PLWLJDWLRQ�RI�WKH�SUREOHP�

)LUH�YDOYH���6HH�K\GUDQW�

)XHO�PRGLILFDWLRQ�DUHD���$Q�DUHD�ZKHUH�WKH�YROXPH�RI�IODPPDEOH�YHJHWDWLRQ�KDV�EHHQ�UHGXFHG��SURYLGLQJ
UHGXFHG�ILUH�LQWHQVLW\�DQG�GXUDWLRQ�

*UHHQEHOWV���$�IDFLOLW\�RU�ODQG�XVH��GHVLJQHG�IRU�D�XVH�RWKHU�WKDQ�ILUH�SURWHFWLRQ��ZKLFK�ZLOO�VORZ�RU�UHVLVW
WKH�VSUHDG�RI�D�ZLOGILUH���,QFOXGHV�SDUNLQJ�ORWV��LUULJDWHG�RU�ODQGVFDSHG�DUHDV��JROI�FRXUVHV��SDUNV�
SOD\JURXQGV��PDLQWDLQHG�YLQH\DUGV��RUFKDUGV�RU�DQQXDO�FURSV�WKDW�GR�QRW�FXUH�LQ�WKH�ILHOG�

+DPPHUKHDG�7���$�URDGZD\�WKDW�SURYLGHV�D��7��VKDSHG��WKUHH�SRLQW�WXUQDURXQG�VSDFH�IRU�HPHUJHQF\
HTXLSPHQW��EHLQJ�QR�QDUURZHU�WKDQ�WKH�URDG�WKDW�VHUYHV�LW�
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+\GUDQW���$�YDOYHG�FRQQHFWLRQ�RQ�D�ZDWHU�VXSSO\�VWRUDJH�V\VWHP�KDYLQJ DW�OHDVW�RQH���ò�LQFK�RXWOHW��ZLWK
PDOH�$PHULFDQ�1DWLRQDO�)LUH�+RVH�6FUHZ�7KUHDGV��1+��XVHG�WR�VXSSO\�ILUH�DSSDUDWXV�DQG�KRVHV�ZLWK
ZDWHU�

/RFDO�-XULVGLFWLRQ���$Q\�FRXQW\��FLW\�FRXQW\�DJHQF\�RU�GHSDUWPHQW��RU�DQ\�ORFDOO\�DXWKRUL]HG�GLVWULFW�WKDW
LVVXHV�RU�DSSURYHV�EXLOGLQJ�SHUPLWV��XVH�SHUPLWV��WHQWDWLYH�PDSV�RU�WHQWDWLYH�SDUFHO�PDSV��RU�KDV�DXWKRULW\
WR�UHJXODWH�GHYHORSPHQW�DQG�FRQVWUXFWLRQ�DFWLYLW\�

2FFXSDQF\���7KH�SXUSRVH�RI�ZKLFK�D�EXLOGLQJ��RU�SDUW�WKHUHRI��LV�XVHG�RU�LQWHQGHG�WR�EH�XVHG�

2QH�ZD\�URDG���$�PLQLPXP�RI�RQH�WUDIILF�ODQH�ZLGWK�GHVLJQHG�IRU�WUDIILF�IORZ�LQ�RQH�GLUHFWLRQ�RQO\�

5RDGV��VWUHHWV��SULYDWH�ODQHV���9HKLFXODU�DFFHVV�WR�PRUH�WKDQ�RQH�SDUFHO��DFFHVV�WR�DQ\�LQGXVWULDO�RU
FRPPHUFLDO�RFFXSDQF\��RU�YHKLFXODU�DFFHVV�WR�D�VLQJOH�SDUFHO�ZLWK�PRUH�WKDQ�WZR�EXLOGLQJV�RU�IRXU�RU
PRUH�GZHOOLQJ�XQLWV�

5RDGZD\���$Q\�VXUIDFH�GHVLJQHG��LPSURYHG��RU�RUGLQDULO\�XVHG�IRU�YHKLFOH�WUDYHO�

5RDGZD\�VWUXFWXUHV���%ULGJHV��FXOYHUWV��DQG�RWKHU�DSSXUWHQDQW�VWUXFWXUHV�ZKLFK�VXSSOHPHQW�WKH�URDGZD\
EHG�RU�VKRXOGHUV�

6DPH�3UDFWLFDO�(IIHFW���$Q�H[FHSWLRQ�RU�DOWHUQDWLYH�ZLWK�WKH�FDSDELOLW\�RI�DSSO\LQJ�DFFHSWHG�ZLOGODQG�ILUH
VXSSUHVVLRQ�VWUDWHJLHV�DQG�WDFWLFV��DQG�SURYLVLRQV�IRU�ILUHILJKWHU�VDIHW\��LQFOXGLQJ���D��DFFHVV�IRU
HPHUJHQF\�ZLOGODQG�ILUH�HTXLSPHQW��E��VDIH�FLYLOLDQ�HYDFXDWLRQ��F��VLJQLQJ�WKDW�DYRLGV�GHOD\V�LQ
HPHUJHQF\�HTXLSPHQW�UHVSRQVH��G��DYDLODEOH�DQG�DFFHVVLEOH�ZDWHU�WR�HIIHFWLYHO\�DWWDFN�ZLOGILUH�RU�GHIHQG
D�VWUXFWXUH�IURP�ZLOGILUH��DQG�H��IXHO�PRGLILFDWLRQ�VXIILFLHQW�IRU�FLYLOLDQ�DQG�ILUHILJKWHU�VDIHW\�

6KRXOGHU���5RDGEHG�RU�VXUIDFH�DGMDFHQW�WR�WKH�WUDIILF�ODQH�

6WDWH�%RDUG�RI�)RUHVWU\��6%)����$�QLQH�PHPEHU�ERDUG�DSSRLQWHG�E\�WKH�*RYHUQRU��ZKLFK�LV�UHVSRQVLEOH
IRU�GHYHORSLQJ�WKH�JHQHUDO�IRUHVW�SROLF\�RI�WKH�6WDWH��IRU�GHWHUPLQLQJ�WKH�JXLGDQFH�SROLFLHV�RI�WKH
'HSDUWPHQW�RI�)RUHVWU\�DQG�)LUH�3URWHFWLRQ��DQG�IRU�UHSUHVHQWLQJ�WKH�6WDWH¶V�LQWHUHVW�LQ�IHGHUDO�ODQG�LQ
&DOLIRUQLD�

6WDWH�5HVSRQVLELOLW\�$UHD��65$����$UHDV�RI�WKH�VWDWH�LQ�ZKLFK�WKH�ILQDQFLDO�UHVSRQVLELOLW\�RI�SUHYHQWLQJ
DQG�VXSSUHVVLQJ�ILUHV�KDV�EHHQ�GHWHUPLQHG�E\�WKH�6WDWH�%RDUG�RI�)RUHVWU\�SXUVXDQW�WR�35&������WR�EH
SULPDULO\�WKH�UHVSRQVLELOLW\�RI�WKH�6WDWH��35&�������

6WUXFWXUH���7KDW�ZKLFK�LV�EXLOW�RU�FRQVWUXFWHG��DQ�HGLILFH�RU�EXLOGLQJ�RI�DQ\�NLQG��RU�DQ\�SLHFH�RI�ZRUN
DUWLILFLDOO\�EXLOW�XS�RU�FRPSRVHG�RI�SDUWV�MRLQHG�WRJHWKHU�LQ�VRPH�GHILQLWH�PDQQHU�

6XEGLYLVLRQ���7KH�GLYLVLRQ��E\�DQ\�VXEGLYLGHU��RI�DQ\�XQLW�RU�XQLWV�RI�LPSURYHG�RU�XQLPSURYHG�ODQG��RU
DQ\�SRUWLRQ�WKHUHRI��VKRZQ�RQ�WKH�ODWHVW�HTXDOL]HG�FRXQW\�DVVHVVPHQW�UROO�DV�D�XQLW�RU�DV�FRQWLJXRXV�XQLWV�
IRU�WKH�SXUSRVH�RI�VDOH��OHDVH�RU�ILQDQFLQJ��ZKHWKHU�LPPHGLDWH�RU�IXWXUH��*&��������

7UDIILF�ODQH���7KH�SRUWLRQ�RI�D�URDGZD\�WKDW�SURYLGHV�D�VLQJOH�OLQH�RI�YHKLFOH�WUDYHO�

7XUQDURXQG���$�URDGZD\��XQREVWUXFWHG�E\�SDUNLQJ��ZKLFK�DOORZV�IRU�D�VDIH�RSSRVLWH�FKDQJH�RI�GLUHFWLRQ
IRU�HPHUJHQF\�HTXLSPHQW���'HVLJQ�RI�VXFK�DUHD�PD\�EH�D�KDPPHUKHDG�7�RU�WHUPLQXV�EXOE�

7XUQRXWV���$�ZLGHQLQJ�LQ�D�URDGZD\�WR�DOORZ�YHKLFOHV�WR�SDVV�
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9HUWLFDO�FOHDUDQFH���7KH�PLQLPXP�VSHFLILHG�KHLJKW�RI�D�EULGJH�RU�RYHUKHDG�SURMHFWLRQ�DERYH�WKH�URDGZD\�

:LOGILUH���$V�GHILQHG�LQ�3XEOLF�5HVRXUFHV�&RGH�6HFWLRQV������DQG������


